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World Nows 


Business Summary 


Britain seeks Daimler- Benz 

to reassure leads Berman 

W Germany rescue talks 

and France for Enasa 


Douglas Hurd. UK Foreign 
Secretary , sought to reassure 
West German ami French min¬ 
isters of Britain's "‘policy of 
friendship" with their coun- 
trtesfa the wake of remarks 
made by Mr Nicholas RMJey. 
former Trade amjt Industry See* 
retary. 

In return, Mrs Inngard Adam- 
Schwaetzer, Bonn’s European 
Community Affairs Minister, 
promised that "Germany’s 
offer, together with France^ 
for European political union 
is an offer for a new Europe 
which will remove 19th con* 
tury nattonahsms/’ Page 30 

India row over 

India’s r uling Janata Dal p a rt y 
last night emerged badly 
bruised but intact from the 
row over the redaction at the 
controversial son of Mr Devi 
Lai, tiie deputy prime minister, 
as chief minister of Haryana 
state. Page 20 

Czech government 

A senior aide to Czechoslo¬ 
vakia's President Vaclav Havel 
has predicted that the newly 
elected government under Mr 
Marian Calfa is likely to fail 
because of growing economic 
difficulties before the year end. 


Daimler-Benz of West 
Germany, world's biggest truck 
maker, is seeking to rescue 
West German negotiations for 
the acquisition of Enasa, Span¬ 
ish state-owned commercial 
vehicle maker, and is taking 
over the leading role in talks 
with INI, Spanish state bolding 
company. Page 22 

NICKEL prices soared cm Lon¬ 
don Metal Exchange to move 
above $10,000 a tonne for first 
time since October last year. 

Nickel " 

Cash metal (BOO $ per tonne) 


X .A 


***•■.* • _ \ 


iojd 


Am.. 


—■■« Iff. 


7.0- 


Jan 


■ . 

’■ i> ^ . X „v,, 


1990 


Albania probe 

European Community foreign 
ministers agreed to send a 
fact-finding mission to Albania 
following last week’s mass exo¬ 
dus of refugees via foreign 
embassies. Page 2 


The price erf nickel for immedi¬ 
ate delivery jumped by $967.5 
a tonne to $10,337.5. Commodi¬ 
ties, Page 30 


German p ledge 

The two German states are 
expected to promise today to 
give top priority to wwifirintng 
the border with Poland by 
treaty as soon as possible after 
nniftettiaa at the end of the 
year. Page 2 


Bulgaria’s political crisis look 
sets to deepen after Mr Aodrei 
Lufcasov, Prints Minister, said 
he would refuse to bead a gov- 
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Bt (farmer 
communist) Party and called 
tor a g ove rnment erf nati o nal 
responsibility. Pape 2 


EC is to 1? resolve the Arab- 


a ministerial missinn, instruct- 
ingia ^u^^^Ktecu tiveto 


promising aid for a new Arab- 
sponsored fimd to rebuild Leb¬ 
anon. Paged 

Donors spum Peru 

Hundreds of thousands of peo¬ 
ple in the Peruvian Andes are 
facing st a rv at ion in the worst 
drought in living memory. lit¬ 
tle international-aid has been 
given, despite an appeal for 
S85m by Mr Javier Perez de 
Cuellar, UN Secretary General. 


S e c u rt ta t e evidence 

Romania’s former Secuiitaie 
secret police boss testified that 
NIcu Ceaosescu, son of the 
country’s executed dictator, 
never asked for troops to be 
sent to help crush protests dur¬ 
ing the Romanian revolution. 

Quake kffio ninety 

At least 90 people are known 
to have died when a powerful 
earthquake measuring 7.7 on 
the Richter scale struck Manila 
and the northern 
Six American aid 


mill 


MARKETS: In Tokyo, the NUt- 
kei average closed at 33.Q2L73. 
above 33,000 for the first time 
in over a month. In Frankfurt 
the DAX index was only 0.53 
higher at 1,931.86. Parts rose 
17.25 to 2J01559. Back Page, 
Second Section 


CUMMINS ENGINE, world's 
largest independent maker of 
diesel engines, has agreed to 
sell 27 per cent of its equity 
for $250m to Ford Motor and 
Tenneco of US and Kubota of 
Japan. Page 21 

INTERNATIONAL Business 
Machines turned in better sec¬ 
ond qu art e r results than Wall 
Street expected thanks to 
steady demand. Page 21 

OXFORD Instrument Group 
saidft-had successfully tested 
a pioneering semiconductor 
manufacturing device which 
will be used to make advanced 
computer chips towards the 
end of the decade. Page 20 

POUDERIES USURIES de Bel¬ 
gique, gunpowder and muni¬ 
tions maker owned tor Astra 
of UK, is likely to be confirmed 
as Belgium’s biggest corporate 
bankruptcy. Page 21 

BERNARD Tapie Finance, 
French holding company of 
Bernard Tapie, raised FFrLGtm 
($28Gm) to pay for an 80 per 
cent stake in Adidas, troubled 
West German sports shoe 
group. Page 21 

SANDOZ, Swiss chemicals and 
pharmaceuticals group, 
reported 3 per cent increase 
in first-half turnover. Page 24 

RHONE-POULENC, France’s 
biggest chemicals company, 
is to gain £56m (SiOOm) 
through sale to Bayer of West 
Germany of one of its UK 
chemicals plants. Page 24 

BANK of England Governor, 
Robin Leigh-Pemberton, faces 
difficult task to sell UK’s “hard 
Ecu” plan to rest of the Com¬ 
munity as way of moving 
towards European Monetary 
Union, following Ridley affair. 
Analysis, Page 7 

FERWAJA Trenggann, Malay¬ 
sian state-owned steel manu¬ 
facturer. reported first profits 
after four years of losses. 


Soviet emigration 

A recced 107,000 Soviet citizens 
were granted permission to 
emigrate to Israel in the first 
six months of 1990, Interior 
Minister Vadim Bakatln said. 


players, on opposing sides of 
the board for decades because 
of the Cold War, will merge 
their two federations from Jan¬ 
uary 1 next year, the East Ger¬ 
man state news agency ADN 
reported. 


CONTENTS 


DAIWA, Japanese securities 
group, plans to set up Hungar¬ 
ian subsidiary, the first such 
investment by a Japanese 
frnanrifti institution in Eastern 
Europe. Page 27 

MEXICO: Potential British con¬ 
tracts worth up to £50m ($89m) 
in form of agreements in prin¬ 
ciple or awaiting contract ten¬ 
ders, are understood to be 
blocked because of failure of 
Export Credits Guarantee 
Department to provide cover. 

Pages 


Gorbachev and Kohl agree 

Nato membership, troop cuts 


By Quentin Peel in Moscow and David Marsh in Bonn 


SOVIET President Mikhail 
Gorbachev yesterday gave his 
reluctant blessing to a united 
Germany being a full member 
of the Nato alliance. 

In exchange. Chancellor Hel¬ 
mut Kohl agreed to reduce the 
troop strength of a combined 
German army to 370.000. and is 
expected to give unspecified 
financial assistance for the 
withdrawal of 350.000 Soviet 
troops remaining in East Ger¬ 
many over the next three to 
four years. 

He has also promised not to 
allow nuclear weapons or for¬ 
eign troops on East German 
territory as long as Soviet 
troops arc there. 

The agreement, hailed by Mr 
Kohl an West German televi¬ 
sion as a "breakthrough” and a 
"fantastic result,” opens the 
way for German unification by 
the end of the year. The final 
details are to be negotiated in 
the "2 plus 4” talks - which 
resume In Paris today - by the 
time of a pan-European sum¬ 
mit at the end of November. 

In Washington, President 
George Bush said that Mr Gor¬ 
bachev's decision showed 
statesmanship and strength- 


The Ukraine, second largest 
republic In the Soviet Union, 
yesterday adopted a declara¬ 
tion of sovereignty but 
stopped short of demanding 
independence. The Ukrai¬ 
nian Supreme Soviet, in 
which the ruling Communist 
Party has a majority, voted 
by 355 to four In favour of 
the declaration. Page 20 

cned efforts to build "enduring 
relationships based on 
co-opcration.” 

The deal was announced in 
the mineral spa of Mineralnye 
Vody. in the foothills of the 
Caucasus mountains on the 
fringes of the European conti¬ 
nent. where the two leaders 
had completed two days of cru¬ 
cial negotiations. 

Mr Gorbachev, looking tired 
but relieved, hailed the agree¬ 
ment as “a new step in our 
relations.” He told West Ger¬ 
man television that Germany 
could act as a "bridge” to 
secure economic and techno¬ 
logical aid for the Soviet 
Union. 

Referring to Mr Kohl's cam¬ 
paign for multilateral western 


financial assistance for the 
Soviet Union, he agreed that 
help was needed to bring the 
country Into the world econ¬ 
omy. But he "We do not 

need a lifeboat." The Soviet 
leader allowed the obviously 
delighted Mr Kohl to give the 
details of the agreement at a 
press conference broadcast live 
on Soviet television. 

The eight-point plan includes 
the key clause stating that "a 
reunited Germany, exercising 
its unlimited sovereignty, may 
freely decide which alliances or 
blocs it wants to belong to.” Mr 
Kohl added that a united Ger¬ 
many would become a Nato 
member and was confident 
East Germany would agree. 

Mr Gorbachev then spelt out 
the reversal of his own previ¬ 
ous insistence that Germany 
could not be a member of Nato 
alone. “Whether we like it or 
not. the time will come when a 
united Germany will be in 
Nato, if that is its choice,” he 
said. "Then, If that is the 
choice, to some degree and in 
some form, it can work 
together with the Soviet 
Union." 

The deal provides for the two 


sides to sign a bilateral treaty 
for the withdrawal of Soviet 
troops over three to four years, 
and states that “Nato struc- 
tunes would not apply” in East 
Germany as long as the Soviet 
troops remained. 

On the crucial question of 
German troop numbers, the 
factor which has probably per¬ 
suaded Mr Gorbachev more 
than anything else that he can 
sell the agreement to his scep¬ 
tical Soviet population and mil- - 
itary establishment, Mr Kohl 
said his Government was 
ready, during the Vienna talks, 
to reduce its armed forces to 
370,000 over the same period. 

That is considerably more 
than the level of 250.000 first 
sought by the Soviet Union, 
fait also a substantial cut from 
the 496,000 men in the West 
German Bundeswehr alone. 

Other key elements include 
the incorporation of Berlin into 
the unified Germany, with the 
four-power responsibility being 
abrogated when unification 
becomes a reality. But the 
three western powers will be 
entitled to stay in Berlin as 
long as Soviet troops remain in 
East Germany. 
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US warns of SlOObn spending cuts 


By Peter Riddell, US Editor, in Washington 


THE BUSH Administration 
yesterday warned that spend¬ 
ing cuts of at least $100bn 
would have to be introduced in 
October unless early agree¬ 
ment was reached on a budget 
package. 

Mr Richard Darman, the 
Budget Director, gave some 
examples of what the cuts 
would mean by warning of 
huge lay-off’s of government 
workers, four to six-fold 
increases in air travel delays 
and big cuts in many federal 
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The White House is stepping 
up pressure on Congress for a 
deal amid growing Administra¬ 
tion concern about a possible 
farther slowdown in the econ¬ 
omy. There is as yet little sign 
of imminent agreement 
Under the Gramm-Rudman 
deficit redaction law, 
across-the-board cuts known as 
sequestration are made to meet 
the target if Congress has not 

approved a budget 
Under yesterday’s mid-ses¬ 
sion review, the deficit is proj¬ 
ected at $168~8bn for fiscal 1991 
starting this October before 
allowing for costs of the 
savings and loan rescue of 
$62£tm, for an overall total of 
£231.4bn. This is $8bu higher 
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Richard Darman: wants.of 
lay-offs, cuts In federal pro¬ 
grammes and air delays 

than oaHmateg unoffici ally dis¬ 
closed in recent weeks and 
compares with a statutory tar¬ 
get of $64bn. 

The publication of these fig¬ 
ures sets in train a process 
that will automatically lead to 
sequestration cuts of just over 
SIQOfan unless Congress acts. 

Senior Administration offi¬ 
cials — Mr Darman. Mr Nicho¬ 
las Brady, the Treasury Secre¬ 
tary, and Mr Michael Beskin, 


the chairman of the President’s 
council of economic advisers 
- used a press conference yes¬ 
terday to stress the dire conse¬ 
quences of a failure to agree. 
But they strongly resisted sug¬ 
gestions that they should 
merely alter the targets with¬ 
out reaching agreement on a 
"credible and enforceable” defi¬ 
cit reduction package. 

Mr Darman said yesterday 
that the negotiators, now 
working in informal small 
groups, were "a long way" 
from agreement The hope is 
that at least an outline deal 
will be reached by the Congres¬ 
sional recess in three weeks’ 


This is not only because of 
the approach of November’s 
mid-term election but also 
because Congress has to 
approve an increase in Federal 
borrowing limits by then. 

The Administration is also 
keen for an early reduction in 
US interest rates to ensure that 
growth continues. Comment¬ 
ing on the slight easing in the 
Federal Reserve’s monetary 
policy on Friday, Mr Brady 
sa id- ”All d onation s gratefully 


Mr Boston stressed the need 
for farther rapid action if a 


budget deal is agreed. Arguing 
that the Fed should offset the 
contractionary effects of any 
fiscal package by easing inter¬ 
est rates, he noted that “mone¬ 
tary policy works with a long 
lag, several quarters, obviously 
it will have to do so not only 
substantially but quickly.” 

The mid-session review con¬ 
firms that budget negotiators 
are discussing a deficit reduc¬ 
tion package in the SSCbn to 
$55bn range, equivalent to 
about 1 per cent of US gross 
national product 

But even if enacted this 
would still leave the deficit for 
1901 at wefi above existing tar¬ 
gets which will have to be 
revised upwards. 

- -The Administration has 
revised downwards its forecast 
rate cf economic growth this 
year to 2 l 2 per cent, in line 
with most outside economists, 
and revised up its animate of 
consumer price inflation, to 4.8 
per cent 

Mr Brady hoped that as a 
result of yesterday’s warnings 
the American people will find 
out what these cuts nwaw, they 
will contact their congressmen 

— and “well get progress." 
Spending programmes on fine. 


Daphne Parish, released from prison in Iraq after serving 
only four months of her 15-year sentence 

Iraq sets British 
nurse free in 
surprise gesture 

By MHce Hall in Lusaka and Victor Mallet in London 


IRAQ yesterday freed Mrs 
Daphne Parish, the British 
none jailed in March for help¬ 
ing a journalist later hanged as 
a spy. It was an unexpected 
humanitarian gesture which 
opens the way for a thaw in 


London. 

President Kenneth Kaunda 
of Zambia used his friendship 
with President Saddam Hus¬ 
sein of Iraq to secure the 
release of the 52-year-old Mrs 
Parish who had served only 
four months cf her 15-year sen¬ 
tence. She flew to the Tarmhfani 
capital, Lusaka, yesterday. 

“We wholeheartedly wel¬ 
come the news," the Foreign 
Office in London said. “We 
hope that Mrs Parish’s freedom 
will be the first step towards a 
new and more fruitful relation¬ 
ship between Britain and Iraq.” 

The British Government was 
outraged by President Sad¬ 
dam’s decision to execute Mr 
Farzad Bazoft, the Observer 
journalist assisted by Mrs Par¬ 
ish when he went to investi¬ 
gate an explosion at a secret 
military installation last year. 
It is also uneasy about Iraqi 
attempts to procure sophisti¬ 


cated weaponry from the west. 

For Mr wannda, this diplo¬ 
matic success comes at a time 
when he badly needs the sup¬ 
port of the international com¬ 
munity. He is fighting to 
restore his credibility after 
food riots and prodemocracy 
protests last month which cul¬ 
minated in a failed coup d’etat 
by a group of army officers. 

Britain expressed its grati¬ 
tude to both Mr Saddam and 
Mr Kaunda yesterday, but 
there is little doubt that it 
regards the delicate relation¬ 
ship with the Iraqi President 
— who controls «ic" 1Wra>w * oU 
reserves and portrays himself 
as the leader of the Arabs - as 
the more important. 

Mr William Waldegrave, For¬ 
eign Office Minister, said he 
hoped the release of Mrs Parish 
was a turning point in UK-fraqi 
relations. He expressed the 
hope that Mr fan Richter, a 
British businessman jailed for 
life on corr up tion charges in 
1986, would also be freed. 

Mrs Parish, accompanied by 
Iraqi officials cm an Iraqi Air¬ 
ways aircraft to Lusaka, was 
due to stay overnight as Mr 
Confirmed on Page 20 


Lafarge Coppee takes control 
of E German cement producer 


By WHIIam Dawkins in Paris 

LAFARGE COPPEE, the 
leading French cement com¬ 
pany, has taken control of East 
Germany’s largest cement pro¬ 
ducer and its main ceramic 
sanitary ware company. 

The two deals, settled after 
an official visit to Berlin by Mr 
Roger Fauroux, French Indus¬ 
try Minister, are the latest in a 
series of recent projects by 
French companies in East Ger¬ 
many. Businessmen report that 
the Government there is keen 
to welcome French investors to 
counterbalance the heavy flow 
of acquisitions from West Ger¬ 
many. 

Lafarge, the world’s second 
largest cement group after 
HoLderbank of Switzerland, has 
been granted immediate man 
agement control of Karsdorf, 
which last year supplied 35 per 
cent of East Germany’s cement 
consumption from its factory 
west of Leipzig. The French 
group has set up a manage- 
ment company, a new subsid¬ 
iary of its Wossinger West Ger¬ 
man division, with DM50in 
($30.3m) working capital, to 
run the Karsdorf factory. 

ft is also negotiating the out¬ 


right purchase of Karsdorf, at a 
price which Lafarge hopes will 
be set by an indgpgndpnt valu¬ 
ation by the end of the year. 

Mr Bertrand Coliomb, 
Lafarge group chair man, also 
plans to invest FFrlbn - 
FFr2bn (($i80m-$360m) over 
the next few years to bring 
Karsdorf to western levels of 
productivity, though the total 
will be far less than needed to 
build a plant from scratch. 

Karsdorf chose Lafarge in 
preference to two to three West 
German alternatives said Mr 
Coliomb. While KarsdorTs 
investment needs are heavy, 
Lafarge was attracted by the 
strength of East German 
demand for cement, which 
rarely be exported profitably 
because of its weight. 

The East German cement 
market is forecast to grow by 
10 per cent this year. That 
compares with just 2J5 per cent 
growth for French cement 
demand, said analysts. 

Last year, Karsdorf reported 
sales of 815m East German 
Marks and produced 4m tonnes 
of cement - well below its 6m 
tonnes capacity - with a work- 


MARKETS 


force of 3,000. 

An effirigwt western cement 
factory could produce the same 
with around a quarter of the 
workforce said Mr Coliomb, 
who nevertheless stressed thqt 
the group was not planning 
dramatic immediate fay-ofis. 

That, plus wages and produc¬ 
tivity. was for KarsdorTs new 
management to negotiate with 
the unions. But he warned: 
"There will certainly be a 
reduction in the workforce.” 

Lafarge's AHia sanitaryware 
subsidiary has meanwhile 
agreed to pay an undisclosed 
mi™ for 51 per cent control of 
VEB Keramische Werke Hal- 
densleben, which supplies 45 
per cent share of East Ger 
many's ceramic sanitaryware. 
Based near Magdeburg, VEB 
Keramische Werk will be man¬ 
aged as a joint venture with 
Allis's West German subsid- 
iary, Keranxag. 

• Ford of the US. the world’s 
second largest car maker, is to 
invest $80m in an automotive 
components plant in TTtmp m r y 
its first move to establish pro¬ 
duction in eastern Europe. 
Page 2 
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India’s deputy prime 
minister Devi Lai (left) 
played a big role in 
founding Janata Dal 
and in its election vic¬ 
tory last year. He now 
appears determined to 
destroy what he 
helped to create 
Page 4 
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Ford to make 


components in 


Hungary for EC 


By Kevin Done, Motor industry Correspondent 


FORD of tbe US, the world’s 
second largest car maker, is to 
invest $ 8 Gm in an au to m otiv e 
components plant in Hungary, 
its first move to establish pro¬ 
duction in eastern Europe. 

Ford said that the plant, 
which will produce automotive 
ignition coOs and fuel pumps, 
would begin production in 
1992. The components will be 
exported to Ford vehicle 
assembly plants in western 
Europe. 

Ford has been far more cau¬ 
tious than several other west¬ 
ern car makers, most notably 
Fiat, General Motors and 
Volkswagen, in its approach to 
investment in eastern Europe. 

Both General Motors of the 
US and Suzuki of Japan have 
already agreed projects in Hun¬ 
gary. GM announced in Janu¬ 
ary that it was to form a joint 
venture to build 200,000 
engines and to assemble 30,000 
cars a year in a $150m invest¬ 
ment with Raba, the Hungar¬ 
ian automotive engineering 


group. 

Suzuki is the main share¬ 
holder in Autoconszem, a car 
assembly joint venture aimed 
at beginning production in 
1992. 

The Ford deal approved by 
the Hungarian Government 
will allow the US group to 
increase its vehicle exports 
from western Europe to Hun- 


Ford vehicle imports to Hun¬ 
gary will be funded by hard 
currency sales generated by 
components exports from the 
new plant. Ford said it was 
p lanning production of around 
3 - 2 m components a year at the 
Hungarian plant. 

The components will form 
part of sophisticated electronic 
engine management systems, 
which will become standard on 
all cars produced in western 
Europe from the beginning of 
1993. 

From that date car makers 
will have to comply with tough 
European Community exhaust 
emission controls. 

Mr Bruce Blythe, Ford of 
Europe vice president for busi- 


Lukanov 


challenges 

opposition 


By Judy Dempsey 


nlsts who caused the economic 
crisis and who alone must now 
take responsibility for it. This 
partly explains why it has 
ruled out joining the BSP in a 
coalition. 

But Mr Lukanov, whose own 
equally divided BSP is recover¬ 
ing from the recent resignation 
of President Petur Mladenov, 
said: “We do not suggest a 
responsibility for the past, but 
for the present and the future 
of the country” 

Mr Lukanov is facing pres¬ 
sure from international finan¬ 
cial institutions to draw up an 
economic reform package 
aimed at tackling the country’s 
$ 10 bn debt. This is more urgent 
following the decision by the 
Bulgarian Foreign Trade Bank 
to suspend debt repayments. 
Mr Lukanov will find it diffi¬ 
cult to implement reforms 
without national consensus. 


French prices rise 


French consumer prices rose 
by L 6 per cent in the first six 
m onths of the year, matching 
the West German figure, 
writes William Dawkins in 
Paris. However, the an nua l i s ed 
rate is 0-7 points ahead of West 
Germany’s, at 3 per cent, 
according to Insee. the state 

statistical institute. 

The monthly inflation rate 
rose by just G -2 per cent in 
June, the same as in May, 


ness strategy, said the com¬ 
pany's aiwi was to "establish a 
■world-class operation in Hun¬ 
gary fully competitive in qual¬ 
ity technology and cost-” 

Ford said that it had consid¬ 
ered several locations far the 
investment, but had chosen 
Hungary because of its close 
proximity to the company’s 
manufacturing and technical 
centres in West Germany. 

Earlier this month the Hun¬ 
garian Government said that it 
had agreed to gr an t Ford a 10- 
year tax holiday to induce it to 
invest in Hungary. 

The concession was made 
subject to the condition that 
profits from the venture are 
reinvested. 

All of the components pro¬ 
duction will be for export, but 
Ford win be allowed to ship 
cars to Hungary as soon as the 
company’s Hungarian subsid¬ 
iary is registered. 

The authorities are insisting 
tha t Ford’s exports from Hun¬ 
gary should balance its 
imports by 1996. 

For tbe first two years Ford 
will be able to sell 5,000 cars. In 
1989 Hungary imported about 
200,000 cars. Domestic vehicle 
production is limited exclu¬ 
sively to buses and trucks. 

Around 12,000 Ford vehicles 
were purchased by Hungarians 
last year and imported into the 
country, and Ford said yester¬ 
day that it was planning to 
increase its vehicle sales and 
service representation in Hun¬ 
gary “as soon as possible'’. 

Ford said that a final deci¬ 
sion on the location of the 
plant had not yet been taken. 
It is expected, however, that 
the plant will be built at Szee- 
keslehervar in western Hun¬ 
gary', close to Videoton, the 
largest Hungarian electronics 
company, although the facility 
will be wholly owned by Ford, 

The components plant will 
have a workforce of around 
200. Ford said it intended to 
begin recruitment shortly with 
extensive training of around 
ISO hours per employee taking 
place next year. 


E German 


group links 
with ICI 


By Peter Marsh 


BULGARIA'S political crisis 
look sets to deepen after Mr 
Andrei Lukanov, the Prime 
Minister, said he would refuse 
to head a Government led only 
by the ruling Bulgarian Social¬ 
ist (former communist) Party, 
instead he called for a govern¬ 
ment of national responsibility. 

Mr Lukanov, a reform com¬ 
munist anxious to speed eco¬ 
nomic and political changes, 
unsuccessfully invited the 
Union of Democratic Forces, 
tbe umbrella which groups the 
loose coalition of 16 opposition 
political movements, to join a 
coalition following last 
month's elections. 

The UDF was defeated in the 
elections, which the ruling BSP 
won by a comfortable majority. 
In an interview with Bulgarian 
television at the weekend, Mr 
Lukanov warned the opposi¬ 
tion that without their partici¬ 
pation “a one party govern¬ 
ment (would) lead to greater 
polarisation in the country.*’ 

The country has been bit by 
strikes, nationalist tension, 
and demonstrations by stu¬ 
dents demanding a purge of 
those BSP members who still 
hold prominent posts. 

The UDF, divided and frus¬ 
trated after losing the elec¬ 
tions, believes the BSP remains 
dominated by former coxrnnu- 


I IMPERIAL Chemical 

Industries, Britain’s biggest 
manufa cturer, has signed an 
agreement with Thuringische 
Faser Schwarza, a large East 
German chemicals group, to 
explore ways of cooperating 
on production of nylon fibre. 

ICI is one of western 
Europe’s largest makers of 
nylon fibre and Th&ringische, 
based In Rudolstadt, is also a 
big producer of thfc material. 

ICI said it would be talking 
to the East German company 
about a number of areas such 
as production technology, 
research «"d marketing. How¬ 
ever, it was too early to talk of 


Thuringische, formerly 
known as Cbemisfaserkombi- 
nat Schwarza, uses relatively 
modern production tech¬ 
niques. 

This is in contrast to many 
East German rfwnUMk plants 
which have been starved of 


The name of the East Ger¬ 
man gro up was changed at the 
beginning of July to give it tbe 
status of a limited company 
and with the aim of encourag¬ 
ing links with foreign chemt- 


Turkish-Soviet deal. Page 3 
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tn Eastern Europe end the Safe* Union 


E Europe ‘faces recession and risk of instability 


By John Uoyd 
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THE next two years will be the 
most critically dangerous 
period for east and central 
European economies, accord¬ 
ing to a report published yes¬ 
terday. It says there will be 
sharp drops In gross national 
product cf some 10 per cent 
creating potential instability in 

fragile political systems. 

The report, “The End of the 
Cycle 1 *, by Morgan Stanley, the 
international investment bank, 
also forecasts an unemploy¬ 
ment rate in eastern. Europe 
(excluding the Soviet Union) of 
25 per cent in the industrial 
sector - a total of 5J>m people. 

Mr David Roche, managing 


director of Morgan Stanley 
International, said yesterday 
that the estimate did not count 
the 28m east European bureau¬ 
crats, large numbers of wham 
would also be out of work. 

He said the wisun reasons for 
the recession, forecast to be 
especially s trong in the “fast 
developers” of Czechoslovakia, 
East Germany, Hungary and 
Poland, were: 

• the removal of price subsi¬ 
dies. 

• removal of enterprise subsi¬ 
dies, stimulating bankruptcies 
and unemployment 

• most importantly, tbe repri¬ 
cing of east European oil 


imports from the Soviet Union 
and machinery and other 
exports to the Soviets. Mr 
Roche estimates that this repri¬ 
cing next year will take up 20 
per cent of all the east Euro¬ 
pean states’ hard currency 


earnings. 

The unemployment resulting 
from the recession would be 
too great a burden for the 
newly independent states to 
bear, thus necessitating assis¬ 
tance freon the west targeted 
on social security. The Morgan 
Stanley report estimated that 
this would run at $9bn a year 
for east European states, on 
the basis that each unem¬ 


ployed person received the 
equivalent of 3L600. 

Just as east European needs 
are at their greatest, however, 
there is a strong possibility of 
a dearth of westers capital and 
a slowing in world growth. Mr 
Roche behoves that the recon¬ 
struction of East Germany - 
estimated to cost up to 
DM160bn (E 53 . 7 bn) will mop up 
all West Germany’s current 
savings. This will lead to a 
sharp decline in West German 
capital exports. 

Mr Roche is, however, guard¬ 
edly optimistic about tbe medi- 
mn-to-Ioog term chances for 
the “fast adjusters”, given 


German pledge likely on Polish border treaty 


By David Marsh In Bonn 


THE TWO German states are 
expected to promise today to 
give top priority to confirming 
the border with Poland by 
treaty as soon as possible after 
unification at the end of the 


year. 

The pledge is likely at the 
Paris meeting of the "2 plus 4" 
group on German unity. For¬ 
eign ministers of the US, 
Soviet Union, France and 
Britain, together with their 
counterparts from East and 
West Germany, are gathering 
specifically to discuss the Pol¬ 
ish border. 

Previous "2 plus 4” meetings 
took place in Bonn in May and 
East Berlin last month. Mr 
Krzysztof Skubiszewski, the 


Polish Foreign Minister, is also 
expected to attend today. 

West German politicians 
reacted with anger to Poland’s 
demand last week that four- 
power control over a united 
Germany should continue for 
an interim period after unifica¬ 
tion, to allow time to settle the 
bonier issue legally. 

The question has been left in 
abeyance since the end of the 
war. Poland’s 1945 a n n exa tion 
of German territory east of the 
rivers Oder and Neisse led to 
the forced migration, of 8m-9m 
Germans, up to 2m of whom 
died along the way. 

The seizure was not the 
result of a formal peace settle¬ 
ment, but reflected a unilateral 


decision by Stalin to transfer 
to the Poles part of tbe Soviet 
occupation zone, compensating 
for the Soviet takeover of large 
parts of eastern Poland. 

The Poles appear to want to 
delay returning full sover¬ 
eignty to a united Germany in 
order to retain a lever in bor¬ 
der negotiations. The West 
German Foreign Ministry 
retorts that there is nothing to 
negotiate, since both the East 
and West German parliaments 
passed resolutions last month 
affirming the inviolability of 
the Oder-Neisse line as 
Poland’s western border. 

These resolutions are due to 
be converted into treaties by 
the united German Govern¬ 


ment which will come into 
being after December’s elec¬ 
tions. The new all-German par¬ 
liament will ratify tiie treaty 
early next year. 

The German ride feels that 
last week's Polish step to seek 
continued four-power guaran¬ 
tees over the border was tanta¬ 
mount to putting Germany’s 
good intentions into doubt. It 
coincides with an upsurge in 
resentment against Polish, peo¬ 
ple living in visiting East 
Germany. It has rekindled sus¬ 
picions in Bonn that Warsaw 
may be seeking to lodge claims 
for wartime reparations 
against a united Germany to 
buttress Poland’s serious eco¬ 
nomic position. 
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Frontier memories 


and anxieties 


still run deep 


THE Polish frontier with 
Germany lies no more than a 
mile &om the small village of 
Bobolin, past the red brick 
bam and across the fields. A 
church spire on the German 
side is the only building in 
sight. 

In their run-down farmyard, 
Mr Wlodzunierz Gregor and his 
son tink er in stained overalls 
with an old piece of grass-cut- 


Christopher Bobinski 
looks at moves toward 
a united Germany from 
a Polish village just 
across the border 


ting machinery, ft is still in 
use though it dates back to 
when this whole territory of 
Pomerania, as well as Hazuria 
further south. Upper and 
Lower Silesia, and Danzig, now 
Gdansk^ were part of Germany. 

For the people of Bobolin, 
near the city of Szczecin in 
north-west Poland, the meeting 
in Paris today of the four war¬ 
time allied powers and the two 
Germanys is crucial. 

When Mr Gregor took over 
his farm in 1946 he was IS, tbe 
area was full of Russian sol¬ 
diers and the abandoned farm 
had been damaged in the fight¬ 
ing. A bullet mark in one cf 
the barn doors testifies to that. 

Now he invokes the rights of 
war to justify his claim to the 
land ami the buildings. A few 


weeks ago he was visited for 
the first time by the daughters 
of the previous owner. “They 
stayed for half an hour and the 
older one showed the others 
the room she had been bom 
in,” says Mr Gregor. “She had 
tons in her eyes when she saw 
the state the buildings were 
in.... They said they didn’t 
want anything, just to look." 

He worries about what might 
happen were a unified Ger¬ 
many to seek to regain the 
area. “It wasn’t Poland which 
wanted the war, it was they 
who were the aggressor and. 
they paid the price. They lost 
the war and their land.” 

A few miles away at the Kbl- 
baskowo border crossing point, 
the East German Dag still flies 
alongside the Polish one. But 
West German customs men are 
working together with their 
East German col¬ 
leagues - reflecting the fact 
that Poland has had a common 
frontier with the European 
Community since German 
monetary union on July 1. 

For years Poles and East 
Germans have travelled to and 
fro, visa restrictions permit¬ 
ting, exploiting the opportuni¬ 
ties provided by the differing 
economic levels on both sides 
of the line. 

In the open air Turczyn mar¬ 
ket in Szczecin, traders see 
East Germans armed with 
their new-found D-Marks as 
prospective clients for their 
home-produced warm; as well 



The Polish and i.^hnanian Presidents (right and centre) celebrate yesterday the 580th anniversary 
of the battle of Gnmwald and their countries’ alliance against the Teutonic Knights j - 


as Far East imports of jeans 
and the like which the Pales 
can little afford. 

Bat the East Germans, 
pressed too by higher prices at 
home, are beginning to look for 
more basic goods - after July 
1 a few lorry loads of vegeta¬ 
bles were sent vest for the first 
time. 


The Polish traders, as well as 
passers-by, do not seem to give 
gmrh thought to the implica¬ 
tions of German unification. 
The prospect of radical 
changes after so many years 
seems distant in the sunlit 
Szczecin streets. 

Nevertheless national opin¬ 
ion polls axe showing that anx¬ 


ieties continue to xun deep. A 
recent survey of young people 
showed that more feel threat¬ 
ened by Germany than by the 
Soviet Union. 

In October 1387 a mere 14 per 
cent of Poles cited Germans as 
the country’s enemy. By Febru¬ 
ary this year that figure had 
riasn. to 55 per cent 
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Gohlke to head privatisation unit EC to send ministerial 


By David Marsh in Bonn 


MR Reiner Gohlke, chairman 
of the Bundesbahn, the West 
German railway utility, was 
yesterday confirmed as presi¬ 
dent of the Treuhand, the East 
German agency which will 
have tbe job of privatising 
state-owned companies. 

Mr Gohlke, 55 , is a lively 
workaholic who has been in 
charge of the West German 
railway system for eight years. 
He win take over operational 
responsibility at the Treuhand, 
which runs a total of 8,000 
companies, most of them badly 
in need of restructuring. 


Mr Gohlke formerly worked 
as a manager at the German 
subsidiary of the IBM com¬ 
puter group. The appointment 
of Mr Gohlke, who gained a 
vigorous reputation as a pro¬ 
moter of efficiency and stream¬ 
lining at the Bundesbahn, Is 
expected to appeal greatly to 
the German and foreign busi¬ 
ness community. 

The move follows the nomi¬ 
nation Last month as the chair¬ 
man of the Treuhand supervi¬ 
sory board of Mr Detlev 
Rohwedder, chairman of steel 
g ro up Hoesch. Mr Gohlke, who 


currently earns in excess of 
DM450,00 ($272,720) per year, 
may have to negotiate a special 
earnings package at the Treu- 

hand . 

Mr Gohlke’s first priority 
will be to secure liquidity aid 
for hard-pressed East German 
companies to improve their 
financial position after the 
introduction of the D-Mark at 
the beginning of this month. 
Around 5,000 companies are 
believed to have asked, for 
DMl5bn in aid to pay salaries 
and bills covering the month of 
July. 


delegation to Albania 


By David Buchan in Brussels 


EUROPEAN Community 
foreign ministers yesterday 
agreed to send a factfinding 
mission to Albania following 
last week's mass exodus of ref¬ 
ugees via foreign embassies. 

Thera was, however, no indi¬ 
cation that the Albanian 
authorities would welcome 
such a mission, which would 
involve the foreign ministers of 
Ireland, Italy and Luxembourg 
visiting Tirana in September. 

The Albanian visit was virtu¬ 


ally the ondy area of agreee- 
xnent yesterday on eastern 
Europe. 

A further complication in 
Community strategy came 
when Greece held up EC 
endorsement for extending aid 
from the Group of 24 countries 
- Japan, the US, the EC and 
other smaller western coun¬ 
tries - on the grounds that 
one of the new recipients of 
such aid, Yugoslavia, was 
insufficiently democratic. 


Lisbon gets touchy about privatisation criticism 


silenced 


T HE Portuguese Govern¬ 
ment is getting sensitive 
about criticism from 
both public and private sectors 
of its privatisation programme. 

Last week the Social Demo¬ 
cratic administration of Prime 
Minister Anibal Cavaco Silva 
lost patience and warned man¬ 
agers of state-owned compa¬ 
nies they would face the sack If 

they made any more comments 
on the privatisations. 

The warning followed a sug¬ 
gestion by Mr Pedro Rebelo de 
Sousa, president of the Banco 
Fonsecas e Burney, that the 

bank should be fullyprivatised 
as soon as possible in a single 
operation rather than in sev¬ 
eral stages, as has been the 
case with other institutions. 

Critics accuse the Govern¬ 
ment of failing 1 to defend the 
national interest while others 
- considerably fewer - say 
there are unnecessary obsta¬ 
cles to foreign participation in 
the privatisation process. 

Then there are those who 
say the Government is too con¬ 
cerned with maximising reve¬ 
nues, is neglecting small inves¬ 
tors and is ignoring demands 
for better compensation for the 
former owners of companies 


PORTUGAL will allow greater 
fluctuations in the value of the escudo 
in order to discourage speculative capi¬ 
tal inflows, according to Mr Jose 
Alberto Tavares Moreira, gove r nor of 
the central hank, writes Patrick Blum 
in Lisbon. 

In the short-term, this will mean 
allowing the escudo to appreciate 
against a basket of currencies. This 

effectively ends the authorities 1 prac¬ 
tice of maintaining a “crawling peg", 
allowing the escudo to depreciate 0.25 
per cent a month. 

The measure has two objectives: by 
Introducing uncertainty about the cur¬ 


rency’s value the authorities hope to 
discourage short-term capital inflows 
at trac te d by the escudo’s stability and 
high local interest rates. It also sends a 
signal to Portuguese exporters that 
they cannot rely on exchange rate pol¬ 
icy to guarantee their competitiveness, 
Mr Tavares Moreira said. 

The measure is one of several being 
studied to curb record capital Inflows 
which have played havoc with mone¬ 
tary targets and undermined efforts to 
control inflat ion now at 12.8 per cent 
on an animfli basis. 

Capital inflows have boosted the cen¬ 
tral bank's foreign exchange re serv e s 


which rose by about S3bn in the first 
six months to top $11 bn. 

Several other measures are under 
consideration including converting, 
through early repayments, a large part 
of the state and public sector foreign 
debt into domestic debt. This would 
help absorb some of the excess mone¬ 
tary liquidity in the economy. 

The dollar may also be dropped from 
the basket of currencies against which 
the escudo is valued, thereby bringing 
the Portuguese curr en cy more into line 
with curren cies belonging to the Euro¬ 
pean exchange rate mechanism of the 
European monetary system. 


nationalised in 1975. 

The successful part-privati¬ 
sations last year off a bank, a 
brewery - whose foil privati¬ 
sation was completed recently 
- and of two insurance compa¬ 
nies, revealed stronger-than-ex- 
pected foreign demand for 
shares. Despite limits, interna¬ 
tional groups managed to 
secure important stakes in 
three of the four companies. 

Banesto, the Spanish bank¬ 
ing group, secured a relatively 
small 5 par cent direct stake in 
the Banco Totta e Acores 
(BTA) when it was 49 per cent 
privatised, but indirectly it is 


estimated to control more than 
20 per cent through an alliance 
with a Portuguese group. 

After the part-privatisation 
of Alianca Seguradora, an 
insurance company, France's 
Union des Assurances de Paris 
(UAP) is estimated to have 
gained control of nearly 30 per 
cent. Banesto and UAP are 
both expected further to 
strengthen their positions in 
the next phase off the privatisa¬ 
tions. 

The privatisation of Unicer, 
a brewery, was completed at 
the end of June with a Colom¬ 
bian group securing just less 


than 20 per cent of total share¬ 
holding. 

With general elections due 
next year, the Government 
fears being accused of selling 
out Portuguese assets to for¬ 
eigners. So ministers have 
repeatedly stressed their sup¬ 
port for tbe creation of strong 
Portuguese groups to take over 
privatised companies. How¬ 
ever, this has failed to appease, 
and has possibly encouraged, 
th& critics. 

Earlier this month, Mr Pedro 
Ferraz da Costa, the president 
of the Confederacao da Ihdus- 
tria Portuguesa, a leading busi¬ 


ness association, rounded on 
the Government for failing to 
protect Portuguese interests. 
The Government should “stop 
favouring foreigners, [and 
instead] favour national entre¬ 
preneurs in the privatisation 
process," he said. He attacked 
the Government for subsidis¬ 
ing foreign companies out of 
European Community funds 
allocated to Portugal for mod¬ 
ernisation. 


In practice tbe Government 
has tried to steer a middle 
road, by imposing limits on for¬ 
eign purchases of shares, but 
not to the extent that it would 


discourage foreign participa¬ 
tion and possibly endanger 
future privatisations. 

The recent sale of the state’s 
remaining 51 per cent in Uni¬ 
cer shows some of the dangers. 
The sale was both oversub¬ 
scribed and nnderBoi d as low- 
er-than-expected demand for 
shares from small domestic 
investors could not be taken 
up by foreign Investors. The 
underwriters were left with 4.7 
per cent of the shares and a 
large volume of foreign orders 

that could not be satisfied. 

Analysts believe the Govern¬ 
ment fixed too high a price for 
the shares, which discouraged 
small investors. 

Fin ding enough Portuguese 
Investors for bigger companies 
will be more dtfBiini* “popular 
capitalism doesn’t exist in Por¬ 
tugal," says a senior analyst 
with a financial services com¬ 
pany. “You just need to look at 
the stock market. When for¬ 
eign investors come in it grew 
up, when they go out, the mar¬ 
ket goes down. Many people 
have a lot of savingsbut they 
don’t invest in shares. For that 
to happen the Government 
would have to provide some 
real incentives." 


western support He is how¬ 
ever, pessimistic about the 
Soviet Union, saying that no 
consensus yet exists on eco¬ 
nomic reform while the crisis' 


worsens. 

"The deterioration .in the 
Soviet economy will force a 
change from below — and Mr 
[Mikhail! Gorbachev will not 
survive that I t hink his time 
will run out sometime in the 
next 12 months." He said that 
western governments and com¬ 
panies had not yet folly under- 
stood what would be involved 
in introducing tbe free market 
into eastern Europe and the 
Soviet Union. 


Commission 
must reveal 
confidential 


documents 


By Tim Dickson 

in Brussels 


THE European Court of Justice 
has ordered the European 
Commission to reveal the con¬ 
tents of a secies of confidential 
policy documents and to 
authorise EC officials to appear 
as witnesses before a national 
court. 

tn what is bring seen as a 
significant new interpretation 
of EC law, the Court of Justice 
has for the first time effec¬ 
tively qualified a key protocol 
Of the Treaty off Rome which 
for more than 25 years has 
guaranteed the immunities and 
privileges of those who weak in 
the Community’s institutions. 

EC officials said yesterday 
that tbe Court’s order may 
have important implications 
for future relations between 
Brussels and the member 
states, as well as boosting the 
authority of national courts 
when they are dealing with 
matters of EC law. They also 
drew attention to 'the Court’s 
competence in a new area. 

The facts of the case on 
which the Luxembourg judges 
made their pronouncements 
Late oh Friday concern an 
alleged firirfogrfraud in-the 
Netherlands in the mid-1980s. 
Tbe Dutch ma gistr a t e dealing 
with the case received evi¬ 
dence from witnesses that cer¬ 
tain Dutch fisheries officials 


may nave oeenrinvoivea on ice 
basis of their knowledge of 
reports carried out by EC 
inspectors* mid said the inves¬ 
tigation oould only be pursued 
by Seeing EC documents as 


Commission that “ the reports 
were effectively privileged and 
that revealing their contents 
could damage relations with 
member states, the Court con¬ 
cluded that the Treaty protocol 
"ought in no case to prevent 
Community instituttonsrfrom 

respecting t heir obligation to 
co-operate loyally, with 
national authorities, notably 
judicial ones". 

That obligation “not only 
means that, member states 
have to do everything they can 
to guarantee the implementa¬ 
tion and efficiency of Commu¬ 
nity law...it imposes equally 
on the Community institutions 
reciprocal duties of . loyal 
co-operation with the. member 


The Court said, there could 
be exceptions- - .where 
co-operation would jeopardise 
the functioning arid indepenr 
deuce off the EC - but- that it 
was part of its competence to 
decide what these were. 

0 European Community for- 


permanent office to oversee EC 
aid projects in the Israefi-occu- 
pied West Bank and Gaxa 
Strip, Community sources said/ 
Reuter reports from. Brussels. 

The EC’s executive Comups- 
sion will make detailed propos¬ 
als on the new representation's 
functions in September, follow¬ 
ing visits; by the so-called 
troika of three EC foreign min- - 
isters to Jerusalem and TUras 
later tills month, -the sources 
said. 

The troika, toaefa up of min¬ 
isters from Ireland, Italy! 
Luxembourg, is to meet the 
Israeli authorities in Jerusalem 
on July 23 and. the .Palestine 
liberation Organisation which 
currently heads the Arab 
League, in Tunis on July 24. 
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energy 
accidents deepen 

s crisis 




By Guenfin Pm in Moscow 

TWO BIG accidents at the 
weekend in the Soviet Union's 
largest oil and gas producing 
region of western Siberia have 
caused new disruption to sup¬ 
plies. exacerbating the coun¬ 
try's growing energy crisis. 

The accidents, in the Nizhne¬ 
vartovsk and Novourengoi 
regions of Tyumen province, 
were announced yesterday by 
Tass, in the latest confirmation 
that the infrastructure of the 
Soviet Union's dngle most 
important industry, ami most 
important ' hard - currency 
earner, is crumbling. 

At the same time the Indus¬ 
try is plagued with shortages 
of equipment and materials, 
and facing industrial disrup¬ 
tion (ram.a disgruntled work¬ 
force. 

In one of tbo accidents, 27 oil 
wells had to be dosed at the 
weekend in the Belozemeft 
field, after an oil leak caused 
by metal corrosion. The oil 
caught lire, Tass said, and 
400,000 tonnes had been lost. 

In the second accident, a 
leak in the main Urecgoi-Uzh- 
gorod gas pipeline caused 21m 
cubic metres to escape into the 
air, and 100m cubic metres to 
be blocked in the pipeline, over 
a distance of ss kilometres. 

“What has happened is 
hardly accidental," Toss 
quoted Ur L JBoketsky, chair¬ 
man of the Tyumen regional 


executive committee, as say¬ 
ing. He said there had been 
1,132 pipeline breaks in the 
past six months, or 15 per cent 
more than in the same period 
of 1S89. 

"Who will calculate the cost 
of spills, pollution of rivers ami 
land?" he asked. "We were in a 
hurry all these years to pro¬ 
duce oil and gas. We saved by 
not building standby lines, 
took no care to build roads. 

and did not property repair 
pipelines... The grave situa¬ 
tion calls for special mea- 
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The news was published as a 
top government official 
expressed grave concern that 
the country's unified price 
structure was breaking down, 
because individual republics, 
cities and regions were simply 
going ahead with new prices 
and taxes. 

Barely a week ago, Mr Niko¬ 
lai Ryzhkov, the Soviet prime 
minister, announced that oil 
exports would be cut by 7m 
tonnes - principally to Com- 
econ countries - to meet a 
critical fuel shortage threaten¬ 
ing the Soviet harvest 

Reports of fuel shortages, 
with long lines lor petrol of all 
grades, are being reported from 
all over the country, but the 
harvest appears worst affected 
in southern Russia, around 
Rostov-on-Don. and StavropoL 


Illinois opens east 


By Barbara Durr in Chicago 
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THE GOVERNOR of the state 
of Illinois, Mr James Thomp¬ 
son, today inaugurates the first 
American state trade office in 
Warsaw and will do the same 
in Budapest on July 20. 

Mr Thompson then goes to 
Moscow, where he ia to sign a 
sister-state agreement for Illin¬ 
ois with the Russian Republic. 

The governor, believes Illin¬ 
ois, a leading producer of agri¬ 
cultural goods and machinery, 
as well as health care products 
and telecomm unications equip¬ 
ment, has special opportunities 


in Eastern Europe and the 
Soviet Union. 

Multinational companies, 
such as Archer Daniels Mid¬ 
land. the grain company, Cat¬ 
erpillar, the farming machin¬ 
ery manufacturer. Motorola, 
the telecommunications com¬ 
pany, and Abbott Laboratories, 
the health care products com¬ 
pany. are located in the state. 

The governor opened the 
first state trade office last year 
and is scheduled to meet with 
Mr Boris Yeltsin while in 
Moscow. 
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EUROPEAN NEWS 


Turkey looks both east and west for a world role 

Its EC application stalled, Jim Bodgener finds anxiety in Ankara over which direction to pursue next 


O n the stump around the 
country recently. Tur¬ 
key's president. Mr Tur- 
gut Ozal, has made it clear 
there are other avenues lo pur¬ 
sue besides EC membership. 
Turkey by the year 2000 could 
be part of a Black Sea eco¬ 
nomic union, or a much busier 
Economic Cooperation Organi¬ 
sation, a presently loose and 
largely ineffective grouping of 
Turkey with Iran and Pakis¬ 
tan, he says. 

His predictions are symptom¬ 
atic of deep anxiety for Tur¬ 
key’s place in a changing 
world. Unease has gripped the 
Turkish Government at the 
possibility that the country 
might be sidelined by an EC 
embrace of Poland. Hungary 
and Czechoslovakia, most 
acutely when the EC Commis¬ 
sion politely shelved Turkey's 
EC membership application 

last December. 

Now, in the interim, Mr Ozal 
has settled for a customs union 
by 1995, salvaging the eventual 
eligibility not ruled out by the 
Commission. But in Turkey’s 
EC path stands Greece, finally 
under effective government 
with the administration or 
Prime Minister Mr Constantine 
MUsotakis. 

There are deep suspicions in 
Ankara about Mr MitsoLakis* 
apparent ambiguity towards 
renewing the Davos process of 
reconciliation started by his 
predecessor, Mr Andreas 


Papnndreou with Mr Ozal,then 
Turkish premier, at Davos in 
Switzerland in early 1988. 

Faced with pressing domes¬ 
tic problems, Mr Mitsotakls 
may find the old rallying call 
of the Turkish bogey too 
tempting, though he met with 
his counterpart. Prime Minis¬ 
ter YiJdirira Akbulut after the 
recent Nato summit. 

Entrenched issues in the 
Aegean, like mineral and air¬ 
space rights, seem intractable 
and the two sides remain poles 
apart on Cyprus. Rivalry is 
also likely to intensify with the 
resurgence of nationalism in 
the Balkans. 

Turkish officials blame 
Greece for the recent state¬ 
ment from the EC Council of 
Ministers In Dublin linking 
Cyprus with improvement in 
Turco-EC relations. Encourag¬ 
ingly, however. Greece has not 
yet overtly opposed the pro¬ 
posed the release of EcuBOOm 
<$750m> in EC aid to Turkey 
which has been frozen on 
human rights grounds since 
the 1960 military coup. 

With its EC hopes damp¬ 
ened. Turkey’s most tangible 
credential for the western fra¬ 
ternity is Nato membership, 
with a strategic importance on 
the southern flank - although 
this is arguably declining in 
relation to Nato's centre 
regions. One Nato rationale for 
Turkey could be "out-of-area" 
sub-sectors, such as drugs, ter- 



Turgut Ozal: facing pressure lo rationalise Turkey’s largely conscript armed forces 


rorism and the environment 

Committed Nato spending 
and exercises continue, and 
under CFE. Turkey's arsenal 
will probably be upgraded by 
weaponry handed on from 
Europe. NATO manpower cuts 
seem likely from the CPE 
talks; Turkey’s mostly con¬ 
script. GOO.OOO-scrong forces are 
the second largest in the 
organisation after the US. but 
the trend anyway in the Turk¬ 
ish high command Is towards 
smaller, more professional ser¬ 
vices. 

Bilaterally and within Nato, 
Turkish-US relations have 
been underpinned by mutual 
security considerations, but 
Turkey now faces reductions 
in the $400-S500m of US mili¬ 


tary aid it received arm redly in 
the second half of the 1950s. 

T his spring, the Turkish 
Government vehe¬ 
mently rejected increas¬ 
ing US and western conjecture 
that it would be a gendarme in 
the Middle East a gainst vola¬ 
tile Arab neighbours or Islamic 
fundamentalism. Turkey as 
prime mover in a Middle East 
constellation seems unlikely at 
present, being at loggerheads 
with Iraq and Syria over the 
division of the waters of the 
river Euphrates, and with the 
former, border security against 
infiltration by insurgents of 
the Marxist, separatist Kurdish 
Workers Party (PKK). 

Relaxed state tolerance of 


Islam under Mr Ozal, a devout 
believer, has matched the new 
Iranian pragmatism, but rela¬ 
tions with Tehran are inher¬ 
ently unstable. 

Age-old distrust remains 
with Armenia, but Turkey has 
made a start with border trade 
agreements with other neigh¬ 
bouring Soviet republics. An 
exchange of Soviet natural gas 
for Turkish goods and con¬ 
tracting services is steadily 
growing, though the Soviet 
Union’s hard currency short¬ 
ages curb expansion otherwise. 

Countries emerging further 
north in the old Comecon bloc 
pose increasing competition for 
western markets and technol¬ 
ogy. rather than trading oppor¬ 
tunities, although Turkey’s 


own developmental experience 
could hold many lessons for 
them. 

And for better or worse, Tur¬ 
key will be drawn further by 
ethnic considerations into the 
break up of the Soviet empire 
as resurgent nationalism gath¬ 
ers pace. 

Strong undercurrents Of 
Pan-Turkism in Turkish poli¬ 
tics when aroused command 
the Government’s lip-service if 
not allegiance, as the Azerbai¬ 
jan- Armenian crisis showed 
early this year. And suspicion 
remains in Ankara about the 
new Bulgarian regime's inten¬ 
tions towards its ethnic Turk* 
ish minority. 

Yet Turkey's best hopes per¬ 
force still lie with the west. As 
US Under-Secretary of Defence, 
Mr Paul Horowitz, put it on a 
recent visit in many ways Tur¬ 
key has a role to play just by 
being a model of a democratic, 
secular society. 

In addition, he might have 
said by cleaning up its human 
rights record, and displaying 
greater tolerance towards 
minority aspirations, especially 
Kurdish. With the downfall of 
repressive regimes in Europe, 
Turkish shortcomings have 
been thrown into sharper 
relief. As criticism in Copen¬ 
hagen at the recent CSCE con¬ 
ference demonstrated, espe¬ 
cially about the Kurds, Turkey 
must beware of becoming a 
pariah in the west. 


Welcome to Germany. 


Now 4 times daily 


London 


Hamburg 


With Lufthansa. 


From London to Hamburg 
(tep r Ofi-55 

a it 09.9Q 

rtep in in 

_ arr. 12 35 

rl«p 14.RH 

arr 17.15 

rfop in so 

a nr 22 . 'VI 

From Hamburg to London 

riapnftAn 

_ arr. nQ 2f) 

d«p. man 

arr 14 nn 

dfip IS45 

. _ arr. 19 2f) 

den. 20.55 

an - . 21.30 

•ff. July02,1990 


« 

3 

J 



Lufthansa 











''N.8'£S8~5 , SHSias a* a ■as-si; as a#«a<& i 


FINANCIAL TIMES TUESDAY JULY 17 1990 


INTERNATIONAL NEWS 


S Korea back to business 


but there’s no ‘as usual’ about it 


numbers are some significant changes from the traditional pattern of growth, writes 


T HE South Korean econ¬ 
omy seems to be back to 
business as usual - on 
the face of it at least 
After a hiccup last year, 
which saw the growth rate 
almost halve to 6.7 per cent, 
gross national product 
increases are beading back to 
the double digit level which 
they enjoyed from 1386 to V3S& 
Talk of economic crisis, prev¬ 
alent earlier this year but 
always bard to square with the 
numbers, has evaporated, as 
have the gloomy prognostica¬ 
tions of officials and industrial¬ 
ists. 

Two reasons lie behind the 
change in sentiment The real¬ 
ity of economic statistics has 
become increasingly hard to 
reconcile with pessimism. 
First-quarter GNP growth of 
1QJ3 per cent was much higher 
tban expected and has 
prompted research institutes 
and government departments 
hurriedly to raise their fore¬ 
casts. 

The consensus for GNP 
growth for the year as a whole 
has climbed from about 63 per 
cent to between 8 and 9 per 
cent. At the same time, the 
expressions of gloom have suc¬ 


cessfully served their purpose 
of pressing trade unions Into 
more moderate wage demands. 
Wage Increases this year have 
averaged less than 10 per cent, 
compared with almost 20 per 
cent last year, while the num¬ 
ber of industrial disputes feQ 
from 331 in the first three 
nwnrths of last year to 07 in the 
mwi» period this year. Lost 
production fell from 
Won 1.6 trillion (£L25bn) to 
WonTObn. 

Behind the numbers there 
are significant changes from 
the traditional pattern of 
Korea’s economic growth. 
Business is in feet rather dif¬ 
ferent from usual. In particu¬ 
lar, the engine of growth has 
continued to shift from the 
external to the domestic sector, 
with construction and domes¬ 
tic consumption, taking up the 
r unnin g from export led- 
growth. 

These changes are clearly 
gp«>T» in a breakdown of the per¬ 
formance of the economy in 
the first quarter. The construc¬ 
tion sector increased its output 
by 39 J. per cent while domestic 
consumption rose by 12 per 
cent. By contrast, exports 
struggled to a feeble 1-9 per 


South Korea _ 

% change over previous year 
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concerned about the economic 
structure and f eel w e need bet¬ 
ter harmony between growth, 
current account and inflation.*’ 
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the domestic sector, and 
domestic consumption in par¬ 
ticular, is a natural develop- 
mmt in a maturing economy. 
But what causes concern Is the 
speed of the adjustment and 
the fact that it hi ghlights the 
protracted weakness of the 


society. Foreign companies 
have suffered as a campaign 
a gains t so-called luxury 
imports has forced the closure 
of outlets for Gucci, Burberry 
and other famous brand 


1987 1988 1 


cent rise in value terms and 
increased just 0.1 per cent in 
volume terms. 

For many analysts the shift¬ 
ing pattern of economic expan¬ 
sion is causing concern. “We 
are not satisfied with the eco¬ 
nomic performance of the first 
quarter,” says Mr Park Won 
Am of the Korea Development 
Institute, a governmenthacked 

“Outsiders looking just at 
the economic growth may 
think the situation is very 
good bid we are very much 


The continued effects of high 
wage increases, currency 
appreciation — in part icula r 
against the yen — and slowing 
demand in Korea’s major mar¬ 
kets , has prompted five 
straight months of current 
account deficits so far this 
year. "We are now taxgetting a 
c u rre n t account of zero r ather 
than a surplus,” says Mr Park. 

The consumption boom, too, 
has raised concerns. “What we 
are worried about Is excessive 
consumption by certain 
groups,” says a member of the 
ruling Democratic Liberal 
Party, echoing a common fear 
that “conspicuous consump¬ 
tion’’ by the wealthy will exac¬ 
erbate social tensions in 
Korea’s fiercely egalitarian 


A greater headache, how¬ 
ever, is posed by the problem 
of inflation. The Government’s 
annual target of 5-7 per cent 
growth in the consumer price 
index has already been passed 
and do uble digit tnftat km for 

the year as a whole seems cer¬ 
tain. 

Price rises, fuelled by 
demand pressure in the con¬ 
struction and agricultural sec¬ 
tor, high money supply growth 
and the legacy of high wage 
increases between 1986 and 
1989, took set to record their 
hi ghes t increase since 1981. 

A ll of these concerns axe 
likely to ease in the 
second half erf the year. 
“We expect a better b alance by 
the end erf 1990,” says Mr Park, 
who forecasts a slowdown in 
inflat ion, domestic consump¬ 
tion and construction and a 
pick-up in exports as the 
gffpctg of lower wage rises and 
the appreciating yen feed 


through. In the case erf exports, 
the KM is predicting 6 per cent 
volume growth in the second 
six months , although the key 
ass um ption of continued 
yen appreciation to a rate of 
Y140 to the dollar remains a 
hostage to fortune. _ 

The current account seems 
set to return to the black in 
June, and is likely to stay that 
way until the end, of the year. 

Construction growth is 
ggppftwd to slow, in part icular 
in the fourth quarter and infla¬ 
tion should also ease as tighter 
monetary supply, and re duce d 
demand and wage pressures 
become apparent. 

Inflation is not perceived as 
an institutionalised or insuper¬ 
able problem. "Inflation 
doesn't cause us to panic,” 
says Mr Ko o Bon Young, an 
eco no mic secretary to the Pres¬ 
ident, who views it as a man¬ 
ageable problem of macroeco¬ 
nomic management. 

A more general concern is 
for how long the current pat¬ 
tern of growth is sustainable. 
Low wage increases combined 
with sharp iccreases in rental 
payments and housing costs 
are likely to reduce the 
strength ctf domestic demand 


while construction will also 
provide less of & stimulus. To 
the extent that the current 
strength of the domestic sector 
reflects previous strong expert 
growth, the current weakness 
of South Korea’s shipments 
may herald a mor e gene ral 
slowing in economic growth. 

But the real worry for Mr 
Koo and South Korea's other 
technocrats remains the spec¬ 
tre of industrial relations prob¬ 
lems which are far less amena¬ 
ble to economic fine t uning . 

“1 still believe that the 
labour problem is our most 
basic one,” says Mr Koo, 
"because all the other impor¬ 
tant adjustments in the econ¬ 
omy cannot be carried out In 
an atmosphere of labour dis- 


Such fears may seem mis¬ 
placed given the calm of this 
year’s wage bargaining pro¬ 
cess. But the fact that many 
workers will suffer a real pay 
cut this year and .have 
achieved significant productiv¬ 
ity gains could easily prompt a 
renewal of high wage demands 
ami undermine the fragile rela¬ 
tions between management 
and labour. 


Japan’s rival cash Devi Lai chooses showdown with party 


dispenser 


nationwide 


By Stefan Wagstyl in Tokyo 

VISITORS to the Japanese 
countryside will no longer 
have to go armed with wads of 
cash. 

Leading Japanese banks yes¬ 
terday connected their cash- 
dispenser network to a similar 
system linking the country's 
4,400 credit unions, local banks 
and agricultural cooperatives. 
Altogether, the network has 
41,379 machines. 

For the first time, a holiday- 
maker with his account at, for 
example, Mitsubishi Bank, will 
be able to go to the smallest 
credit union in a village in dis¬ 
tant Kyushu or Hokkaido and 
withdraw cash or check his 
balance. Previously, travellers 
either had to make special 
arrangements with the local 
bank or with the post office or 
tafcp cash. 

The top 12 retail banks were 
initially reluctant to open their 
expensively-developed network 
to outsiders but were forced to 
do so by the ministry of 
finance which fears for the 
future of many small banking 
institutions. While the minis¬ 
try is encouraging the small 
banks to merge, it is also try¬ 
ing to make sure the big 
groups do not dominate the 
market 

Earlier this year, 64 regional 
banka joined the top banks* 
network. Yesterday was the 
turn of the credit unions. In 
December, the first foreign 
company will be admitted - 
Citicorp, the US bank, which 


had to enlist the Bush Admin¬ 
istration for support before it 
won membership. 

In return for allowing outsid¬ 
ers in to the network, the city 
banks have secured an impor¬ 
tant concession in the form of 
pe rmission from the ministry 
to operate ATMs on Sundays. 

When banks introduced the 
machines in the mid-1970s, the 
ministry insisted that their 
operating hours be restricted 
to prevent the big groups with 
sophisticated ATMs taking too 
much business from small 
institutions where tellers were 
still making hand-written 
entries into bank books. 

As the small banks caught 
up, the ministry gradually 
relaxed operating hours to 
8.45am to 7pm on weekdays 
and 5pm on Saturdays. Early 
next year, the big banks intend 
to operate their machines on 
Sundays, though some regional 
banks ar»d small institutions 
have already started- 

Japanese carry much larger 
amounts of cash on average 
»han Americans or most Euro¬ 
peans. So ATMs have to be 
very well stocked. Last week, 
thieves stole Yl6m (£ 59 , 200 ) 
from two machines at a credit 
union in Chiba, near Tokyo. 

The National Police Agency 
says Y230m has been stolen 
from ATMs in the last seven 
months in 176 incidents. The 
biggest haul was Y26.93m 
taken from a machine in 
Nagoya, the third-Iargest city. 


By K.K. Sharma in New Delhi 

MR Devi Lai, India’s deputy 
prime minister, had a big role 
to play in founding the Janata 
Dal and its election victory last 
November. 

Since then, he has appeared 
determined to destroy the 
organisation be helped to ere- 
ate. 

Barely 100 days after Mr VJ?. 
Singh’s National Front govern¬ 
ment was formed, Mr Devi Lai 
created its first big political 
crisis by submitting ms resig¬ 
nation. 

Then, as now, the motive for 
his political actions was the 
interests of his son, Mr Om 
Prakash Chautala, and other 
members of his family with its 
political base in the north¬ 
western state of Haryana - Mr 
Devi Lai's stalking ground for 
more than four decades. 

Had Mr Devi Lai remained 
as chief of the state as 

he had planned until his induc¬ 
tion into national politics late 
last year, he could have nursed 
his o ffs pr ing in any way he 
wanted. 


Zambian 
debts are 
rescheduled 

ZAMBIA’S creditor 
governments have agreed to 
allow the African nation to roll 
over a large portion of its offi¬ 
cial external debt nnder 
favourable terms, the French 
economics ministry said yes¬ 
terday, AP-DJ reports from 


The family has enormous 
clout and commands respect in 
the state which is of little polit¬ 
ical consequence nationally. 

Mr Devi Lai stated, in fact, 
at Mr Singh's election as leader 
of the Janata parliamentary 
party that he wanted to remain 
the fledgling party’s “Tau” 
(elder uncle) from Haryana. 

Instead, he was drafted as 
deputy prime minister and has, 
since then, been at the centre 
of cont roversie s that have fre¬ 
quently threatened to crack up 
the fragile, faction-ridden Jan¬ 
ata DaL 

His avuncular image has 
vanished and been replaced by 
the belief that he could wreck 
the party. 

Mr Devi Lai maintains that 
the attack on his son Is part of 
a conspiracy against 
Whenever he finds himself 
under attack, he reacts angrily, 
accusing the “capitalists and 
press barons” of conspiring to 
remove him from politics 
because they oppose his 
demands for giving priority to 



agricultural development. He 
has hurled charges against 
ministers and politicians who 
have dared to question his 
actions. 

The charges have always 
been shown to be frivolous and 
Mr Devi Lai has usually 
patched up his d ifferen ces with 
his adversaries. Until the con¬ 


troversies involving his son 
broke out, Mr Devi Lai was 
said to be one of the most 
agreeable erf Indian politicians 
with an earthy and uncompli¬ 
cated, if somewhat simplistic, 
approach. 

The rural sheen of the Jan¬ 
ata Dal is due to Mr Devi Lai, a 
farmer himself and champion 
of the rights of 80 per cent of 
the Indian people who depend 
on agriculture for their liveli¬ 
hood. 

Mr Devi Lai is responsible 
for the controversial decision 
to waive formers’ debts, to allo¬ 
cate 50 per cent of the govern¬ 
ment's development resources 
to agriculture and the party’s 
commitment to give priority to 
the interests of the rural popu¬ 
lation. 

In the process, he has also 
made some surprising 
demands. Hie has asked, for 
instance, that 50 per cent of 
judges, state governors and 
ambassadors be appointed 
from the rural areas. This has 
led to the charge that he is 


malrfrig an aggressive to 

be the sole representative of 
the vast majority of the Indian 
people and thus claim for him¬ 
self and his family an exalted 
position in the country’s pah- 
ties. 

No accurate assessment is 
available about Mr Devi Lai’s 
political strength, although 
there is no doubt that he has a 
lot of influence in the Janata 
DaL 

His own state erf Haryana is 
one of India's smallest mid Is 
represented in parliament by 
only 10 members. 

But he is supported by at 
least 10 more members of par¬ 
liament and also by some chief 
minis ters in Janata-nded 
states whom he was instru¬ 
mental in appointing to their 


Yet his recent actions have 
considerably eroded his 
strength and he is certainly no 
longer considered the patriarch 
of the party. He how looks to 
be in serious danger of being 
isolated. 


Franc zone under pressure on currei icy 


By Peter Montagnon, World Trade Editor 
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Boat people repatriation 
stepped up by Malaysia 

By Um Stong Hoon In Kuala Lumpur 


The agreement was reached 
at a one-day meeting of the 
Paris Club, an informal gather¬ 
ing of officials from creditor 
governments that meets occa¬ 
sionally in the French capital 
to examine debt rescheduling 
requests from cash-strapped 


THE pace of voluntary 
repatriation, of boat people held 
in Malaysia has been stepped 
up amid signs that Vietnam 
has been more accommodating 
in accepting them back. 

In the US, however, the Con¬ 
gress 1ms been presented with 
two bills urging President 
George Bush to act against the 
Malaysian Government for 
denying boat people the light 
of first asylum. 

Malaysia has denied the 
accusation that it is turning 
away boat people as a way of 
dealing with a fresh influx 
since last year. Many boatloads 
have been allowed to stay 
briefly to refuel and take on 
provisions before being towed 
back out to sea. They then 
turn up in Indonesia. 

The number of arrivals per¬ 
mitted temporary shelter has 
risen by about 13,800 during 
the past 16 months. 


Resettlement of those classi¬ 
fied as refugees has also risen 
sharply. The number of refu¬ 
gees last week stood at &246 
compared with 16,700 in March 
last year. 

Arrivals since March 14 last 
year — when automatic refu¬ 
gee status was removed - now 
account for 80 per cent of the 
17,000 boat people camped on 
the island erf Bidong. 

With little chance that these 
will be resettled, Malaysia has 
directed its attention to repa¬ 
triation. This month, 139 boat 
people were accepted back by 
Vietnam; 59 left on Sunday on 
a direct flight to Ho GZti fiflnh 
City. A further 20 are sched¬ 
uled to depart on July 22, and 
the rest after clearance by 
their government. A further 
130 Vietnamese have indicated 
to the United Nations High 
Commissioner for Refugees 
that they too wish to return. 


The statement released by 
the ministry did not give any 
indication of the amount res¬ 
cheduled, the consolidation 
period, or whether or not the 
accord covered interest pay¬ 
ments as well as prindpaL 

Zambia |g one of the world’s 
poorest and most indebted 
nations. Its external official 
debt amounts to $7iba (£4bn), 
of which roughly one-third is. 
arrears owed to the Interna¬ 
tional Monetary Fund and the 
World Bank. 

Civil unrest sparked by stu¬ 
dent protests over food price 
increases and two decades of 
one-party rule left 26 people 
dead after rioting last month. 




a pivotal one for the African 
nation because western aid 
are scheduled to meet 
in Paris on Friday to decide 
whether to give the Zambian 
government 3450m in new aid. 


ECONOMIC and financial 
pressures will soon force 
France's 13 former colonies in 
Africa to reconsider the fate of 
the Franc CFA, their common 
currency which has been 
pegged to the French franc at a 
rate erf SO to one since 1348, 
according to a study by the 
Overseas Development Insti¬ 
tute. 

The strength of the French 
unit as a result of its participa¬ 
tion in the European exchange 
rate mechanism has exacer¬ 
bated the effect on the African 
gnanornies Of Weak commodity 
prices because these are 
expressed in dollars. 

While neighbouring coun¬ 
tries, such as Ghana and 


Indians search 
for helicopter 

THE Indian military was 
MHMhnig yesterday for one of 
its helicopters missing with 
three senior army officers 
aboard near the tense border 
with Pakistan, officials said. 
Renter reports from Jammu. 

They said the search by six 
air force helicopters and army 
units was hampered by bad 
weather. The officials said a 
general, a brigadier, a colonel 
ami two pilots were aboard the 
helicopter when it lost contact 
an Saturday while on its way 
to Foonch, one of the most 
tense areas along the border. 

Tudifln and Pakistani troops 
routinely fire at each other in 
the Foonch sector of the post- 
1972 ceasefire line. 


Nigeria, have been able to 
respond by devaluing their 
own currencies, effectively 
instituting a cut in real wages, 
members of the Franc CFA 
zone, such as the Ivory Coast, 
have been forced to try to push 
through cuts in nominal wages 
and have suffered from smug¬ 
gling into their protected high- 
cost economies, the ODI says. 

“The combination of eco¬ 
nomic decline and the forced 
reliance upon unpopular 
adjustment measures has fos¬ 
tered political instability, and 
expectations of currency 
change have exploded the 
myth of franc zone pa y men ts 
reliability," the study says. 

The institute, an indepen¬ 


dent development policy 
research centre funded by 
donations from the public and 
commercial bodies as well as 
grants from international 
organisations and the UK Gov¬ 
ernment, says France is 
unlikely to repudiate its sup¬ 
port for the franc zone arrange¬ 
ments as this would reduce its 
political and economic leverage 
over its former colonies. 

More likely is a devaluation, 
though a uniform cut in the 
Franc CFA exchange rate 
would not take into account 
the differing inflation patterns 
of the 13 countries. One solu¬ 
tion would therefore be for 
countries to devalue by differ¬ 
ent rates bat still retain foil 


convertibility within the zone. 

Another might be to change 
the peg for the Franc CFA. 
Keeping the French franc as a 
peg will become increasingly 
hard as Europe moves towards 
a common currency that would 
reflect the low level of West 
German faflatinn rather than 
the somewhat higher rates that 
have been tolerated iri Fraitce 
until recently. : ' 

“This will plaoe.flirfha'pces- 
sure on Franc zone coinpetiti- 
vess," the study says. . 

Crisis in the Franc Zone, ODI 
Briefing Paper, available free of 
charge from Overseas Develop 
meat Institute, Regent's College, 
Inner Circle, Regent's Park, 
London NW1 4NSL - - 


At least 78 die in Philippines quake 


THIRTY schoolchildren were 
crushed to death in their class¬ 
rooms, at least 48 other people 
died and dozens w are injured 
when buildings crumbled in a 
powerful earthquake that 
rocked the northern Philip¬ 
pines yesterday, Reuter 
reports from Manila _ 

About 100 more students 
were thought to be buried in 
the rabble of a six-storey col¬ 
lege building in Cabanatuan, 
55 miles north of Manila, 
which was at the epicentre of 
the quake, measuring 7.7 on 
the Richter scale, rescue offi¬ 
cials said. 

In the mountain resort city 
of B aguio, at least 15 people 
were killed and doaan* injured 
when a university building and 
several hotels. hminding part 


Israeli free marketeers campaign for perestroika 


of the luxury Hyatt Hotel and 
casino, collapsed, a Manila 
radio station reported. 

A reporter fin the DZRH sta¬ 
tion said in a radio link-up that 
many guests and employees 
were trapped at the Hyatt and 
two other hotels when walls 
fell in. 

“Hospitals axe filled, most of 
them foreigners who were 
injured,” he Baid. 

At least 33 others, including 
four children, died when build¬ 
ings and bridges caved in and 
churches and roads cracked 
across the country, police and 
rescue workers said. 

The earthquake opened 
cracks in offices and apartment 
blocks in Manila, setting off 
fires and Bending Hinnanwh of 

terrified workers pouring into 


11 *37 


the streets. Several aftershocks 
jolted buildings hours later. 
But the capital avoided serious 


At least seven people died in 
a stampede at a cinema in 
Dagupan, in Pangastaan prov¬ 
ince. 

Many families camped out 
during the night in the town 
square, churches and school 
houses, fearing another quake. 

President Gorazon Aquino 
suspended all school classes, 
and mobilised relief agencies, 
saying that further tremors 


The President said that she 
had hidden under a table dur¬ 
ing the quakq, which struck as 
she was meeting with the pres¬ 
ident of tiie senate, Mr Jovtto 

■Salnngy 
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By Hugh Camegy in Jerusalem 

AS ISRAEL'S politicians and officials 
confront daunting challenges to the 
state-oriented economy posed by a tide 
of Soviet Jewish immigration, an 
increasingly vocal group of free 
marketeers is adding to their discomfl- 

tOTfi. 

The Institute for Advanced Strategic 
and Political Studies, based in Jerusa¬ 
lem, has a convoluted name, but a sim¬ 
ple message. The unholy marriage of 
Zionism and socialism is fatal If a 
divorce is not entered into, socialism 
will destroy Zionism,” declared its 
“Blueprint for Economic Rebirth In 
Israel” in late 1988. 

Eighteen months later, the pressure 
on the stagnant economy from immi¬ 
gration has, the institute believes, 
reinforced the diagnosis. T don’t thhik 
the economy is equipped to absorb hun¬ 
dreds of thousands of immigrants and 
put them to work unless there are dra¬ 
matic reforms,” says Mr Alvin 
Rabushka, the lASPS's principal 
author. 

Last night the institute, indepen- 


t«Oft 


1IVH 


denfly funded mainly from the US, pub¬ 
lished “Reordering Priorities”, the lab 
est in a series of sharp attacks produced 
since the blueprint. Written by Mr 
Babushka, a senior follow at the Hoover 
Institute at California's Stanford Uni¬ 
versity, it is a detailed critique of the 
government's 1990 budget “Perestroika, 
which sweeps through eastern Europe's 
stagnant socialist economies, continues 
to bypass Israel,’* it says. 

Mr Babushka argues that the budget 
plan to promote growth by reducing the 
state’s economic rale, while reducing 
inequalities in income distribution, is 
contradictory and doomed to failure, 
especially given the urgent need for 
growth. 

“Israel needs bold initiatives in reduc¬ 
ing government involvement in the 
economy: lower taxes, reduced spend¬ 
ing, decreased regulation, greater' interr 
nal and external competition, the eradi¬ 
cation of monopolies and cartels and 
rapid privatisation,” Mr Rabushka 
writes. 

He calls for sweeping tax cuts and 


lopping at least Shekd85.5 bn (EL53hn) 
from the Shekds62.5ba planned expen¬ 
ditures by eliminating Shekels3.5bn in 
grants subsidies and closing down 
11 ministries. He includes the Absorp¬ 
tion Ministry, a near sacred pillar of 
Israel's traditional approach to coping 
with immigrants. 

Mr Rabushka, who holds up Taiwan, 
Hong Kong, South Korea and Singapore 
as examples for Israel to follow, 
acknowledges that he makes few con¬ 
cessions to political reality in Israel, 
where the collective Zionist ethos sur¬ 
vives not just in institutions like the 
powerful BIstadrut trade union federa¬ 
tion, but philosophically as well. 

The institute aroused some anger 
when it labelled “a canard of the first 
order” the. argument that Israel's 
defence needs' dictate a socialist-style 
economy. 

. But it has since published a strategic 
paper arguing against Israel giving up 
the occupied territories. 

Its small staff have over the past year 
had access to Mr Yitzhak Moda'i, the 


new Finance Minister now working on 
an economic plan, Mr -Moshe Nisshn, 
the liberally-minded Trade and Industry 
Minister, and senior figures advising 

tlipm. 

The institute also says it has won an 
interested response from senior mem¬ 
bers of the US Congress, including Mr 
Robert Dole, the Senate Republican 
leader. A sympathetic hearing there 
could have profound influence on the 
$3bn annual 05 aid to Israel at a time 
when value for aid money is increas¬ 
ingly at issue. 

Mr Rabushka is as outspoken on that 
subject as any other. He wants Con¬ 
gress to realise that 05 aid has tended 
to undermine investment and push up 
consumption in Israel, instead of vice- 
versa. 

“Aid is addictive here. It is the only 
country in the world that says *We 
want aid, not trade’. In a country whose 
balance sheet is leaking every day, the 
only thing that keeps it going is, as it 
leaks out the bottom, more aid comes In 
the top.” 
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“troika" of ministers represent¬ 
ing Ireland, Italy and Luxem¬ 
bourg - the past, present, 
fixture presidencies erf the EC 
- will start visits to Jerusalem 




League and the Palestine Lib¬ 
eration Organisation. 

Mr De Ificbafis, For¬ 

eign Minister of Italy, which 
currently holds the EC presi¬ 
dency, said the mission would 
be closely co-ordinated with tJS 
peace efforts. The Commission 
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Appointment of such a repre¬ 
sentative would have no for- 
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EC contribution to the interna¬ 
tional fund for Lebanon, pro¬ 
posed in May by the Arab 
League su mm it However, vir¬ 
tually all EC miiiigtei B mu. 
tinned that countries la the 
region should be the major 




Bank of 
Melbourne 
hit by crisis 
rumours 

By Kevin Brown in Sydney 

■ ■ v 

THE Reserve Bank of 
Australia yesterday moral to 
protect the Bank of ■ Mel¬ 
bourne, a former SnaWSng soar 
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ing collapse, by publicly 
guaranteeing depositors 7 




se cond public intervention by 
the bank this month. In 
response to declining investor 
confidence in parts of -the mm- 
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problems 


suffering liquidity 


Bank would ensure that me 
Bank of Melbourne was able to 
meet all its prudential require¬ 
ments, and that its depositors 
were protected. 

Mr Chris Stewart Bank of 
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uncertainty caused* -hr the 
impact of a slowdown to the 
economy following a long 
period of high interest rates. 

However, the bank appeared 
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building society sector. The 
bank, formerly RESI-State- 
wide, was the biggest building 
soefety in the state of Victoria 



Investor confidence u tire 
non-bank, sector has been 
shaky since the collapse two 
weeks ago of the privately- 
owned Farrow Corporation 
building society group, also 
based to Victoria. - 
The . Reserve . Bank was 
forced to guarantee lines of 
credit, to the re maining Victo¬ 
rian building societies, but 
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last week by the stronger 
IOOP friendly society follow- 
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Hteodrads / of : Investors 
netted, to withdraw- funds 
om OST offices'after the 
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Hr Philip Galagher, IOOF 
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ami development said the 
ety was “comfortable” about 
tire withdrawal of funds. How¬ 
ever, officials were at many 
branches trying convince 




problems with other OST 
funds. 

Further trouble could 
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unlisted p r operty trusts sector, 
which has assets worth around 
A$10bn. . 

The National Companies and 
Securities Commission, Aus¬ 
tralia's c o r por ate watchdog, 


agement .companies might be 
forced by lack <rf Hqitidity to 
suspend' provisions' under 
whieh they- guarantee to 
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The commission said ft 
would support trusts which 
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trusts to seek alternative 
methods of providing Uguiditj 
far shareholders ftroegh list- 
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othersecondary 


Analysts add the nxteer- 
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interest. rates remain high. 
However, the problems are 
thought unlikely -to spread 
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Arab boycott 
over exodus of 
Soviet Jews" 
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boycott ^eqffipOTika and other 


migrate; to- Israel, 
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a staiement yssrterday that tire 



xity, to the inahratable rights 
of toe Friesiiidair people and 
to peace efforts.^ 

. Miey 'also entrusted - the 
Damasce^bused Arab- Boycott. 
Office with tire task ^ apply¬ 
ing boycottlaws.: 

Arabdplomrt&said tbeboy- 
artt vas directed at canumte- 
cial ^companies and non-gov- 
ermnMrtn l to^totiona, Tibfr at 
states wfaidb allow mtgrattog 
tows tor cross tbefr 'ftraiteiy. 
Tim twoday meeting bad been 
requested by the FLO. 
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ECGD delays ‘may jUS crashes Japanese building groups’ cosy party 
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By Wetart Mtta In Mexico Cdy 

£ POTENTIAL British contracts to 

wiUl Mexico worth UOUkJStm Me 
B?s. 1 Ain the form at agreements in lnv 


deals in Mexico 


O NCE a month, the 
heads of Japan’s largest 
construction companies 
get together for what they call 
the "Green Club". Over a mual 
they chat about politics or the 
raw materials market, and 
then retire to the golf course, 
where the talk is of handicaps 
and upcoming public works 
contracts. 

Now. the US has crashed the 
golf party, claiming that organ- 
isations such as the “Green 
Chib" are a front for bid-rig¬ 
ging and contract-fixing, and 
forcing the construction indus¬ 
try golfers to find new playing 
partners from next month. 

Fear of "dango", the system 
of cosy relationships among 
Japanese construction compa¬ 
nies, Is at the centre of Wash¬ 
ington's campaign to bring 
about chan ges in the “culture” 
of the Japanese economy to 
make it more receptive to for¬ 
eign trade. Dango were debated 
during the Structural Impedi¬ 
ments Initiative (Sll) talks 


* CojLJkiX! POTENTIAL British contracts 

with Mexico worth £40tt-£5tot 
^ 5 B “1 hi the form qf agreements in 

V principle or awaiting contract 

^ tenders are understood to he 
& h?# k kkKlced- because of the failure 

° r A* Export Credits Guaran- 
lee Department to provide 
cover. . 

^ This emerged during the 

servo tm^lewd British private sector 

tta h , nV mission to Mexi co last week, 

SS:^ MrU0W ‘ 4 ^ a0 ^ 

S!L* a sa£? fl ipi The delays *w caused 

largely by bureaucratic rea- 
** Irk £ sons, In particular priority 
£ fr 3aJ e ^ L * being given to India and China. 
*? *onu ^ ft.. according to one member of 
J the mission. Both have a 


to tall their colleagues that 
Mexico was "a good place to 
Invest in," Mr de Rothschild 
identified a number of actual 
or projected deals. 


■projected deals, 

Glaxo Holdings is complet¬ 


ing a *20m tfll.lm) investment 
in a new pharmaceutical man¬ 
ufacturing facility in Mexico 
City, Hilton International is to 
develop a hotel and office com¬ 
plex io the capital. 
AUied-Lyons is to expand its 
Baskin Rabbins ice-cream 
operations and evaluate oppor¬ 
tunities for aquaculture. 

Btwoter has Identified many 
water and waste projects to be 
carried out. GKN, which has 
an automotive components 


bigger ones in the rush for 
work. 

Mr Hajimc Sako, chairman 
of Taisel Corporation, one of 
the leading general contrac¬ 
tors, sees the difference in per 
ceptlon arising from the differ¬ 
ent backgrounds of Western 
and Japanese cultures; “It is 
the difference between a hunt¬ 
ing people and an agricultural 
people. Hunters keep what 
they catch. The Japanese are 
farming people and have a 
greater spirit of sharing.” 

But he said that the Japa¬ 
nese industry recognises that 
in the "era of the borderless 
economy” no country can have 
“a special system of its own", 
and so the “dango" system is 
being abandoned, 

“The old order Is disappear¬ 
ing, We have to construct a 
new system that is accepted 
throughout the world. But it 
will take time. People giving us 

orders will also have to do 
things differently. There will 
have to be new rales for com- 




Hanedn airport: case of many Japanese construction proj ec ts in a ‘borderless economy' 


try has been influenced by alle¬ 
gations that 145 construction 
and related companies rigged 
bids over three years for 178 
contracts at a US naval base 
near Tokyo. About 100 of the 


past two years on opening the 
Japanese market, with the US 
Trade Representative's office 
agreeing not to Impose sanc¬ 
tions but concluding that 
"unreasonable” behaviour per- 


try has promised to ensure 
that guidelines will be clearer 
on tender advertisements for 
public works projects, which 
are likely to come under 
increasing US scrutiny because 


cific construction projects, 
such as the Kansai Interna¬ 
tional Airport and the Tokyo 
Bay area development, which 
«miri provide contracts for for¬ 
eign companies. Also Tokyo 
Tins pr omise d to consider crimi¬ 
nal prosecution in Wd-rigging 
cases and to strengthen the 
powers of the Fair Trade Com¬ 
mission (FTC), the anti-monop¬ 
oly body. 

“Procuring agencies will rig¬ 
orously deal with any bid-rig¬ 
ging rases _and will on their 

own judgment report relevant 
information regarding such 
activities to the ETC.* 1 Japan 
promises in the final sn report, 
which will be reviewed three 
times in the coming year. 

Mr Sako is concerned that 
the FTC, criticised in the past 
for being “toothless", is under 
pressure from Washington to 
prove its vigilance and may 
make an of construc¬ 

tion companies, even though 
the industry is committed to 
making its procedures more 
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source of major concern in 
Mexico, Mr de Rothschild 
recently he compared it to the 
“rush" into China before "peo¬ 
ple realised what the time-span 
would be before realising suc¬ 
cessful investments". 

As for Mexico, he said he 
was "encouraged by the prog¬ 
ress of the foreign Investment 
law particularly in relation to 
intellectual property rights" 
(on which legislation is prom¬ 
ised soon). 

Promising that members of 
the mission would return home 


review. 
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By Jhn Bodgmtr 


TURKISH contractors are to 
build light industrial plant in 
the Soviet Union backed by 
$350m (£l95m) worth of credit 
from the Turkish Export Credit 

Rank ( Rximhank) 

The deal, reached with the 
Soviet Vneshekonobank, will 
further expand Turko-Soviet 
trade, already growing within 
the terms of an exchange of 
Soviet natural gas for Turkish 
goods and services. Trade 
stood at glbn in 1989. a rise of 
over 300 per cent since 1985. 

In the latest deal, terms axe 
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By William Dultforca in Geneva 
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JAPAN HAS rejected as 
inadequate and unbalanced the 
revisions of the anti-dumping 
code tabled last week by Mr 
Charles Carlisle, deputy direc¬ 
tor-general of the General 
Agreement on Tariffs and 
Trade. 

The revisions went only 
half-way to meet Japan’s 
demands for clearer, more 
objective rules on what consti¬ 
tutes dumping, a Japanese 
trade official said. 

On tha other tVw offi¬ 
cial protested, Mr Carlisle had 
included 95 per cent of a US 
proposal to prevent exporting 
companies circumventing anti- 

r!iturning riiitfes bv assembling 

components in the importing 
country or by exporting from a 
third country. 

Mr Carlisle’s paper outlined 
a possible compromise over 
anti-dumping which has 
become one of the most bit¬ 
terly contested issues in Gatt's 
trade liberalising Uruguay 
Round. 

But with only a week left 
before the Round's Trade Nego¬ 
tiations Committee (TNC) 
meets to set the programme for 
the last four months of the 
talks, Japanese officials said 
Mr Carlisle's proposals did not 
offer an appropriate basis for 
continuing the negotiations. 

Dumping Is the act of selling 
a product on a foreign market 
at a price lower than that for 
which it is sold in the export¬ 
ing country. 

The US and the European 


dealt 




bo# 


/je* 5 

* • j 




S ! 

is V? 

> m 

.! tl 


;i tff fra* 

~?A 


p J 

JiV: 




Sif ** % 

0 . 


0 


A CONFRONTATION over 
trade in textiles and clothing 
at n««* week's meeting of the 
Uruguay Round’s Trade Nego¬ 
tiations Committee (TNC) is 
now inevitable, William Dull- 
force reports from Geneva. 

Third World countries have 
agreed to do away with the 
Multi-Fibre Arrangement 
(MFA) governing the trade as a 
central condition for their 
co-op&afijtm in other trade lib¬ 
eralising measures. 

Now the 22 exporting coun¬ 
tries forming the International 
Testfies and Clothing Bureau 
(ITCB) have rejected as a basis 
for further negotiation the 
draft framework agreement 
tabled by Mr Lindsay Duthie. 
chairman of the group negotia¬ 
ting on textiles and clothing. 

Mr Duthie’s draft is 
a revision of an earlier 
one which was severely 
criticised last week by 
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White House orders Nasa review 


By Lionel Baiter fn Washington 
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Spending programmes at <4 


THE WHITE HOUSE yesterday 
ordered the National Aeronau¬ 
tics and Space Administration 
(Nasa) to create an outside 
task force to examine the US 
space programme's long-term 
direction. 

The# management review 
aims to restore public confi¬ 
dence in Nasa after recent set¬ 
backs, including the grounding 
of the space shuttle fleet and a 
flaw discovered in the $15bn 
(£830m) Hubble space tele- 


scope. 

Vice President Dan Qoayle, 
who chairs the Space Council 
inter-agency group, said Admi¬ 
ral Richard Truly, the Nasa 


administrator, would put 
together the task force. "Con¬ 
trary to some published 
reports there is no White 
House investigation of Nasa,” 
he said. 

The panel of experts is 
expected to study ways to reor¬ 
ganise the agency and redefine 
US goals in space which, Mr 
Quayle said, continued to be a 
priority for the Administration. 
Mr Bush has talked about a 
manned mission to Mars, at an 
ggHmated cost of $400bn over a 
30-year period. 

But the Hubble telescope's 
recent problems and the 
grounding of three shuttles 


because of fuel leaks have pro¬ 
voked criticism in Congress 
and much public hand-wring¬ 
ing about US technological 
decline. 

The Hubble telescope was 
seven years behind schedule 
and at least sum over budget 
when it was launched on April 
24. Last month Nasa engineers 
discovered an optical defect in 
its light-gathering mirror sys¬ 
tem. 

The defect compromises the 
telescope’s much-vaunted abil¬ 
ity to scan the depths of the 
universe. The mission will be 
fully salvaged only when the 
driect is corrected in 1993, or 


possibly earlier. 

Nasa engineers say the 
source of leaks in the liquid 
hydrogen fuel lines of two 
shuttles should be easy to 
repair. They add Ghat' safety 
issues are paramount 

Senator A1 Gore, chairman 
of the Senate sub-committee an 
space and technology, has 
blamed current problems on 
the la«k of quality control at 
Nasa in the early 1980s. 

Together with other mem¬ 
bers of Congress he raised 
doubts about whether Nasa 
was able to take cm new pro¬ 
jects, such as a proposed $S0bn 
earth-orbiting space station. 
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risk as US deficit grows 


Peter Riddell on the mid-session budget review 


T HE US federal budget 
deficit could be as high 
as S231bn (£129.05bn) in 
the coming 1991 fiscal year, 
including costs of the savings 
and loan rescue, according to 
the mid-session review pres¬ 
ented to Congress yesterday by 
the Bush Adm ini stration. 

The statement underlines 
the substantial increase in offi¬ 
cial estimates of the deficit 
Sims the Bush budget was pro¬ 
posed six months ago. 

Senior administration offi¬ 
cials yesterday used the figures 
to warn of possible draconian 
consequences for spending pro¬ 
grammes. Ihis is intended to 
step up public pressure on 
Congress to reach an early 
agreement in current budget 
summit talks on a multi-year 
deficit reduction package. 

Tn January administra.- 
turn projected a deficit for fis¬ 
cal 1991 starting this October 
of $100.5bn, before taking into 
account measures intended to 
reduce it below the statutory 
target of $64bn under the 
(hanun-Rudman law. 

This figure has now risen to 
S18A8bn - on the almost cer¬ 
tain assumption that Congress 
authorises the continuation of 
the food stamp programme for 
the poor. The increase reflects 

the r«mWnsrtio w rrf hi gher thm 

previously projected interest 
rates (adding $21bn), slower 
than hoped economic growth, 
and changes in various techni¬ 
cal assumptions (notably short¬ 
falls in key revenue receipts). 

The administration is now 
projecting a 2.2 per cent 
increase in real GNP in the 
year to the fourth quarter of 
this year, down from an esti¬ 
mate of 2.6 per cent in the Jan¬ 
uary budget Growth is proj¬ 
ected to rev iv e to 2J9 per cent 
next year and 2L3 per cent in 
1992. 

Consumer prices are expec¬ 
ted to have risen by 45 per 
cent by the end of this year, 
co m pared with a 41 per cent 
rise forecast in January. Infla¬ 
tion is expected to slow to 42 
per cent next year. 

Short-term interest rates, as 
measured by three-month Trea¬ 
sury hills, are expected to aver¬ 
age 7.7 per cart this year. They 
will then drop steadily over the 
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Admiral Truly: to assemble 
external task force 


Chicago pits fraud trial falls short of its billing 


Limited verdict in the first case fails to live up to expectations, writes Barbara Dnrr 


T HE credibility of the US Govern¬ 
ment's efforts to dean up the 
Chicago futures pits is under 
strain after the first of three fraud trials 
last week failed to provide the dramatic 
convictions the Government sought 
An undercover Federal Bureau of 
Investigation "sting” operation that led 
to 46 indictments of traders last year 
- and on which the three trials this 
year are based - also helped add to a 
belief that wrong-doing in the futures 
pits was massive. 

However, the jury last week delivered 
a mixed verdict which failed to meet 
the expect a tions surrounding the case. 
Two of the three men on trial - a bro¬ 
ker and two traders of Swiss francs at 
the Chicago Mercantile Exchange 
(CME) - were convicted, but on a tiny 
fraction of the charges against them. 
The third was acquitted. 

The jury was unable to reach a deci¬ 
sion on dozens of other counts, includ¬ 
ing all of the most serious charges of 
racketeering and mall and wire fraud. 
“If this were back in the old days in 
japan, the prosecutors would have to 
commit hara-kiri, ” said Professor Mer¬ 
ton Miller of the University of Chicago 
Graduate School of Business. 

Prof Miller, a specialist on the futures 


The Chicago Mercantle Exchange, responding to the convictions of Its two 
members in a federal court trial last wabk, dunged the two with violations 
of the exchange's roles and said a bearing would soon be set 


of the exchange’s rules and said a bearing would soon be set 
Mr Robert Mosky, a broker, and Mr Danny Schecfc, a trader, face explosion 
and fines of up to $250,000. Mr Mosky, convicted to federal court of seven 
counts, already faces up to seven years impris onment and $100,000 In fines 
on each c ount Mr Scheck, guilty of one count faces five years in prison and 
$100,000 in fines. 

The exchange has already expelled six of the seven CME members who 
were indicted last year and pleaded guilty. The seventh hearing is still 


industry, is also a board member of the 
CME. But the tight-lipped prosecuting 
team of three assistant district attor- 
neys said only that they were "heart¬ 
ened by the guilty verdicts” and would 
pursue a retrial cm the counts on which 
the jury was deadlocked. 

Federal District Court Judge Ann 
Williams declared a mistrial on those 
counts and thus, under American law, 
can allow a retrial. 

After tins thin verdict, the Govern¬ 
ment faces significant pressure to win 
resoundingly its next two cases. In Sep¬ 
tember, 16 Japanese yen traders and 
brokers and 13 soyabean traders and 
brokers are to go on triaL 

The first trial's result, however, "has 
the appearance of the Government hav¬ 


ing oversold the problem”, said Mr 
Thomas Russo, a commodities and secu¬ 
rities lawyer with the New York firm of 
Cadwalader Wickersham & Taft. Mr 
Russo, who claims the largest commodi¬ 
ties law practice In the US, said, that 
while the convictions indicated there 
were problems in the pits, “they (fid not 
measure up to the indictment”. 

"The Government didn’t deliver,” he 
said. One reason may have been that 
educating a jury about the complexities 
of commodity futures trading and than 
trying to establish guilt on the basis of 
split-second, complicated trading proce¬ 
dures is a tough tank. 

The jury, having sat through seven 
weeks of l aw y er s ' arguments, wrestled 
for 70 hoars during 11 days and was 


unable to come to decisions on a vast 
majority of the charges. 

The defence had banked on the com¬ 
plex and arcane nature of futures trad¬ 
ing to exonerate their clients. They 
claimed that the prosecution’s star wit¬ 
ness, FBI agent Mr Randall Jazmett 
who testified for 14 days, could not 
understand what he thought he saw 
when he posed as a corrupt Swiss franc 
trader for 10 months in 1988. 

Mr Jannett was forced to admit that 
be was no expert and, according to his 
own secret recordings of action in the 
pit, there was room for doubt that he 
was even able to manage his own 
trades. 

The Government insisted all along 
that wrong was recognisable, but the 
trial's result suggests that such cases 
are extraordinarily difficult to prose¬ 
cute. 

None the less, the Government's 
efforts to "clean up” the fixtures indus¬ 
try have already had some sahxtory 
effects. 

Both the CME and the Chicago Board 
of Trade have tightened surveillance 
procedures, moved to develop an elec¬ 
tronic trading card that will make 
cheating far more difficult, and handed 
out stiffer punishments for infractions. 
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Tracy fans 
at last get 
the message 


1AJ 


By Roderick Oram 
in New York 


Durban Roodepoort Deep, Limited 

|Inin .TnmiBfl.nitsa RopuChsc*5cjtfcAtncaj RapstrafionMo. DS/CQS2MM 


ISSUED CAPITAL: R2 929 ODO Iff 3 32S 000 SHARES 
OPERATING RESULTS 


Harmony Gold Mining Company 
Limited 


3I.C3.I30O 


3000.1000 


totoHfWblfcillSOUBBAMcft) F 

mu Ria msasM aa m mo 


On miDM co 

Gold produced (kg) 

1W0 <?tJ 

Rqvgnua mdtodl 

Cost fflfi nuBctfJ 

WwhfflC ([CSSFpfOAl (Rfi PhBflO) 


230 000 


Rfvgrua fRftgl 
Cod rflAg] 

wsrtw; ('ncl-proft (RAg) 

Swnf TfMUSMftt 
Sand treated (!) 

Gdd praam) (he) 
igni 

Rneiu iRrr mted) 

Coal {TO! mUTedi 
Working prat! [R/t tnfltod) 


X45 
T1L74 
ft 4-30 
ULE3) 

32001 

33130 

(IN) 


944 000 
017 
335 
11347 
111.62 
1J05 


403000 
1 642 
3-40 
113 60 
112.97 
083 


ISSUED CAPITAL: M3142 
OPETWMQ RESUUS 


31JI3.1590 


33 079 
33 335 
544 


33 414 
33 232 
162 


Ont mUBd (V) 

Gate produced (*g) 
VMdffifl) 

Rm*nam (RA mUtd] 

Cost (RA mflVsd) 

Working (iQM^pfpOl - fHrt 


106 000 


0.70 

24.04 

11422 

UK 


170 000 
131 
077 
28.00 
10.07 
1590 


366000 

270 

0.70 

25.40 

1056 

14*8 


Rmnw (RJkg) 

Cost (RAg? 

WMntg (KmVtvtifft - (ftlcg) 


(1-MI 

31342 
31 BOO 
(0381 


23B0CC0 

7249 

ias 

102.61 

96.77 

3-84 


. 33 691 
31 773 
1910 


239 210 

240 007 


244 223 
230324 


Rwqcui (RilqD 
Goal (Hflcg) 

Working profit (H/fcg) 

FINANCIAL RESULTS pjOPO**) 


33 070 
13 068 
CO 810 


33 414 
13 078 
19 536 


WMdqg (tossVpntft 
Sundry nvme - rat 


(4 7883 
8248 


Profit baton texMkm w*3 SOtel 4 

HwtaMon and flmflU Nm> of proto 


3480 

382* 


32 on 


WortongpraM 

Sundry r«vomiof(«*pandnijra) - ml 

Profit before taxation and Sub's slave of profit 
Taxation and Stan's share of profit 

Proto after taxation and Statei oh** tti profit 


2680 

180 


2730 


32T17 
20 047 

3170 

1674) 

2 480 


M108 
.50 438 


HO4) 


13 659 
8716 

£0017 

3373 

!• *44 


son 


3050 


POOR Tess Trneheart! 
Whenever Dick Tracy is about 
to blurt out some declaration 
of his love for her, Ms wrist- 
watch radio crackles to life 
with news cf yet another hei¬ 
nous crime. 

Tn on my way!” the detec¬ 
tive hero erf comic book and 
film teQs his watch, as once 
more he deserts love4om Tess. 

Now help is near for anyone 
with Tracyesque fantasies; the 
world's first message-watch 
went into commercial service 
yesterday morning in Port¬ 
land, Oregon. By the end of 
next year 17 US cities and at 
least two European countries 
- most likely France and 
Britain - should be hooked 


next years, in line with 
long-term rates, as i nflati on 
and the federal deficit are 


The deficit figures exclude 
the impact of the rescue of the 
savings and loan industry. 
This adds an estimated SSLSbn 
to the deficit projection, to take 
It up to $231.4bn. However, 
under the current law the Res¬ 
olution Trust Corporation han¬ 
dling the rescue runs out of 
money around the end of this 
calendar year so its expected 
outlays under congressional 
authorisations make virtually 
no impact on the legal defini¬ 
tion of the deficit 

Under the Gnumn-Rudman 
law, automatic spending cuts 
known as sequestration will 
come into effect in October 
unless Congress approves a 
package cutting the deficit to 
less than $74hn (a flOtra cush¬ 
ion above the deficit target is 
allowed). The sequester cuts 
would be $S4.4hn before taking 
account of food stamp approval 
and just over $lQ0bn assuming 
this programme is approved. 

Since large areas of expendi¬ 
ture — such as social security 
and similar retirement pro¬ 
grammes, already-committed 
defence contracts, ■ and debt 
interest - are exempt the 
impact would be very large 


of the number of four-year-olds 
enrolled under the He ad -Start 
pre-school programme (by 40 
per cent below the intended 
level); the absence of meat and 
poultry inspection services for 
about 140 days, forcing the 
shutdown of many processing 
piwrrtg; a drop of about 25 per 
flpnt in completed white collar 
crime Investigations; and an 
increase in prison overcrowd¬ 
ing to 90 per cent, with "a sig- 
increase in the risk of 
prison violence". 

Tbe repeat states that "an 
informal consensus (or ndar- 
consensus) lias developed 
within the (budget) summit 
and that the 1981 deficit reduc¬ 
tion measures be about 

the same size as those pro¬ 
posed by the administration in 
late June ($50 to $55bn).” This 
is equivalent to 1 per cent of 
gross national product. 


M r Michael Boskin, the 
chairman of the presi¬ 
dent’s coun cil o f eco¬ 
nomic advisers, said yesterday 
that given the current and 
likely short-term coarse cf the 


added up to more than l per 
of GNP would be taking 
cessarv risks with- the 


Assuming a $100bn 
here would have to 


sequester there would have to 
be cuts of S4£ per cent in non- 
defence p rogr am mes and 25.1 
per cent for defence, assuming 
no presidential exemption of 
military personnel (and 41.3 
per cent if the latter am 
exempt). 

Mr Richar d Darman, the 
lmdgg* d i rec to r, said yesterday 
there would have to be reduc¬ 
tions of up to lm military per¬ 
sonnel, half the forces, if there 
is no exemption. Moreover, the 
Federal Aviation Administra¬ 
tion would have to Impose Mg 
cutbacks, 'curtailing or remov¬ 
ing from service more than 100 
air traffic control towers and 
triggering a substantial reduc¬ 
tion in the nrnnlwr of fli ghts 
and a four to six-fold increase 
in travel delays. ■ • 

There would also be sharp 
cutbacks in student grants;-"a 
crippling of e ff o rts to prevent 
HIV transmission”; a reduction 


The mid-session review, 
however, makes clear that 
such a package would only 
reduce the 1991. deficit to 
$ 176 : 001 , including thrift res¬ 
cue costs. The total would still 
be more than $U3bn even after 
t frg ge costs were excluded; that 
is nearly $5Qbn above , the stat- 


The administration’s propos¬ 
als of late-June would have 
cumulatively reduced the defi¬ 
cit by |446bn over the 1991-95 
period, producing a fiscal sur¬ 
plus by the mid-1990s. 

The statement says it is 
implicit that If a satisfactory 
multi-year ■ budget summit 
agreement is enacted, there 
will have to be a. corresponding 
adjustment of the Gramm-Rnd- 


flHmfaig h ytinn does not 
favour any such target adjust¬ 
ment Independently of the 
enactment of a responsible, 
substantial, multi-year deficit 
reduction programme. 9 


Brazil’s credit rating lowered 


By Stephen FJdler, Euromarkets Correspondent 
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However, the watch can 
only receive messages. AT&E, 
the small San Francisco com¬ 
pany that has been developing 
the message-watch together 
with Hattori Seiko of Japan, 
believes two-way communica¬ 
tion Is some years away. 

The device, which is about 
the size of a conventional 
timepiece, displays on the 
watch face simple messages 
such as “call office” and "call 
home”, a string of 16 digits, or 
a code number, it can store 
and recall np to eight mes- 
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The watches have already 
been put to a variety of nses In 
field tests. One newly-wed cou¬ 
ple decided code five meant for 
them “I love you”. Thrice daily 
at least the wife telephoned 
her husband’s watch and sent 
him code five. 

Another user has worked 
oat with his broker an elabo¬ 
rate system using 16-digit 
numbers. Each string can con¬ 
vey information on a stock, its 
price and volume. 

The device costs $225 (£126) 
to buy and $12^0 a month for 
the message service. Messages 
are telephoned to a clearing 
house then broadcast from FM 
radio stations. 

Hattori Seiko developed and 
makes the watches while 
AT&E developed the transmis¬ 
sion and rece p tion 
Plessey, the UK 
group, w o r k ed on some of the 
circuits. 


US BANK regulators have 
downgraded then evaluation of 
Brazil’s short-term foreign debt 
to sub-standard, a move which 
sends a further warning to 
banks about the country’s 
worsening credit standing. 

The move, by the joint regu¬ 
lators on the Interagency 
Country Exposure Review 
Committee, accompanied the 
decision, disclosed last week, 
which lowered the rating of 
Brazil’s medium- and long-term 
debt to value-impaired. 

The sub-standard rating is 
one above value-impaired and 
does not require compulsory 
reserves from hanks. Bankers 
say the decision may affect the 
country's short-term credit 
lines which it needs for trade. 

The ICERC downgrading was 
discussed In Brazil by Mr John 
Reed, the chairman of Citicorp, 
Brazil’s largest bank creditor, 
and the Brazilian President 
Fernando Collar de MeUo. 

Mr Reed is said to have 
urged Mr Collar to make some 
interest payments to banks. 
Arrears are close to $6bn 
(£3.4hn). A Brazilian s tra te gy 
under which hamfc* would be 
last fn the line of foreign credi¬ 
tors for negotiations would be 







: jn ssi intense round of meet¬ 
ings that included an hour 
with .Mrs'Margaret.Thatcher, 
the British Prime Minister, she 
gave a cautious.but upbeat 
assessment of gff nr t a to curb 

s.- i . i ■, 111 §*|. — - j ff , • 

■wVkit n w QS* 

caf deffadt and restore -BraoTs 

-- -V g V- .- 

jiHHriTHTMiifm ^rPJrJnlPlv j- 

to banters and 
-she also hinted 
that Brazil w&s wilbsg to con- 
shlei* wzteniBng provisions for 
debt conversion- to cover a 
broad area Of privatisation. 

• Argentinian offlefafa 'are 


Reed: his Citicorp is the 


banks led by Citicorp early 
next month. The . Government 
has made a second $ 40 m tntetr 
est payment to banks this year. 
• The ■ T'hmnee 

Corpmatim^thepriyato sector 
arm of the World Bsxik; opened 


counter-productive, - he is 
bdieved to. hare argued. 

The bank’s assessment of 
Brazil’s debt came as Ms Mta 
Cardoso de Mello, the 
Finance Minister, began. in 
London a brief European rood- 
show explaining her govern¬ 
ment’s stabilisation pro- 


today, in Sao Paulo, Christina 
Lamb writes frmn Rib de 


Lamb writes from Sib de 
fnnfim. • 

In Rio, Sir Wmiam Ryne, the 
head of IFC, said he was "opti¬ 
mistic about.the new-finol” 


opment "by hrin^i^ to foreign 
Investment b erth ■t hT Trngh -rtft fr* 


offtmds. 1 


Communication 




to the Holders of Warrants attached to the 3%%-Bonds 1988^93 oF 
Inspectorate International Finance N.V. of USS 76 000 000 and 
unconditionally guaranteed by Adi 0 SA, Ch4serex (Bwrtzeriand) ^ ^ 


In aoxirdance with paragraph 4 of the terms and conditions of the above mnntinnAri ■ ' 

Bonds, toe exercise price of Sfr. 336.- of toe Warrants attached to the Bonds r ha* -' 

been reduced due to the issue of free Warrants to the shareholders 
participation certificates of Adle SA. ' u ” ““renowers and holders of ; , 

1 Warrant, which gives the right to acquire 1 participation certificate ^ ’ 

be mcercised at the reduced purchase price of Sfr.322 from July :I 


Chbserex, July 16 th , 1990 
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Aid donors 
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PMIoapotfon Certlflcaw Aditt SA X30J903 


7HBIITE AGREEMENT WITH DfWOffTVM COhUUDA 
Ip termi oi a trtet ag re renoni conducted bb as July 1984 
dua to Dnetontefii ffnrteiihiiiroi Uwltad lor ing quarter ante 
acoouni in i te iannl n ino BMadry rewrote- iwl 


4bare alptgtti amounting to RU mHaa b 
Jwia i ooa Tb« anteuBt bM baantteten inki 


to torero eMfrow ai f to igwoma, tho Wnwtoig faMtoa haw bin jnri$i$i1 to R3te oORon. B unireWro 

amoimieti lo R310 ornm at 30 Jm 1080, coroparod mWi R2B7 mWan ro tea ano of Bte mKidng quvtroT 
CAPITAL CXKNUIWV 

Tliare are coremltaieiiti for capital OKpa WfiP M amounting to R0.7 atitepn. Hi* aaitotaM total capita 
troanttfcn lor roorotodard tea cvrent feandal yaar b R5.I nrittm. 


Itrore are copwrearonts tor caplttt aapentftore am o mUto g a ag J oiWbil 


0. KNOW (ChBtonan) i 
K. F. ML BCK (Btoflagotg Director) / Dtraator* 
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C* G. KH0886 (Chatman) l 
K. F. w. BOX (Managing OhartoQ / Dtreenfi 
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RAND MINES. 

BREAKING NEW 
GROUND EVERY DAY. 


HUNDREDS of thousands of 
peasant families in the Peru¬ 
vian Andes are facing starva¬ 
tion In the region’s worst 
drought in living memory. Lit¬ 
tle international aid has been 
forthcoming, despite an appeal 
for $S5m (£47.4Sm) made six 
weeks ago by Mr Javier Perez 
de Cudllar, the UN secretary 
general. 

Donors are apparently reluc¬ 
tant to offer even humanitar¬ 
ian aid to Peru until President 
Alan Garcia leaves office on 
July 28. A UN mission to Fern 
in mid May confirmed the 
agricultural emergency was 
affecting an estimated 2.2m 
small farmers and nastoralists. 


. p. 


FLYING OFF TO GATWICK? 


Worried about traffic jams? Wondering which Car Parks 

are full? Dreading the prospect of a flight delay? 

Relax. 

Within a 15 km radius of Gatwick, tune your car radio into 
our radio travel news on 1584 AM. 

Live information to make your journey troublefree. •' 
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Travel News 
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MIDLAND 1 BANK, ows- of 
Briiata’fllarg^fltclCTrit® bank, 

said y e s te rday it wmti! vigor¬ 
ously defend itself la the 
courts against a prosecution 
brought by tfee Departwaot of 
Trade and Industry over its 
role te the Barlow Cloves 

affair , v- 

The DTI issued * total of n 
writs against Mid tend Sant, a 
fund management company 
and throe fintw of-financial 
advisors last week, claiming 
that they breached thdr duties 
of trusteeship towards Inves¬ 
tors who are owed money by 
Barlow Clowes. the Investment 
group dosed down in 2988 by 
the Securities and Investment 
Board, the City regulatory 

body. 

If successful, the actions 
could lead to the recovery of 
Borne of the £X50m compensa¬ 
tion paid out by-tbe Govern¬ 
ment to Investors who lost 
their savings when Barlow 
Clowes collapsed. 

- Along with Midland Bank, 
the DU is suing Tower Fbnd 
Manager*, and three intermedi¬ 
aries, DXIWUson of Manches¬ 
ter, sow in liquidation; Analy¬ 
sis 1 Investment and 
Management-Service*; Invest¬ 
ment and Pensions Advisory 
Services of Surrey and two of 


duties 


its directors, Mr David Gray 
and Mr David Myers. 

- The writs were issued on 
July 10 on the orders of Mr 
Nicholas Ridley, the former 
Trade and Industry Secretary. 

The writ against Midland 
Bank'may not be saved for 
several weeks, ft is understood 
to be unusually complex and 
runs to 768 pages, it alleges 
that Midland failed In Its 
duties as the constructive 
trustee of the Barlow Clowes 
accounts held at Its City 
branch and at its branch on 
Jersey which should have been 
held in trust for Individual 
shareholders. 

Midland Bank said yesterday 
there was “no figure in the 
writ.” 

The Government Is launch¬ 
ing the action in the name of 
individual investors with Bar- 
low Clowes who assigned their 
legal rights of recovery to the 
Government tat return for com¬ 
pensation. 

The charges against Midland 
hinge on the degree to which 
it, as banker, could have been 
expected to know that the 
assets deposited with it by Bar- 
low Clowes were being dealt 
with in a manner contrary to 
the terms of the trust to which 
they belonged. 


British Gas enters power 
market with French group 

By Maurice Saraoelson 


BRITISH GAS is to enter, the 
electricity market as a builder 
and operator of city centre 
heat and power stations 
through a new company, CW- 
gen, which tt has formed 
jointly with Utfllconr Holdings, 
the British arm of two French 


svered 


The company will develop 
gas-fixed power plants whose 
surplus heat would be circu¬ 
lated through buildings rather 
than being discharged into the 
atmosphere, as happens in con¬ 
ventional power stations. Suds 
a move could herald.a break¬ 
through for district beating in 
Britain, where, unlike in 
Europe and Scandinavia, it has 


been virtually unknown. 

British Gas's participation 
has been spurred by the new 
vogue for gas as an electricity 
fuel, as seen in the plethora of 
new power station projects 
inspired by the shake-up of the 
British electricity market 

Cltigen’s Initial investment 
would be “in the region of 
£20m per project or more" Brit¬ 
ish Gas said yesterday. 

Utilicom is owned by Idex, a 
French beating service utility 
with a turnover of more than 
£120m a year, and Strec. 
formed In .Strasbourg more 
than 20 years ago to finance, 
build and operate two large- 
scale CHP projects. 


Fall in retail sales confirms spending squeeze 


By Andrew Marshall, Economics Staff 


A LARGE fall in UK retail 
sales last month confirmed 
that consumer spending U 
finally being squeezed by high 
interest rates. 

The volume of retail sales 
foil by W per cent to June, 
more than to any month 
July 1979, according to provi¬ 
sional seasonally adjusted fig¬ 
ures released yesterday by the 
Central Statistical Office. 

The drop demonstrated that 
interest rates are bringing 
about the reduction to domes¬ 
tic demand desired by the Gov¬ 
ernment, though the Treasury 
stressed that rates must 
remain high for the time being. 

London's financial markets 
welcomed the figures, with res¬ 
ervations. “The market treated 
the data with some caution, 
because of scepticism over the 
volatility of monthly figures 


and the accuracy of seasonal 
adjustment," said Mr Nigel 
Richardson of Warburg Securi¬ 
ties. The pound finished over a 
pfennig higher at DM2.9825, 
resuming its climb towards the 
level of DM5 which It narrowly 
failed to reach last week. 

Although the month-on- 
xnonth figure over-estimated 
the scale of the reduction in 
retail activity, analysts said, it 
still Indicated a considerable 
slowdown. In the year to June, 
the volume of sales rose 0.9 per 
cent compared with a rise of 
1.4 per cent in the year to May, 
closer to the underlying trend. 

Sales rose by 0.6 per cent in 
the April-June quarter over the 
previous three months, and by 
1.6 per cent over the same 
period one year earlier. 

In value terms sales in the 
five-week June period totalled 


a non-seasonally adjusted 
£ll.93bn, 7 per cent higher 
than a year earlier, down from 
an annual increase of 8 per 
cent the previous month. 

This confirms the weakness 
of High Street demand winch 
was also shown In yesterday's 
CBI/FT Distributive Trades 
survey, as tight monetary pol¬ 
icy and the poll tax bite into 
consumers’ disposable income: 

Mr Bernard Hughes of the 
Retail Consortium said: 
“Retailers struggled against 
poor weather and high interest 
rates to achieve growth in 
June. Trade was extremely 
tough in some areas, and the 
overall figure is still Influenced 
by the food sector, with its rel¬ 
atively high inflation factor." 
Food sales are less affected by 
the credit squeeze, and food 
retailers have so far been rela¬ 


tively immune to the down¬ 
turn. 

The previous largest foil in 
retail sales was to July 1979, 
after the ruling Conservative 
Party’s first budget, and pre¬ 
ceded a a deep recession. But 
separate figures released yes¬ 
terday showed continuing 
ipnwth in manufacturing out¬ 
put, because exports are main¬ 
taining industrial activity 
while domestic demand falls. 

This is an ideal combination 
for the Government, which 
seems to be achieving the slow¬ 
down it wants without court¬ 
ing recession. 

Mr Richard Jeffrey of Hoare 
Govett commented yesterday: 
“Output is still growing, 
demand is growing but weakly, 
and overall the Government 
can be relatively satisfied. 
They are past the worst" 
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Britain faces uphill struggle to sell ‘hard Ecu 

Anthony Robinson on the wider problems in Europe thrown up by the Ridley affair 


T HE FALL-OUT from the 
outburst and resigna¬ 
tion of Trade and Indus¬ 
try Secretary Nicholas Ridley 
over his comments on Ger¬ 
many is Likely to make it 
harder for the Treasury and 
the Bank of England to sell the 
UK’s “hard Ecu" plan to the 
rest of the Community as a 
way of moving towards Euro¬ 
pean Monetary Union. 

Mr Leigh-Pomberton.the 
Governor of the Bank of 
England, reacted with unusual 
bluntness to last week’s 
remarks by Mr Ridley about 
European integration -calling 
them “intemperate and mis¬ 
placed." 

The Governor’s irritation 
was understandable - he had 
spent the week In Basle and 
Strasbourg trying to convince 
EC central bankers and Mem¬ 
bers of the European Parlia¬ 
ment of the viability of the 
UK's proposed market-oriented 
path towards monetary union 
via a hard Ecu. The politically 
emotive concept of sovereign¬ 
ity which has been so dramat¬ 
ically resurrected by Mr Rid¬ 
ley, had no place in Mr 
Leigh-Pemberton's arguments. 

But the Governor's emphasis 
on progress towards monetary 
union through pragmatic, prac¬ 
tical steps nevertheless 
reflected underlying British 
political concern about the 



Leigh-Pemberton: resigned to group around Germany 


pace of moves toward a two- 
tier Europe in which the 
D-mark would play a key role. 

"There is a hint, more than a 
hint that if the community 
cannot agree on uniform rapid 
progress on this goal of a sin¬ 
gle currency, then a small 
group believing their own 
economies to be more closely 
converged than the rest may 
attempt to make progress on 
their own, leaving the rest to 
catch np at their own pace," he 


told MEPs in Strasbourg. 

Given the UK’s delay in Join¬ 
ing the exchange rate mecha¬ 
nism of the European Mone¬ 
tary System (ERM), its 
inflation problem, and the 
progress towards integration 
already made by Germany, 
France and the Benelux coun¬ 
tries, such moves would ini¬ 
tially see the UK relegated to 
second class status in Europe 
alongside Portugal and Greece. 

This realisation by the UK 


Government seems to explain 
the urgency with which it has 
been attempting to persuade 
EC partners that the UK plan 
is not another example of foot- 
dragging on European unity 
but a serious attempt to move 
towards the goal of the Delors 
plan - full economic and mon¬ 
etary onion - In a way to keep 
the EC together. 

The Delors plan “has cap¬ 
tured the imagination,™ some 
parts of the community, in a 
way that few would have pre¬ 
dicted," the governor candidly 
admitted in his speech to the 
European currency inter-group 
of the' European parliamen t. 

He argues that the hard Ecu 
plan has moved the British 
position much closer towards 
full EMU than generally recog¬ 
nised. The plan, which calls for 
a European Monetary Fund 
(EMF) to manage the hard Ecu 
in a strictly non-mfiationary 
fashion, was given a polite 
hearing by EC central bank 
governors in Basl e . 

Mr Karl Otto Pobl, the Bund¬ 
esbank President who chairs 
the committee of EC central 
bankers, described the plan aa 
“consistent with the final 
objective of EMU with a single 
currency and common deci¬ 
sion-making in the framework 
of a European central banking 
system." 

But the main purpose of the 


EC central bankers meeting 
was to draw up the powers, 
statutes and constitution of the 
European Central Bank envis¬ 
aged by the Delors report The 
draft proposals for a European 
version of the US Federal 
Reserve Bank System, have to 
be ready for the EC inter-gov¬ 
ernmental conference in Rome 
on De cemb er 13. 

The UK's alternative to this, 
the EMF, was put forward by 
the governor not as a rival but 
as an embryo for an eventual 
European central bank. The 
main difference is in the tim¬ 
ing of further development, in 
the UK version tins would 
depend on the speed and 
enthusiasm with which Euro¬ 
peans accepted the hard-Ecu as 
a common currency. 

MEPs suggested the UK’s 
proposals would have had a 
greater chance of acceptance 
bad they been made earlier, 
and bad the UK shown its com¬ 
mitment to EMU by joining the 
ERM. The Governor agreed the 
UK should have acted earlier, 
and appeared resigned to the 
emergence of an inner group 
centred around Germany and 
the D-mark pushing on faster 
towards EMU. 

Whether Mr Ridley's 
remarks, and the as yet 
unquantillable longer-term 
consequences, affect this judge¬ 
ment remains to be seen. 


ICI faces 
industrial 
action over 
pay offer 

By Michael Smith, Labour 
Correspondent 

IMPERIAL Chemical 
Industries (1CU Is faced with 
the possibility of industrial 
action after it yesterday 
refused to Increase a pay offer 
which would add 9,8 per cent 
to basic rates and provide 
workers with the chance of 
taldng an extra five days’ holi¬ 
day a year. 

The offer, one of the most 
generous In the present pay 
round, was rejected by a ratio 
of seven to five in a vote 
among the 2-1,000 blue collar 
staff, despite having been rec¬ 
ommended by union negotia¬ 
tors. 

Union leaders said an indus¬ 
trial action ballot was almost 

inevitable following the rejec¬ 
tion. However, they would not 
say whether they would be 
recommending a vote for 
strikes or other industrial 
action to any ballot. 

The vote Indicates the pres¬ 
sure on employers for higher 
pay settlements following a 
rise In the inflation rate to 9.8 
per cent In the year to June. 
The stance of workers at ICI 
will influence other pay nego¬ 
tiations, including those cover¬ 
ing lm manual workers in 
local government and 140,000 
workers at British Telecom. 

Local authority pay talks 
begin today following warn¬ 
ings last week by union lead¬ 
ers that they were looking for 
a settlement of at least 10 per 
cent, which also included a 
reduction of working hours 
and Improvements to sick pay 
entitlement. 

In the BT talks, union lead¬ 
ers have already rejected an 
offer of per cent 

ICI has not suffered a 
national pay strike in its 64- 
year history. Union negotia¬ 
tors will meet to decide their 
next move on Thursday but Mr 
Fred secretary of the 

joint union negotiating com¬ 
mittee, said yesterday that a 
ballot on industrial action was 
Inevitable. Mr Higgs would not 
say last night how many peo¬ 
ple had voted on the pay offer. 

Under the rejected offer. Id 
proposed to increase basic 
rates by 9.8 per cent, with an 
increase in holiday bonus from 
l per cent to 2 per cent of 
atmnal salary. 
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Opt welcQmfcbetf B8 ogite grotwL 
Business Class passengers .. ; 
are welcome to tbe,Q*jetBess..- 
privacy, sad comfort of oar 
Emprextor Executive loanges 
at ail our major departure and 
destinationpoints. “ 



sre LM metres apart. They air ortho- 
paedicsUy designed. They recline 
further They give you extra legroom. 
And they have an adjustable footrest. 


a'wine-list that includes 

champagne, a choice of 
cheeses, and wine and port 
o* the trolley service. ■; 


Class meals are 
served od Royal 
Uoaftoo bane 
. chlnA crockery 
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It’s quite some claim, we'll admit. But 
before you dismiss it, consider the facts. 

From now on we’re, introducing the new 
Boeing 767 300 ER on every flight* 

If you have flown in one, we need say no 
more. If you haven't, then you've pleasures to 
come. And it would be our pleasure to welcome 
you aboard. 

The 767 is comfortable, spacious, and as 
quiet as a luxurious limousine. 


Arguably, it’s the most comfortable air¬ 
craft flying the North Atlantic. 

(ER, by the way, stands for extended range. 
It can fly over 11000 kilometres non-stop.) 

The service we offer is equally non-stop, 
especially in Business Class. 

Non-stop, that is, without being obtrusive. 

You'll find the food nutritious and deli¬ 
cious, the wines impeccable, the glassware 
elegant, the crockery bone china, and the 


napery fine linen. You’ll be attended to by 
courteous, friendly, and quietly efficient 
cabin staff. (So efficient they’re the envy of 
the airline world.) 

The whole presentation is done with grace 
and care. So much so, you could almost suspect 
an ulterior motive. And you’d be right. 

Our motive is we want your business. 

We want you to fly with us again and again. 
And we’ll pamper you, and cosset you, and fuss 


over you, or leave you in peace, or whatever 
you will, in order to make it happen. 

That’s our commitment Canada, as it has 
never been served before. 

Or to put it another way: yon, as you've 
never been served before. 

Canadian 

Canadian Airlines International 
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UK NEWS 


Our new offices embody the 
philosophy that has shaped our business 
for almost four decades. 


BRITAIN IN 
BRIEF 





Banks sue 

London 

borough 


The new offices of Bank 
Camrade Led: Morgartenstrasse I 
Zurich, Switzerland. 


A group of nine foreign and 
UK banks Issued writs against 
Hammersmi th qnd F ulham , 

West London borough, and 
four councillors in a bid to 
recover millions of pounds 
owed to them on the countiFs 


for environmental control 
equipment which is now 
op ening up in the heavily 
polluted countries of Eastern 
Europe. 

So fax -not a single British, 
company has applied far space 
to show its wares at a Mg 
international environmental 
exhibition and conference to 
be held at Brno, 
Czechoslovakia in October. 

This is in contrast with 
Austria, West Germany, 
Denmark, Swi t zerl and, Italy, 
France, the Netherlands and 
Australia who have all booked 
space at the event which will 
be a showcase for companies 
competing In this new market 

M the past, government 
ministers have urged British 
i ndu stry to take advantage 
of the opportunities for export 
of e n viro nm ent equipment 

The market is particularly 
promising to Eastern Europe 
where flagrant poDhtion 


MacGregor, Education 
Secretary, in a speech before 
the Centre for the Study of 
Co m prehensive Schools, 
pointedly refused to endorse 
moves urged by the right wtag 
of the Tory Party that would 
get more .schools out of Local 
authority control. 




IOD structur es 
membership 


The Institute of Directors (IOD) 
plans to segment its 
membership in a move which 
could help the smaller, private 
companies winch make up the 
bulk of its 33,000 members. 

The institute, which has in 



regimes and is only now being 


The banks’ action, follows 
a ruling by the court of appeal 
that partly sanctioned the 
coundFs activities in the 


More pay for 


members alike, whether they 
were directors of publicly 
quoted multinationals or of 
small privately owned 
companies, now has four 
categories of member with 
differing needs, ac cordin g to 
Mr Peter Morgan, director 
generaL One possibility was 
the creation of an additional 
policy committee to deal with 
issues concerning private 


Costs of disposing of Britain’s 100m tarns a year of house ho ld 
and tndmdztel waste are hkeiy to Tise substantially as a result of 
tougher environmental legislation, straining the finan ces of 
fo cal authorities and companies. At present 90 per. cent of the 
rubbish is buried in land dumps at an a v erage cost of £10-£20a 
tonne. Many in Britain’s £6bn-a-year rubbish-disposal industry 
and nr pmkatimMi that produce waste Mkw disposal costs will 
rise by up to three times within the next five years. 


Greenhouse gas 

The Government's objective 
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stolen from the Queen's 
jewellers, Aspney, after thieves 
used a lorry to ram a huge 
girder into the shop’s window. 
It is the second time in a •• 


mwniii uuu uic iww 

Street jeweBers, founded in 
1781 and renowned as the gift 
shop of the Boyal Family, has 
been robbed. Thieves took 


display case last week. 


S Africa gold 


jewellery retaUer.saidthat 
it Intended to phase out all 
South African gold used in Its 


this policy .had been made for 
commercial reasons but it was 
hailed as a victory by 
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UK NEWS 


Laureates gather at the graveside 

Racist Johnson attends the bicentenary debate on Adam Smith 


r-j-t on«r, jo «B«rt,Nobei 

iYLaureste* jp economfes 

JL.wtLL proowd t6- the 
grave- of Adam Stoitiv flm 
faflw* of the fare marfcet, , srf» 
died- in Edinburgh, Scotland. 
eiactJy .200 years ago. ; 

There should have been 11 
but there were almost nb». 
ftef Paul SmoBJeoa, who was 
to talk bn the rediscovery of 
Adam Sn^th^wa^ farMdden to 
travel by his doctor. Prof 
Franco ModlgHani. was held op 
by the loss of ills luggage du 7 « 
mg his transatlantic flight wd 
wae only tracked down at the 
last minute trying on tartans 
te a loft outfitters. 

Us spite of the BKD an& tnBr* 
mity of the laureates, then has 
been some energetic picking 
over Smith's remains, during 
the high-powered proceedings 
in the bicentenary conference, 
as well as at his graveside this 

afternoon. 

No laureate is the “dismal 

sciehee" has faded to acknowl¬ 
edge the debt he owes to eco¬ 
nomics* Sounding father, nor 
the new-found relevance-of his 
abiding belief in ec on omic free- 
dam. 

The debate about how to 
honour the great man’s death 
has been alive in Scotland for 
two years. Since the 1970s, 
interest in his work has 
revived and his ideas have 
been greeted as newly relevant 
amid the collapse of the totali¬ 
tarian economics of the East 

Given the breadth of his 
work and the bracking of his 
ideas by both Left and Right- 
wing thinkers and politicians, 
the conference organisers 
decided to, os one put it, “pass 
the torch to the Nobel laure¬ 
ates In economics themselves.* 
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Adam Smith: anything bat ast “ivory tower economist** 


Not only have they taken the 
torch: this conference has 
proved they are still vigorous 
enough to fan the flames. 

The prize-winning econo¬ 
mists appeared eager to do two 
things in the time allotted to 
lecture the 300-strong audience 


One was to reevaluate the 
ideas of Adam Smith from 
“today’s perspective." The 
other was to give some appreci¬ 
ation of the influence of 
Smith's- work cm their own. 

What quickly became dear 
was that all benefited from, the 
bold outline that Smith pro¬ 
vided when economics was in 
its infancy. The sweep and syn¬ 
thesis of his grand ideas were 
univexsally acknowledged. So, 
self-deprecatingly, was the fact 


that unlike the Laureates. 
Smith was anything but an 
"ivory tower economist". Me 
enriched his work with con¬ 
crete fact and lessons learned 
from experience. 

Having applauded these con¬ 
tinuing virtues. Professor Mau¬ 
rice Allais, (Nobel 1988) 
decided that Smith was too 
much of a borrower of his pre¬ 
decessors' ideas to be consid¬ 
ered the Founder of Political 
Economy. 

In addition, he had but one 
guiding idea: that the free 
decentralised action of eco¬ 
nomic agents in a competitive 
system brings advantage. 

Prof Modigliani is most 
famous for the work he co-au¬ 
thored on the consumption 
function with Mr Milton Fried¬ 


man. and was made a Laureate 
in 19&5 for his pioneering anal¬ 
yses of savings and the finan¬ 
cial markets. Having dug out 
his dog-cared copy of the 
Wealth of Nations (first pub¬ 
lished 1776). Modigliani won¬ 
dered anew bow Smith could 
have got savings so wrong. 

“He was a keen observer of 
people" - so how could he 
have failed to see that people 
in a growing economy accumu¬ 
late savings, and in a slowing 
one run them down? he asked. 

Smith's fairmindedness did, 
however, take two hundred 
years to be appreciated fully by 
Sir Richard Stone (Laureate 
1984). 

Smith's four maxims of taxa¬ 
tion. though unoriginal, were 
internationally respected. His 
concept of fair taxation was 
that everyone should contrib¬ 
ute the same proportion of his 
income. The poll tax. therefore, 
was “improper" and. in Smith’s 
words, typical of countries 
where “the ease, comfort and 
security of the inferior ranks of 
people is little attended to.” Sir 
Richard said. 

Given the illustrious com¬ 
pany - never before have the 
economics Laureates been 
summoned together since the 
prize was instituted in 1969 
- it was fitting that the pres¬ 
ent state of economic science 
should come in for analysis. 

Prof Wassily Lcontief set the 
tone. “At the time of Adam 
Smith's death economics was 
in a splendid state." Now, 
despite a prodigious output 
and oversupply of economists, 
the returns were diminishing, 
he suggested. 

Adam Smith might have 
turned in his grave. 


Ridley attacks idea of integrated Europe 


By Andrew Marshall, Economics Staff 


MR Nicholas Ridley,' the UK 
Cabinet Minister who-resigned 
at the weekend After a. row 
over comments about. Ger¬ 
many, today attacks the 
“windy nonsense" of European 
integration. ... 

The former Secretary of 
State for Trade and industry 
attacks the role of special 
interest groups in the EC-in an 
arti^ written befine his resign 
nation, far a book on Adam 
Smith, who died 200 years ago. 

His controversial.comments 
in an article in . last week's 


Spectator Magazine were also 
at Europe, and specifi¬ 
cally the rote of West Germany 
and the European Commission. 

“Those who boast loudest 
about their good Europeanrsm 
are often those who have done 
the least to implement the sin¬ 
gle market directives, surely 
the key litmus test," he says. 

The bulk of the article is a 
dearly written ami intelligent 

m plumatim <jf Ariam Smith's 

economic philosophy, its moral 
basis, and its relevance for 
modem Europe. 


However, It also contains a 
thinly veiled attack on Euro¬ 
pean federalists, socialists and 
those who would limit the role 
of markets in the European 
Community. 

The economist “would have 
been amazed and depressed at 
the suggestion, seriously made 
by some leading British politi¬ 
cians, that we should sign over 
control of major instruments of 
macro-economic policy for 
political reasons,” Mr Ridley 


“It would indeed have been 


helpful to have his pen at work 
in deflating some of the windy 
nonsense that is talked about 
Europe, in exposing the partic¬ 
ular interests at work behind 
the slogans and in helping us 
to create a Europe where all 
citizens can pursue their own 
interests in a Community 
which is a genuinely free mar¬ 
ket” 

• Adorn Smith’s Legacy: His 
thought in our time (£7.95), 
axxoiabte from the Adam Smith 
Institute, PO Bax 316. London 
SW1P3DJ 
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We’re all neighbors in the global community. T-gaming how to fit into the local fabric of 
the community is part of being a good neighbor 

At Komatsu, we make construction and industrial machines such as excavators, robots, 
lasers, presses: took for a better life. At the same time, we make it our business to work for the 
good of the community. We support local partnership in business operations, joint ventures, 
trade exchanges, service programs: cooperation for a better world. 

Wfe don't know how the world will change in a decade, or 
even a year But we believe that cooperation between neighbors jf/ 
can add harmony to the great pattern of Kfe. §L ^bh| 

Cooperation for a better world. 

•I* KOMATSU 


Head Otnca: 20-6 Akasaka. M>naio-)Q 
Plwne: (03} 5BBVZB17 FbcsknDe: 
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Credit Lyonnais says thank you to its friends in 

Belgium, 

Denmark, 

Eire, 

France, 

Germany, 

Greece, 

Holland, 

? ^ \ ‘X 

Italy. y . 

Luxembourg, 

Portugal, 

Spain 

and the United Kingdom 

who entrust us with their many 
financial requirements. 
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And thank vou also to our friends in. Austria, Finland. Nonvay, Sweden and Switzerland. 
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CREDIT GONNAIS GROUP 

THE P0WER0F POSITIVE BANKING THROUfflOUT EUItOPE. 
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A BUSINESS INTERNATIONAL CONFERENCE 


in cooperation with the Association for Corporate Growth 

EuroGrowth '90 

Corporate Growth Strategies in the Europe of the '90s 

OCTOBER 15-16,1930, THE MERIDIEM HOTEL, LONDON 

The 1980s was a period of exceptional change In Europe where mergers and acquisitions took a leading rote in th© 
restructuring of European industry. While M&A continues to make the headlines, a range of other strategies, 
including cross-border alliances, cross-shareholding and joint purchasing, are underway in anticipation of the 
opportunities the new Europe wiU offer. To capitalise upon these opportunities and to avoid bang edged out by 
aggressive competition, companies are having to redefine their growth strategies and look for new ways of gaining 
competitive advantage. 

How win companies grow in the *90s? To address this question Business International, in cooperation wfth the 
Association for Corporate Growth, is organising a major two-day conference in London on October 15th and 16th, 
1990. For the conference we have brought together a pane! of corporate growth professionals from around the 
world to give you informed and practical advice on how to devise and implement a successful growth strategy for 
your company. Speakers mctude: 



sm JOHN HARVEY-JONES - Chairman, 

The Economist Group 

KENNETH KOVALCIK - Principal. Arthur Andersen 
and President, ACG 

ROBERT BAUMAN - CEO, SirAhKfine Beecham 

SYDNEY L1PWOR1H - Chairman, UK Monopolies and 
Mergers Commission 

MARTIN WALDENSTROM - President, Booz Aten 
Acquisition Services 

JEAN-MARIE DESCARPENTRIES*- President and 
Chief Executive, CMB Packaging 

JOHN THORNTON - Partner and Head of European 
M&A, Goldman Sachs 


DAVID THOMPSON - Executive Director, Rank Xerox 

VINCENZO MOHEUJ - Vice President Europe, 
General Bectric (USA) 

DR PAUL ACHLETTNER - Executive Director and 
Head of Strategic Developm en t. Goldman Sachs 

AlffiBlt BALADI - Managing Partner, Baladi & 
Company and Vice President. In ternational. ACG 

MROSH KOSAKA-General Manager - Corporate 
Planning and Marketing, Toshiba Corporation 

HANS MKUC5-Vice President International Services. 
American AirBnes 

RONALD GOERGEN - Executive Vice President. 
American Appraisal Associates 


SPONSORED BY 
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American Appraisal Associates 



EN Baker & MFKenzie 
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EuroGrowth *90 

Corp or a te Growth Strategies in the Europe of the "90s 
October 15-1A 1990 The Meriden Hotel, 21 Ptecacfifiy, London 

□ Pteasa register me for this two-day conference 

The registration fee tar this conference is EffiO (plus 15% VAT), Far 
a d diti o nal members tram the same company £595 (plus 15% VAT). 

Nam. . . 

Position .... 

Company... 




Registration for ttw conference includes an annual membership id the 
Association for Corporate Growth. Conor* ACG members aro entitled to 
Wbdscountan Via regtoMon fea. 

Canca te tf o nswfi be accepted up Bo Seplantfw \2 .1890 a fter whifih a 
cancaftatim charge of £200vffl be made. 


Please velum fisc Jufta Mart. 7he Business bstomaUonal Conference Unft, 40 Dute Street, London W1A1DWTU: (44) 714936711; Fax: (44) 714093296 
A member*The Economist Group, ftogtsaarod in London Ninftsri4ai6S7. negMamOOince25SlJ»imteSDee^1jcKidimSmAJHG 


Claims on bank’s bonds are valid 


IE CONTRACTORS LTD v 
LLOYD’S BANK PLC AND 

RAFIDAIN BANK 
Court of Appeal (Lord Justice 
Porchas, Lord Justice Stangfr- 
ton and Sir Denys Buckley): 
July 13 1990 


A DEMAND on a performance 
bond may be validly made an 
the occurrence af an event and 
presentation of the demand if 
the warding of the bond, on Its 
true construction, shows the 
parties’ intention was to refant 
the legal presumption tint a 
valid rtai uml is made only «m 
p resent a tion of specific doca- 


Mr Justice Staughton so held 
when allowing in part an 
appeal by the second defen¬ 
dant, Rafidain Bank, from Mr 
Justice Leggatt's decision in 
favour of the plaintiff contrac¬ 
tors, IE Contractors Ltd, that 
building contract employers 
had not made valid claims to 
Raffdain under performance 
bonds in respect or the contrac¬ 
tors’ alleged breaches, and that 
Rafidain had not made valid 
claims under counter-guaran¬ 
tees to the first defendant, 
Lloyd’s Bank Ltd. 

HIS LORDSH IP said that BE 
Contractors contracted in 1378 
to build three poultry slaugh¬ 
terhouses in Iraq. 

Rafidain Bank issued perfor¬ 
mance bonds to the employers 
under the building contracts. 
Lloyd’s Bank issued counter- 
guarantees to Rafidain. and in 


ties from the contractors. 

The performance bonds were 
for ID 630,659, or approximately 
£L6 8 m. 

On December 9 1984 Rafidain 
received a demand for payment 
of the full amount of all three 
bonds from fiie employers. It 
did not pay then, or for a con¬ 
siderable time after. However 
on December 11 it demanded 
payment In frill from Lloyd’s 
under the counter-guarantees. 
Lloyd’s did not .pay. 

The contractors commenced 
proceedings. They sought an 
interlocutory injunction which 
was granted er parte but was 
not continued. Rafidain then 
paid the sum demanded by the 
employers. Lloyd’s had still not 
paid Rafidain. 

Before Mr Justice Leggatt 
two issues turned an the con¬ 
struction of the wr i tten docu¬ 
ments: (1) whether the employ¬ 
ers’ demand was, in form, 
appropriate to operate RafL- 
dain’s performance bonds; and 
(2) whither Rafidain’s demand 


was, in form, appropriate to 
operate the Lloyd’s counter- 


The judge determined both 
issues in favour af the contrac¬ 
tors. He granted declarations 
that Rafidain did not receive a 
valid under riw perfor¬ 

mance bonds, and Oat Lloyd’s 
did not receive a valid claim 
under the oounterguarantees. 
The appeal was in respect of 
those two issues only. 

The documents woe not in 


The first principle which the 
cases established was that a 
performance bond, like a letter 
of credit, would generally be 
conditioned an presenta t ion of 
documents, rather than on the 
aehiat exis tence of facts Which 

those documents asserted. 

H the letter of credit or bond 
required a document asserting 
that a contract had be en b ro- 
T»m, and if such a document 
was presented, the bank must 
pay. It was nothing to the. 
po int tha t the document was 
and that the con- 
tract had not been broken. The 
only exception was established 
or obvious fraud, which had 
not been suggested here. 

That doctrine had beat laid 
down in numerous cases. The 
justification for it was said to 
be that bankers could check 
doc um e n ts, but did not have 
fixe or inclination to 

check facts. There was a pre¬ 
sumption that a performance 
bond was conditioned an docu¬ 
ments rather than facts (see 
Esal Commodities [1985} 2 
Lloyd's Rep 546). The presump¬ 
tion was not irrebuttable if the 
meaXDDg W8S plain. 

The second general principle 
was the doctrine of strict com¬ 
pliance. For letters of credit 
documents presented must be 
precisely those the letter of 
credit called for. 

The doctrine enabled banks 
to issue letters of credit for a 
modest charge in the know¬ 
ledge that they would not have 
to take decufons of substance 
as to whether the documents 


bo Siporex Trade v Banqtut 
Indostiez [1986} 2 Lloyd’s Rep 
146 application of the doctrine 
of strict compliance with 
regard to performance bonds 
was questioned. Mr Justice 


that strict compliance was less 
necessary with performance 


There was less need fin* a 


the case ofperib 
since they were 
qoentiy than Je 


and attracted attention at a 
higher level in the bank. They 
were not so much the part of 
the day-to-day mechanism of 
ordinary trade. 

The lessoning of Lard Jus-, 
tice Goddard in JH Rayner v 
Hambros Bank [1943} KB 3T 
g rill applied: ‘The question is 
•what was the promise which- 
the bank made to the benefi¬ 
ciary «nd«r the credit, and did 
the beneficiary avail himself of. 
that promise?”* 

The degree of compliance 
required by a performance 
bond midi be strict, or not so 


strict It was a question of con¬ 
struction of the bond. 


used Less fre- there 


Under paragraph 3 of the 
performance bonds Rafidain 
undertook to pay the employ¬ 
ers “unconditionally, up to ID 
211396 on-demand being your 
claim for damages brought 
about by” the contractors. 

The wording of the.bonds 
was partly in. typescript in 
English only. The remainder 
was part of a printed form, 
written in English and Arabic. 

The demand made on the 
bonds read “In view of the 
non-discharge by the company 
of its contractual obligations m. 
mairfng good the deficiencies of 
the slaughterhouses of Al-Qad- 
issiya, Karbala and Duhouk, 
we request withdrawal of the 
under-mentioned guarantees 
and transference of their 
amount s to thia establish¬ 
ment” 

There was a plain assertion 
that the contractors had not 
fulfilled their obligations. But 
there was no express assertion 
that the amounts claimed rep¬ 
resented “the damages’* which, 
the employers had suffered. 

Two questions arose. First, 
did the performance bonds 
require anything more than 
mere demands? second, , if so, 
did the demand presented 
assert such facts as the perfor¬ 
mance bonds' required-- it. 
should assert? 

The demand - certainly 
asserted breaches of contract, 
hut it did rat in terms mention 
damages. It was here that the 
degree of strict compliance’ 
necessary became important.: 
The bonds were not -saying 
that Rafidain would pay only if 
the precise words in paragraph 
3 were to. be found In the 
demand. 

They were Issued by one 
Iraqi concern to another, writ 
teni in Rn gHah and Arabic; in. 
language width was prolix and 
vague, (hie could rat -attribute 
to the parties an intention that 
there had to be a strict; degree 


The demand did sayxnnub* 
stance, though not to express 
words, that what it claimed 


fiaent demand on ti» ^perfor¬ 
mance bonds. ■ 

ytfiih. regard to Lloyd’s Bsbfl- 
ity under ther ooGnter-gnaran- 
in the case cf Oattiwiya 
and Duhouk Lloyd's undertook 
to pay Rafidain “on: demand 
any sum or sums- which yon 
may he obliged to . pay trader 
the-terms of your guarantee.” 

In the case cf. the Kertela. 
slaughterhouse, the uride rtak- 
mg was to pay “any amo unt 
you rtate you are obliged to 
pay”: - The demand on the 
-counter-guarantees J - was 


amount... M 

In the case Of the Qadisslya 
ami Duhouk counter-guaran¬ 
tees, they were payable on an 
occurrence and a - demand, 
rather than on production of a 
document. They ctartafned an 
undertaking in platotea ms-to 
pay any .sum which Rafhffln 
might be obliged.to pay-.- ■_ 

That conclusion was,reach ed 
despite a Mss or twMiintivtlfflt 
in favour of Letters of- : credit 
and perfonriance bands being 
conditioned on document 
rather than facts: Zt-was the 
court's task to arrive at the 
parties’.commonintention.. . 

■ -Lloyd’s could determine 
whether Rafidain was obliged 
to pay nurely by askteg tosee 


It had been hrid that Rafi¬ 
dain was obliged to pay 4he 
employers. Accordingly, m fee 
Qadisslya and Duhouk cases 
Lloyd’s was liable to Rafidain. 

The Karbala case was differ* 
ent. There the cormter-guaran- 
tee was to operate if Rafidain 
stated that it was obfiged to 
pay. The demand on UoycTs 
did rat state that 
In the Kerbala case UoytTa 
was not tcr Bafi i fata . 

Aottnrilngly the appeal was 
-allowed In part. The demands 
by the employers and Rafidain 
-were frmhaQy valid, erceptfor 

Bafida l p 's Aymaiid nq lin yffa 

in theKesrbala.case..--: - 


Far Rafidain: Nicholas i 
QC and Stfp fien i to t fa t 


'/'iThTrr) 


Peter CresxoeU QC 
Bkdr (Lm/daders 


For' 

and _ 

&_Pttin es) .: r - \ . • 

Rot the Contractors^ Cb& b Reese 
QCand Andrea 1SW* (CXfferd 
Gtdnce )tv ■ ■ • v , 


Letters of credit 
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MANAGEMENT: The Growing Business 


_ 


Patience and persistence pay off 

Cross-border acquisitions can be fraught with difficulty. Charles Batchelor explains the ground rules 


I *mon the verge ci gMng 
up. 1 can't go on me eti ng 
has behind trees tat tta 
Black Forest. 1 * The 
speaker la a Brfflafr manager 
wife extractive experience of 
acquirim companies in conti¬ 
nental. Bnrope. He is talking 
about the difficulties be has 
bad in trying to negotiate the 
purchase , of a West Goman 
private company. 






who is in bis 70 b,. needs to 
a buyer for his business 
because neither of his sous 
looks capaMe of taking over. 
At the same time , the loss of 
face he would suffer if the peo- 
pie in the village found out he 
was a&Utag the Ann mean he 
cannot bring himself to meet 
potential buyers in bis office. 

The strong family business 
culture which prevails is Ger¬ 
many bjust tme of the barriers 
that British and other compa¬ 
nies most overcome if they 
want to es ta bl ish a European 
network by means of acquisi¬ 
tions. Differences of culture, 
language and accounting pro¬ 
cedures still pose formidable 
obstacles to crossbonder take¬ 
overs despite the imminent 
creation ox the Single Euro¬ 
pean Market. 

“British companies are keen 
to look at the idea of making 
acquisitions in Europe but not 
an awflti lot of deals are actu¬ 
ally being done,” comments 
Robin Herzberg, head of acqui¬ 
sitions and disposals in the 
Newcastle-upon-Tyne office of 
accountants Price Waterhouse. 

Some British companies take 
a look at continental Europe 
but then decide that acquisi¬ 
tions are easier in the OS or 
other parts of the world, such 
as Hong Kong, where a more 
English culture has taken root, 
he says* 

One British company which 
has been Investigating the pos¬ 
sibility of making acquisitions 
on the Continent is Steel Sup¬ 
port Systems, a Birmingham- 
based manufacturer of cable 
and pipe supports with turn¬ 
over of £12. On and a workforce 
of 150. Steel Support, part of 
the publicly-listed Richards 
Group, has been researching 
potential acquisitions for tbs 
past six months. 

oj um my It has yet to find a suitable 

1 gives rise k>. target - ‘They all look very 

profitable and very expensive;" 
says Nicholas Brent, export 

hael Skaob 88168 director - though as a 

r consolation prize it has signed 
up distributors in France, Bri¬ 


beries. 
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Opening up 
in Europe 




ghim a nd the Netherlands. 
Finding suitable companies 

la more difficult cm the conti- 
netrt than in Britain or the US. 
Reporting requirements for 
privately-owned companies are 
less stringent and the informa¬ 
tion which is Sled is likely to 
be held is the local chamber of 
commerc* rather than in a cen- 

tral registry like the UK’s Com* 
panics House. 

"Even when you have 
detailed financial information 
you must go through it with 
the target company because 
accounting standards differ." 
warns Ashley Rountree, a 
director of Corporate Finance 
International, a mergers and 
acquisitions broker. 

Rountree advises would-be 
acquirors to work their way 
down an "Information pyra¬ 
mid" from large, general data¬ 
bases and directories, through 
the information mohrfaHnwi by 
national Industrial organisa¬ 
tions to more specialised 
sources such as trade journals 
and exhibition catalogues. 

The general directories will 
tend to contain the sort of 
information which is required 
by law and will bo more infor¬ 
mative about large companies 
than small. National industrial 
organisations will have more 
detailed information on, for 
example, the machine tori sec¬ 
tor or textiles. These organisa¬ 
tions will be able to provide 
more detail on the product 
ranges of their members but 
few will include every com¬ 
pany in the sector in their 
membership and their lists 
may give a false sense of com¬ 
pleteness. 

The information gained from 
all these sources should be 
used as a "currency of 
exchange”, suggests Rountree; 
The general information col¬ 
lected may prompt the target 
company to reveal more detail. 





The more the prospective 
buyer knows about the target 
company the better placed it 
will be to make an offer which 
is attractive to the owner. 

“It is a misconception to 
believe that by wooing the tar¬ 
get company you will push up 
the price," says Rountree. "It is 
auctions that push up the price 
but if you can go in with a 
rationale for the purchase you 
are more likely to conclude the 
deal." 

E ven so, patience and per¬ 
sistence will be needed 
in finding and persuad¬ 
ing the owner of the target 
company to sell, "it will take 
two or three times as long as 
you imagine and more time 
than completing a similar deal 
in the US or Britain," warns 
David Margetts, chief executive 
of the building chemicals divi¬ 
sion of La parte, a large, public¬ 
ly-listed. chemicals group. 

“You can’t pick it up and 
then drop it the next day,” he 
told a recent conference organ¬ 
ised by Corporate Finance 
International. The managing 
director or another senior exec¬ 
utive of the would-be acquiror 
will have to find time in an 
already busy schedule to main¬ 
tain the momentum of the 
deal. 

The private sector used to be 
a rich hunting ground for Brit¬ 
ish buyers though it Is less 
attractive now because private 


vendors have become more 
aware of the prices their com¬ 
panies can command. Even so. 
an outright acquisition which 
gives you control of the busi¬ 
ness can have important 
advantages over other forms of 
cross-border link-up. 

However, there are a number 
of pitfalls to acquiring private 
continental companies which 
must be avoided; 

• A lack of reliable accounts. 
Obtaining accurate figures on 
the performance of privately- 
owned companies in Italy. 
Spain and other Mediterranean 
countries is made difficult by a 
proliferation of different sets of 
accounts intended for the tax- 
man, shareholders and bank¬ 
ers. 

• The low priority accorded to 
nuking profits. Private compa¬ 
nies everywhere have an inter¬ 
est in minimising their profits 
but Continental firms fre¬ 
quently appear uninterested in 
making profits in the first 
place, says Margetts. 

One Italian company had a 
national network of outlets; 
was equipped with modern 
machinery and showed great 
potential but had failed to 
make a profit in 20 years. 
Much of the money which 
should have been fed through 
to the profit line was being 
spent on a lavish advertising 
budget and on maintaining a 
workforce three times larger 
than the company’s needs. 


Profits may be hidden but 
the business must be funda¬ 
mentally sound, Margetts 
insists. A loss-making or 
poorly-performing business 
may appear to be a bargain but 
attempting to turn round a 
company several hundred 
miles away in a foreign coun¬ 
try is not an easy task. 

• Complicated ownership 
structures. The purchaser may 
hold lengthy negotiations with 
the people he believes are 
empowered to negotiate the 
sale only to find that other 
shareholders object or have 
other plans for the business. 

Margetts recalls holding 
talks in Germany with two 
brothers who managed and 
owned 40 per cent of the shares 
of their family company only 
to find their father and another 
brother had decided to sell to 
another German company. 
-We hadn’t wanted to off en d 
the two managers by talking to 
the other shareholders," says 
Margetts. 

• Language difficulties. Only 
negotiate In a foreign language 
if you are sufficiently fluent 
and do not over-rate your oppo¬ 
site number's fluency in 
English. Confusion can arise 
over small but Important 
words like “IP and “when." 
German companies tend to 
have good technology skills 
and a confidence in their prod¬ 
ucts but seem more interested 
in building up assets rather 
than maximising profits, says 
Margetts. Their owners can be 
very secretive and reluctant to 
sell. Nevertheless, the German 
market is a large one even if 
tax rates are high. 

French companies are very 
innovative but French manag¬ 
ers do not always fit easily into 
international teams. Like the 
Germans the French do not 
always seek to maximise prof¬ 
its. The accounts of Italian 
companies are difficult to 
unravel but if this barrier can 
be overcome there are plenty 
of opportunities to make 
attractive acquisitions. Spain, 
too, has a large number of 
attractive entrepreneurial com¬ 
panies though many are not 
export-minded and their 
accounts may be difficult to 
fathom. 

There are pitfalls aplenty but 
enough good deals to justify 
the add assignation in the pine 
woods of Europe. 

A previous article in this 
series appeared on this page an 
July 10. 


In brief... 

■ Lloyds Bank is to sponsor 
the annual conference of the 
National Federation of 
Self-Employed and Small Busi¬ 
nesses at a cost of £S0jm over 
the next three years. The fed¬ 
eration's next conference will 
be tat March 1991 in Liverpool 

■ Premises which formerly 
housed a laundry for Guy’s 
Hospital have been converted 
into 45 managed works ho ps 
for small businesses in Lewis¬ 
ham, smith-east Tondnw. Can¬ 
non Wharf Business Centre 
will provide small business 
units ranging In size from 400 
to 3JS00 sq ft at a rent of 28- 
£12 a sq ft or from £90 a week 
for a start-up business. 

Units will be available from. 
August. Tel 071-247 76U 

■ The British Venture Capital 
Association is to ftwnwww ni 
two separate studies into what 
entrepreneurs think of venture 
capital companies and why 


ital rather than other sources 
of finance. The studies are due 
to be published in November. 

The association also plans to 
produce a list of venture capi¬ 
talists which will invest man 
amounts of capital - less than 
£250.000 in London and less 
than £125,000 in the regions. 

Michael Denny, 47, execu¬ 
tive chairman of Northern 
Venture Managers, has 
over as chairman of the Brit- 
ish Venture Capital Associa¬ 
tion for 1990/91. 

J3VCA, 1 Surrey Street, Lon¬ 
don WC2R 2PS. Tel 071-229 
4072 

m Small businesses in the US 
appear to be avoiding the 
tightening of credit conditions 
which have affected their Brit¬ 
ish counterparts. In some 
regions of the US credit has 
become tighter but in general 
small businesses had no diffi¬ 
culties in getting loans In the 
first three months of 1990, 
according to a survey carried 
out by the National Federation 
of Independent Businesses, the 
largest US small firms organi¬ 
sation. 

The small business "Opti¬ 
mism Index” a gauge of eco¬ 
nomic conditions, was virtu¬ 
ally unchanged although small 
businesses expect sluggish 
conditions over the next six 
months, (tally 25 per cent of 
businesses expect to increase 
prices over that period, down 
seven percent a ge points from 
the 32 p er cent of January. 

NFIB, Suite 700. 600 Mary¬ 
land Avenue, S.W. Washington 
DC 20024. 


An easy way to 
waste money 

Charles Batchelor on computer systems 


I t Is not hard to waste 
money on computers. Most 
people do it, says Lance 
Blackstone of London-based 
accountants Blackstone 
Franks. He has accordingly 
produced a tongue-in-cheek 
guide on how to maximise the 
amount of money you waste. 
Blackstone suggests: 

• Choose software with a 
small user base. This will con¬ 
tain a lot of bugs winch wDl 
require a considerable amount 
of money to eliminate. 

• Add bespoke software to fill 
in the missing gaps in your 
new system right from the. 
start Do not wait to become 
familiar with the new system 
or assess what it can do. 

9 Go for something really 
adventurous and ignore 
mature and proven packages 
which provide a safe and reli¬ 
able route for first-timers. 

• Employ second-rate or 
untrained people to operate the 
system. If an operator knows 


little about book-keeping he is 
certain to have difficulties with 
a book-keeping package. 

• Focus on choosing the hard¬ 
ware and software and leave 
the implementation to others. 
After a limited amount of 
training you will be left alone 
to make the best of your sys¬ 
tem so with any luck imple¬ 
mentation can drag on for a 
year or more. 

9 Do not use “expensive" con¬ 
sultancy advice and do not 
include service and support 
costs in the total budget 

• Buy your computer in a 
shop. This enables you to think 
of your purchase as a hard¬ 
ware "box” with a piece of soft¬ 
ware to match, rather than 
focusing on the way your busi¬ 
ness runs. It also allows you to 
deal with a friendly computer 
salesman who knows abso¬ 
lutely nothing about your busi¬ 
ness or its problems. 

See also "Computers in Busi¬ 
ness' article this page June 26. 


Little emphasis on 


green issues 


G reen issues have yet to 
make an impact on the 
managements of most 
small businesses, according to 
a survey* carried out by Cran- 
field School of Management 
"Small companies are not fol¬ 
lowing the lead of the larger 
companies in exploiting the 
marketing opportunities of the 
green movement,” says Colin 
Barrow, head of Business 
Growth Training. 

Key findings of 200 manufac¬ 
turing and nan-manufacturing 
businesses surveyed were: 

• 81 per cent of companies 
said they produced no pollu¬ 
tion of any kind, whether of 
the air or water or in the form 
of hazardous or solid waste. 

• 49 per cent of companies 
said they took almost no mea¬ 
sures to protect the environ¬ 
ment. Non-manufacturing com¬ 
panies were more likely to take 
measures than were manufac¬ 
turers, 75 per cent of which 
supported no environmental 
projects or organisations. 

The two most popular mea¬ 
sures were the conversion of 
company cars to run on lead- 


free petrol - undertaken by 43 
per cent of manufacturers and 
49 per cent of non-manufactur¬ 
ers, and energy conservation 
measures undertaken by 14 
and 22 per cent respectively. 

• 30 per cent said green issues 
were unimportant for their 
business. 

• Only 13 per cent of manu¬ 
facturers and 10 per cent of 
non-manufacturers considered 
environmental issues when 
selecting suppliers. 

However, some of the 
answers supplied must have 
been based on hunches rather 
than facts since only 14 per 
cent of manufacturers and 8 
per cent of non-manufacturers 
had carried out environmental 
audits to establish levels of pol¬ 
lution and energy waste, Bar¬ 
row notes. 

* How Green Are Small Com¬ 
panies? Copies of the survey 
and a simple test of "green- 
ness n are available from Colin 
Barrow, Cranfield School of 
Management, Cranfield, Bed¬ 
fordshire, MK43 CAL. Free. 
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CREATIVE ENTREPRENEUR, 
COMPANY DOCTOR, C.E.O. 
requires CHALLENGE as C.E.O 
or Exclusive Sales Agency 
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LIMITED 

COMPUTER AUCTIONS 

Substantial lots erf Microcomputers, laser printers, dot-matrix 
printers, and complete sys te ms to be auctioned upon the 
instructions of their owners to the general public. 

Friday 27th July 1990 

8 Grans Road, Qaphaxn junction, London SWI1. 
Viewing 6c Testing -12 noon-8 pm, Thursday 26th July. 

30am-Jpm, day of auction. 

ALL ITEMS TESTED. 

12-34 MONTH ON-SITE SERVICE CONTRACTS 

AVAILABLE. 

For further details and catalogue please ring: 

071-738 2400 

8 Grant Road, Clapham Junction, London SW11. 


REPUTED BUSINESS HOUSE OF 
BAHRAIN (ARABIAN GULF) 

Is interested in joint-venture with money 
broking firm of international standing for 
conducting money broking business in 
Bahrain. As relevant licence, premises and 
office equipment is already available 
operations can commence immediately. 

For further information please contact 
Mr. AM. Magra Fax 0973 275758. 


BUSINESS OPPORTUNITIES 


French Wine "Grand Cru Classes" 


The following paresis of French Wine "Grand Cru 
stared in France are for sale : 

Chateau Mouton RcrihchM AC Paullac 

1984 -100 cases / 1200 bottles 

1985 - 300 cases / 3600 bottles 

Chateau Later Paufltao 
1985 -100 cases 1 1200 battles 

Chateau ChevaJ Blanc Saint Em Dion 
1985 -100 cases / 1200 bottles 

Payment: by letter of eredtt 

Beat offer in writing to: 

Anbo Design AG 
Buchha k unga-und Revision AG 
Neugasses 29 
6301 Zug, Switzerland 
AIL MT. UfS Schmeper _ 


ATTENTION EUROPEAN BUSINESSES 


Europ 

is now accepting complimentary advertising for our new business 
opp o rt uni ties section premiering in the August issue. Emga 1092 
is zead by over 30,000 American Business leaders who are (be 
deciskm makers in their companies. We urge European r^npani^m 
to respond immediately if they desire; 

(1) U.S. joint venture partners 

(2) U.S. business partners 

(3) Acquisition of VS. business 

(4) Sale of own business to U.S. c on ce r ns 

Advertising will be accepted an a first oomts/Bm serve baas until 
the section is filled. Please send ad copy or 
Euncnaa 1992. Wolfe Publishing, Inc.. Post Office 
South Station. Nashua. NH Q3060, USA. 

TeL- (603) 888-0338. Fax: (603) 888-3816. 


to: 

Box 7599. 


OVERSEAS INVESTMENT OPPORTUNITY. 


Philip Norris Efpom SJV. ( FNESA) bang leading Spanish property dw tl n p cn. arc 
offering a nmqne INVESTMENT OPPORTUNITY on Spwu Cotta Blanca. 
PNESA hive cur really finder cosuininiofi n »o«t PRESTIGIOUS 
DEVELOPMENT combting of 39 LUXURY ApartmentU mad Townbonsa* 
overlooking ihe popular town of Dcoia. with wperb Uedittnuotn views. 

A 50% fixed cost share investment b req ui red 10 assist with dndnpnmi finanre. 
The prapeafrw investor wfll benefit, not only from m. partacabop in m FIRST 
CLASS DEVELOPMEN T COM PANY PROJECT, bnt also in receiving a 
SECURED 28% GUARANTEED return per- 


FDR FURTHER DETAILS* WRITE TO BOX M FM90> 

9HL 


ATTENTION MERCHANT BANKS AND 
LARGE FINANCIAL INSTITUTIONS 


I am a substantial U.S. investment banker who has 
fbrumlated a unique financial concept that has not been 
acted upon by Wall Street or other international 
financial centers. I believe that this concept can develop 
Into a multi billion dollar company. I would be pleased 
to meet with principals either In the U.S. or in Europe. 

Reply to: Albert M. Zlotnick. 301 City Avenue, Bala 
nwvd. Pennsylvania. 19004. USA. Fax: 215-687-0517. 


CMPOMTI HHAHCML ADVISORS 08»r a 

«4do mo* of orunctng opdonMuttoni 
lo growing btiBJiMMM. BtogAiim from; 
WTEORATEO CORPORATE RESOURCES, 
rfa PiatiOi Bam Smt St Halter, 
C.I. Tol/FftX 44^5.400173 or 


nittlM AfTmqsd In 40 houre 
tor dtontt who aro mailing Jmmadlare 
tome# or cormtfy awaldng fends from 
mo Mflmcfng <0 rMdtafal or ooovmt- 
dal prapoats* OQ2Q 770503 CAD MORE 
FINANCIAL. CADUORE HOU5£. HRAY, 
BERKS. Specialist Funders and Breiara. 


BRITISH SOFTWARE HOUSE 

Seeks UK and worldwide distributors/agents for 
manufacturing, distribution and accounting pacicage. 

Written in 4GL under RDBMS. Runs under VMS, UNIX, AJX 
and many other operating systems. 

Basis to be one time payment or ongoing royalties 
depending upon territory required. 

Interested? 

Write Box PB878, Financial Times, One Southwark Bridge, 

London SET 9HL 


FINE ART DEALER 

Late 19th,20th Century and Contemporary Art 

Experienced Dealer and Art Expert with first 
option on exclusive centra! London gallery and 
some stock funding seeks partner to exploit 
opportunity. Would suit venture capitalist or 
international gallery/dealer. 

Principals only Box F9874, Financial limes. 

One Southwark Bridge, 

London SE1 9HL. 


WANTED 

EUROPE BASED FINANCIAL BROKERS 

We are a group of Aslan businessman interested In setting up In 
the UK and Europe several projects In diversified Industries. 

We will require secured loon amounts from US SlOm-IOOm for 
repayment periods ranging from 7 to 20 years. 

We requite local Financial Brokers based In major European 
Financial centres, particularly Frankfurt, Germany. 

Applications required by 31 Jury 1890. 

M.K. Vempa, President 
Businessmen International Corporation 
Tel: 0793 38880 Fax : 0753 511538 


INTERNATIONAL CONSULTANCY ' 

London 

Chairman /Owner of rapidly growing profitable international 
management consultancy. EsL 8 years, wishes to sell minority 
interest and option for balance with full time executive 
directorship, as prelude to planned retirement. 

Principe* only. Write Bm F9877, Financial Times, 

One Southwark Bridge; London SCI 9HL 


PARTICIPATE IN PROflE GARDEN CENTRE 


with huge cafchmnt area. 

Forestry, Fencing and Landscape Servian abo provided by Ms young 
business requiring tether modest capitaL 

Principals o nl y write tc The Chtomen cto Norite RusaaB. Clfton Down 
Hauaa£«ufeMBuMnet jCBion Down. CUtanBriSBl BS84AN 


TECHNOLOGY MARKETING FOR RESULTS 


STtyanjt£vpmiibitt^i*gtogtlS€tifbUo t ormtof,yoarttgauyr 



8UYMQ OR SELUNQ A COCWANTT Hnttm 
lor ExpiniJonT Owrhoff B*nu*y 
0V74M02D. 
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WAJLSAW 

BUDAPEST 
LONDON 
MADRID 
NEW YORK 
WASHINGTON DjC 


SAN FRANCISCO 

My 



Berkeley Square. VV1 
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EUROPE 1992 
ARE YOU 
READY! 

We can find; - Markets 

- Products 

- JV Partner* 


GontftctFooon International Ltd 
Bridge Home Bridge Street 
Waltofron-Th am t fi 
London KT12 1AL 
TeL09S2 2S3311 
Fax (0832) 2S3473 


ZEOLITES 

ZEOLITES 


Product of the Century. 
For top quality. 
Good prices, 
081-806 1099. 


LEISURE 

SECTOR 

A Partner is required 
with a minimum of £5 
milli on capital available 

for partial funding of a 
leisure-based property 
development. Principals 
only apply. 

Write Box F9882, Financial 
Times. One Southwark 
Bridge, London SE1 9HL 


FULLY LET 

TAX INVESTMENTS 

in 

Salford Enterprise Zone 

25 year Leases: pic Tenants 
£162,500 


£415,000 


Telephone: Graham Martin d al e 
St Moduran Developments Ltd 
061 839 0678 


SOUTH OF FRANCE, 
MAINLAND SPAIN 



•Marly. FfiDj 
far 


S ptidfK 



MARKET RESEARCH 
EXPERTISE SOUGHT 


Are 



r -. bocn to 

_ r a business and share the 

rewards? An expanding mitet 
* reseazeb^based Company with 
outstanding reputation aims to 
exploit market niches in the 
U.KL and abroad. Salary pins 
equity stake (no investment) 

Contact B-E.M. Ltd 
081-422-8683 


Short term finance 
for long term 
growth. 

Working capital & 
stock and work in 

Fo r details c 
or A. Beater 


0715 


London 5WIIY9BL. 


mSL!?* i®* PBOOUQT READY TO 
LAUNCH min HBBlatme e (working capt- 
H salsa A flurfcetfng) tram imfivkluala or 
targvr oryanlwkm* id upMt fcta full 
Pttf ilto t PMsa write 8ox FB872. 


SEV 9HL 


SOFTWARE 

DEVELOPMENT 


A major U.K. Software 
House is interested in invest¬ 
ing in existing software 
develop m ent companies for 
joint/on-going projects, 
interest prinidpais please 
write with details of your 
company to 

Box F pnasaodal Times, One 
Somtonrt BrHgMSST 
SE19HL 


Land & City Properties Ltd 

Are looking to acquire High Yielding Investments 
Distressed Property Refurbishements or sites Portfolio 
& Companies West End Investments initial ^eld“ 
9-10% Minimum £500,000 Quick decisions. 

Agents retained TeL 071-376-0321 or 0331 
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"FAMILY COMPANIES 


□ Do you run a well established, mature family company 
but have a succession problem? 


□ Has the time come far you to realise some capital or sell 
out and retire? 


□ Does your accountant nod sagely and yet not know how 
to realise the best value for you? 


□ Does your lawyer sit pm poised, meter ticking, ready to 
draft endless documents once someone else has 
negotiated the best deal for you? 


We are an independent corporate finance and 
mergers and acquisitions company which provides a 
full investment banking service to family companies. 
We will handle the complete transaction for you 
with understanding, professionalism and discretion. 


Please contact: 


SIMON HUNT, Chairman, HIVE Corporation Limited 
4 Buckingham Place, London SW1E 6HR. 

TeL 071 233 5599 Fax. 071 233 5696 


HIVE 


JNTER^ADO'ML CORPORATE FWA>CE 
FOR PRIVATE COMPASSES 


Investment project near 
MarbeUa. 


£1M required to Dualise purchase of 
land Total pro j ect value £1IM. Over 
W high quafity individual villas io be 
built. Immediate cash flow available 
from sale of reserved plots. UK 
based de velopment company with 
proven expertise and success m simi¬ 
lar projec t s, seek tag finance or would 
consider equity participation. 

Plese Write Bov F9876, Fbudd 


FuB range of services avaRabfe tor 
O om penl ee requiring Introduction 
or repreaenouion in West Africa. 
High level contacts wtti Govt. and 
Corporate dents. Prwulgloui 
offices In Senegal. 


Tel; Laybum Ud 021 430 7634 
or Fax 021 474 2009 



MORTGAGES 


EAST ANGLIAN 

WINE MERCHANT 


WANTS TO BUY 
VINTAGE PORT & 
CLARET 


TELEPHONE 

RICHARD HARVEY-JONES 
0473 626072 
FAX 0473 626004 


On Conmeichl A Industrial Properties 
at prime rales SM0 years. Interest only. 
Minimum loan £300,000. 

Apply io: 


H1RSCH INF (Ftandal Services) LTD 
15 Berkeley Strerc. WI 
Tel: 071*629 5051 Fas 071-409 0419 


S.WJLORIDA 

Investors/Partners 
Small & Large 
Building Developments 


Flametens Limited 
0442 51955 


COMMERCIAL 

LOANS 


5-ycar capped rates from 
9.5% minimum loan £1 
million - ma ximum LTV 
80%. 


The Gonupacml Company of Wi 
Ud (09&2) 842727 


SIERRA LEONE 


Blocked Funds? Leones 
wanted - UK Company 
wishes to purchase * settle¬ 
ment London/New York. 


Strict confidentialit y mm ed. Scad 
AiD details lo Boa F9777. Financial 
Tunes, One Southwark Bridge. 
LONDON. SE1 9HL 


Property 

Finance 


Sterling and currency 
funds available at fixed, 
or variable rate on 


GERMANY 


investments and 
owner-occupied. Low 
start and deferred 
interest schemes 
available. 

JOHN CHARCOL 
COMMERCIAL 
195 Kjughisbridec, 
London SW7 IRE 
Tel 071-589 3626 and ask Tor 
Commercial Deportment 


Expert undertakes market 
introduction of your prod¬ 
ucts/services. Arranges 
competent partners Tot 
agency, distribution, joint 
ventures. FRG, GDR, Bene¬ 
lux, Austr., Switzerl. First 
class r e fer e nces available. 


14% FIXED 

(NatMund) 

COMMERCIAL FINANCE 


mmmm 


Contact: Mr UlfGhttkowsti, 
W. Germany, Fax: 4*45624840, 
Td: 49-4562-9947 




COMPANY 






CREDITORS PRESSING? 
CROWN DEBTS? 
PERSONAL GUARANTEES? 


Our Business is solving problems. 
If anyone can help you 
we can 


Edward Keating 

Randolph St John Limited. 
Halpem House, Peteriey Road, Oxford. 0X4 
Tel: 0865 748989 Fax: 0865 777308 


Corporate Rescue Teams. 
Business Consultants. 
Interim Managers. 


BUSINESS EXPANSION 
SCHEME TAX PROBLEMS 


Tax 


BES Company, the Sponsor, or foe individual investor. 

PHONE: 0279 758377 
FAX: 0279 758355 


CAN WE HELP YOU?? 

We are a tong estahSabcd storage/transport company priding onraetwes 
on aa excellent personal service. We offer storage with [bD 
facilities, dhtribnuon u> U JSL and overseas, and we Axe idea&y situated at 
the M1/M25 intersection. 

Would you like us Us act as your sola 3gra (/distributor? 

If you would like to bear of ah our services then please reply to 

GOOD MOVES TRANSPORT & STORAGE 
428 WMfpeadeU Read, Watford WD17FT Tab- 0923-248330 


INSOLVENCY 




Specialist legal advice given 
on ail aspects of corporate 
and personal Insolvency. 


LEASING or 
FINANCE 


SPHECHEROWER (SOtXnCTW) 
TEL: U71I91 KE7 


Shot! or aid term muibbie 
Bostnesa move? 

Wc cm offer a complete 

irfuAiahment pofay 
From construction 
to &MUW A leasing 
Contact Cotiii Nolan on 081 MSI 7553 


hM nmwmlaiif. 10 years oxperf- 
enoo/Croytion bated, mHaMe for Stih 
Contrastfvmrk lavoMng AudB, Accotms, 
Meiehr advice on SpHta/or enpan- 
•wrt Ffcc 081-783 1708 C/O F/T 


CHAUFFEUR OH ttOUOAV ? Phono 0831 
349034 for Aotii Royce trained chauffeur. 
Roll* Royeo and Dalnler available H 
required. 


Touche 

Ross 


£ 



The Property and Construction industry 


For many years. Touche Ross has made a significant contribution 
to die property and construction industry, and we intend to 
develop our commitment even further 


Our specialist team indudes project management expertise, 
corporate recovery specialists, tax, VAT, audit and accounting 
experts; all with extensive experience in the industry. 


If you would Eke go discuss your requirements with our 
multi-disciplinary team, {Mease contact: 

Tony Houghton 071 405 8799 David Jenkins 071 936 3000 
Nigel Atkinson 071 405 8799 Mike Oldham 071 405 8799 


Hffl House; 1 Ltttfte New Sum, London EC4A 3TR. TdL 071 936 3000. Fax; 071 $83 3517. 

*>V 57 H|gh Hottxxn. London TOY 6DX. TeL 071 405 8799. Fax’ 071 831 2628. 

Authorised id cany oq to mnu i Budnew tar ihc hate of Qmwd i m, in ij,^ ^ x*tf*<** -iH grfx 


Listed or Private Pro 


Com 


We act foe clients with substantial 
cash resources available to purchase 
a controlling stake in above 
companies to £40 milli on. 


No construction or housebuilders. 


(Strict Confidence Observed) 


Commission to intermediaries. 


Apply to:- 
Gardner Lea 
Solictors 
Dickinson House 
20 Dickinson Street 
Manchester 
Ml 4LF. 


Montpelier 


International 


Pic 



(IN ADMINISTRATIVE RECEIVERSHIP 
AND LIQUIDATION) 


The business and assets are offered for sale, in 
whole or in part, consisting of: 


Development in Almeria, Spain 
- Prop er ty with unsold residential and 
commercial units and parking spaces 
remaining 


- Land with planning permission for 
the development of farther 
residential uniis and restaurant 


- Communal fiadlities 


■: 111 f* J ulk T j kTTTS iT-o r -T 


Property development companies 
with further potential hi Portugal 
and France 


For further mformation contact the Joint 
Administrative Receivers: SJL Adamson CA 
and D J Fallen, Ernst & Young, Becket House, 
1 Lambeth Palace Road, London SE17EU. 
Tel: 071-928 2000. Fax: 071-9281345. 


Ernst & Young 


M & G JIG BORING LIMITED 
M & G MACHINE TOOLS LIMITED 
M & G MACHINE TOOL 
SERVICING LIMITED 


(IN ADMINISTRATIVE RECEIVERSHIP) 


The Joint Administrative Receivers offer for sale the 
business and assets of the above companles:- 

* Freehold premises In Necheils, Birmingham - 

1 mile from Jn 6 of the M6. 

* Rented premises In Stechtord, Birmingham— 

5 miles from Jn 6 of the M6. 

* Sub-contracted precision jig boring facility 
with turnover circa £600,000 and 20 
employees. 

* Rebuild and retrofit of machine tools with 
turnover circa £600,000 and 35 employees. 

* Service operation of high technology CNC 
equipment and machine tools with turnover 
circa £300,000 and 15 employees. 


Pn'ccxi Jt, I. 



.* at newsagents 
from 12 July 



Piling Contractor 

Oxfordshire 


Manufacturer 

West Midlands 


The Joint Adminisraxive Receivers. Joe Atkinson and 
Roger Powdrill, offer for safe the business and assets of an 
established specialist driven piling contractor: 




* Modern leasehold premises 

* Nationwide capabilities 

* Annual turnover in specialist field of over £3 million 

* Experienced and skilled workforce 

* Future orders available 

For further information please contact Joe Atkinson or 
Maggie Rowe, Spicer & Oppenheim & Partners, Newsier 
House, il New ball Street, Birmingham B3 3 NY. 

Telephone (021) 200 221L 


The Joint Administrative Receivers, Joe Atkinson and Feser BendaH. 
offer for sale a long-established and wsO-known business with a 
stable workforce of sixty-five, manufacturing lighting units for th e 
.■n wnwr ciai jnrinstrial markets. The business is operated from a 
26.000 square foot freehold building which is situated ot 
approximately one acre of bud. The plant includes three CNC 
machi n es. 




* Freehold property with powder coating ptant 

* Annual turnover of apprcorimweJy S3 million 
Sir Substantial older book 

For further information please contact Joe Atkinson or Rtehaid 
Hemming^ Spicer & Op p enhe i m A Partners. Newater House, 
II NcwbaU Street. Birmingham B3 3NY 
Telephone (021) 200 2211.. _ 



*i*y*ti^ 


aciSiai. 


CD 


& 


A MEMBER OF SPICER A OPPENHEIM INTERNATIONAL 

Spicer & Oppenheim & Pinners is a division of Spicer & Oppenheim 
which is authorised by the Zastiiute of Chartered Accountants In 
England and Vftles io cany on investment business. 



Spicer & Oppenheim A F fart nc n bidhiskmofSpicefA Oppenheim 
which is authorised by the Institute of Chartered Accountants in 
England and Wales to any on ftnvestmatt business* 



Contract 

Builders 

Penrith 



Snooker Club 


City of Oxford 


The Joint Administrative Receivers. Joe Atkinson and Ke 
Chalk, offer for sale the business and assets of this company 
The business specialises fa: building contracting and operates 
from freehold premises situated m Penrith, Cumbria. 




The Joint Administrative Receivers. Joe_ Atkinson and 
Roger PowdriU. offer for sale the .business-and assets of a 
snooker chib situated dose to the-dry centre of Oxford.. 




* Skilled workforce encompassing most building disciplines 

* Freehold p re perry ir. eluding offices, workshop, covered 
and open storage 

The assets of the company comprise plant and equipment, 
fixtures, fittings, vehicles and slock. 

For further details contact Michael Priestley, or Nicola Teadei; 
Spicer & Oppenheim & Fanners, 12 Booth Street, Manchester 
M60 2ED. 

Telephone 061 236 9721. 


* Annual turnover of approximately £1Z5.000 
dr 13 full-size tables 


dr Licensed bar 

d Leasehold premises with room for ex pan s ion 

For further information please contact Joe Atkinson or 


For further information please c on t a ct Joe a 
M aggie : Rowci Spicer A Oppenheim A Jkttaer 
House. U NewhaU Street Birmingham B3 3NY. 

Telephone (021) 200 221L 



Spicer & Oppenheim 
a Partners 


CD 


Spicer a Oppenheim 
a Partners 



A MEMBER OF SPICES 6 GrTCNHBM INTERNATIONAL 
Spicer A Oppenheim & Paruieis is a division cfSpicer & Oppenhctm 
which is authorised by Use Institute or Chartered Accountants in 
England and WUe& to carry on inves tmen t busiaess. 


Spicer A Oppenbdm A hraws Is a dtidoo of Spicer A Oppenheim 
which is authorised ty iholiBCinite of Chartered Accobntaiite hi - 


i ■•4f • i 


^ P rVl f-TJiTwTli 


.-'■•Vlfi — I- 





Offered for sale as a 
going concern 


An opportunity ro purchase as a going concern the 
Continental soft cheese and pale chilled foods 
business operated from Westbury, Wiltshire, 


Established customer base 


Major supplier to the UK continental cheese retail 
market 


Primefictory premises of90.000 sq.fi. on &5am 
site 


Experienced labour fime 


Potential for expansion or Integration ir itit 
complementary business 







An established company spedafising In the design andmauriaefanof 
purpose4xjBt process and quafity control macNhary. 

P”..“jJIPaRy opwatss from modem freehold premises heated hPoreBt 
b suppfies customers In the phamtacsuicai and other indistrles. 


OFFERS of c^l.6 million for fixed assets, phis stock 
at valuation. 

Giving significant discount on open market 
value of land and buildings. 

Principals only should apply In writing quoting ref: 
JPRyST IVEL to Jaques & Lewis. 2 South Square, 
Gray's inn. London WC1R 5 HR. 

Fax Number 071-405 4464. 


Turnover of approxknaftfy ESOOJXJO pj 
Broad customer base 
WalhnaintBined plant and aqu^niant 
Conskteabte potential fcr expansJonHonewmaritsts 
Freehold factoiy unit of 4,600 gq ft on modttn Industry 


• Option to fxjrdtase the business mckrfng or ewlixfing the freehold 
property a 

ftr further Womalkmpte^ 

RWlnond ^ Bournemouth, Dorset BHS 

6HS. Tslefftone 0202 294621. Fax 0202 26978. 


Coo 


JAQUES & LEWIS 

SOLICITORS 



and 


Jaques & Lewis is authorised by rhe Law Soctey 
In the conJua aflmnmem business 


SALE OF RETAIL 


FRANCHISE I inr^ 



Leisure 


For further details please contact 

David Lovett or David Langton 
c/b Arthur Andersen & Co 

1 Victoria Square - 

Birmingham B11BD . 

Tel: 021-2332101 

Fax: 021-6437647 


Bath/Bristoi 

A modem Marina Complex aid 
fully Bcensed premises on the River Avon. 

• Superbmoderrm^Osq.ft. buikfing fncorporaBig 

Bars, Restaurant, Conservatory, Chandlery, Offices. 

Workshop and two flats. 

• Fuffy serviced 100 berth Marina with potential for 

further development (subject to planning). 

• In all about 7 Acres. 

For Sale Freehold as a whole or in 2 lots. 



01/D5/4616/JCM 



-• Humberts Chartered Surveyors \ m - 2 $ GrssvennVStteeL 


’ X 9r: 


Tel: 071-629 6700 ^ v fax:c7.?-^ : -?34s 


yy Granted by wefl known tatenutioikal Hxl 

**!profitaWe busing filing 

skm and fair care products from l^wvt 

excellent South Yorkshire oaae ; P 

million cim*. ‘Option. Turnover 1.3. 


£12 trillion "° /0 - Xnvesti nfittt Requirement 


11 ? i Bfbm , atloo please otratac 

Cssae M°S,te,“ 

Tel: 0603 6 20301 Fax 6603 630174 


OFFSHORE INVESTMENT 4 13 

OPPORTUNITY 

Mand trading companies 

producing excellent return. Offers fS ^ 

For details fax: Tie Directors. BTL; Telefax-No. 0534 


K. 

















































































































































































PLANT & 
MACHINERY 



BUSINESS FOR SALE 
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BURY ST. EDMUNDS 
SUFFOLK 

Potential Nursing Home 

Substantial Tudor style property, 
covering 13,550 sq. ft. 

Set in 13 acres with planning 
consent for 67 bedrooms. Would 
suit alternative use. . 

Offers in excess 
of £1,000,000. 

Ref 7/3519 

14 OFFICES THROUGHOUT THE UK 


IPSWICH OFFICE 

IMTj.’W-WK 




HILLARY 


NORTH BIRMINGHAM 
GOLF COURSE DEVELOPMENT 

ISO ACM* 

FREEHOLD ADJOfhfiNG BIRMINGHAM'S 
URBAN BOUNDARY 

OUTUNE PLANNING PERMISSION FOR 
18-HOLE GOIF COURSE & CLUBHOUSE 


Close GATE HOUSE 47 HIGH STKET SAUSSUtY SPI 20F 
TEU 0722 27101 FAX: 0722 411803 



LEISURE AND HOTELS 


Small Distribution Company 
With Nationwide Facility 

A major pic wish to offer tor sat* tha goodwffl and assets of 
a iMl-earfabRshed subsidiary, which no longer fits bi with 

their revised corporate strategy: 

i} Depots in north and south of England 

3) Blue chip customer Bst 

Si) Spedafet chemical and gensraf distribution 

hr) Experienced and loyal workforce, approx 60 staff 

v ) Sales approximately £1.5m 

vi) Freehold premises available 


For farther details, please wrlta to Box 
No: H6478 Financial Tbnaa, Orta 
Southwark Bridge, London SEI SHL 


Skty Hayward 


Fill on-losnoas, «umxM horn 
to IjOOmp 


OFFERS AROUND C50CUXXI 
ROBERT BARRY * CQ» 


TEL: 071 491 3028 


J 


NURSING HOME 
GROUP FOR SALE 

A’portfofio of six profitable 
homos comprising 214 beds. 

All refurbished to high 
standards and enjoying 98% 
occupancy. Available singly 
or as a g roup. Vendors vu 
accept cash or quoted 
shares. For further 
information contracts; 

Bin Leong Tel: 073 783 0010 
Fax: 073 2393 



FOR SALE 

PUBLIC HOUSE & RESTAURANT 

BROADBOTTOM NR. GLOSSOP 

•Recently refurbished -Fuff on license 
•Restaurant for 72 covers • Long leasehold ^ 

Managers accommodation-Popular location 




Cj rim lev I R Eve 


061-834 7187 


reft ADR* 



SHOPF1TTER WITH NICHE MARKET 

Profitable with mix of multiple and independent 
retailers, and rapid growth potential. Turnover £3 
million p.a. with 12 months order book. Established 
own product range. Motivated management team. 

Based North of London. 

Write Box H6471, Financial Times, One Southwark Bridge, 

London SE1 SHL 


OBart 


FOR SALE 

Invttad hv bm HuaJitan, amb and tochnotogy of a new product 


RamhSlonafy now taftpvaftan In Hm llpndng Inauairy dovoloped apociflcaDy tor 
ft* * 1 * . COHinwrctpl and Indiwnai ■p pUc a lK W as an oltomaow* to lacquered 
Hope autaa. 

naallita manuiaeturiii^ capaMtiy, atocka available, patent gppuenUona ponding, 
bread cuKonuf but, 


Ik Sox 

Bridga, London MSI flttt. 


HORTICULTURAL PAC KAGING DIVISION 

Weil eubWicd businoic with wdJ spread customer base and distribution 
network bang divested or by pmem company. Annual sales £70,000. 
Excellent chance to expand for any company already operating in tius 
vector or Ktall start-up opportunity. Often invited to include purchase or 
Slock of approx £150,000 plus goodwill. 

Write Box H6W1, FlMochl Tlmea, One Southwark Bridge, 

SEI 9HL 


TEST HOUSE 

UNIQUE OPPORTUNITY ip purrtuua highly respected gee ipptftiik’e tesv house. 
toiRlW U.A ivxi Fully c^mppcj ip ten dommfc ind rantonod pu qvluiKci end 
tocoputaiUic cuxUcbi lociRim far icicmch and iWWpwot 

Ooodwdl csiaUtahcd throughout Europe with naoufaciwren ud uidid| lUBdardi 
Mftonbet- 

tailing but mould rcmoQ 11 comiHsm if nqutmL 


Fat farther donlti please write or telephone-- Um Robert Hugger A Co. Sobction. 
32 Ckun* Road, Tusbndpe Weill. Anti TNI UP (Id. WZ SUN*. Fdi: 0392 5IMI9. 


PUBLIC COMPANIES FOR 


ECU BOND MANAGEMENT Pic 

FIRST EUROPEAN 
INVESTMENTS Pic 

(Of your choice of name ft otyects) 

Tracing Certificate lor immodtoto 
Bwrewng and Trading 

£800 

CORPORATE REGISTRARS 

Tel: 0222-382115 
Fax: 0222-382118 


FOR SALE UNIQUE 
MUSIC INDUSTRY 
OPPORTUNITY 

Manufacturer of 
prestige product 
supplied to leading 
record companies. 
Good potential to 
continue growth and 
to diversify into new 
markets. Turnover 
£250,000. Net profit 
£100,000 + 

For detailed 
prospectus contact: 

Oire Petty, CCS Ltd 

0202-685566 


FOR SALE 

SERVICE INDUSTRY 
FRANCHISE NETWORK 

Wa9 established with good 
profftabBfty. Plenty of scope for 
further e x pan si on. 


Timm, OnmSouOmuk Bridgm, 
London SET SHL 


COMPUTER 
SUPPLIES COMPANY 

For safe Greater London, long 
established, sup er b customer 
base. Current year turnover 
coca £850,000. profits area 
£75,000 Principals only. 


WtaUdwSaiH. 


Smal PidtiiaMng Company Wishes 
to Sefl to ConcwttBlB on OiRargnt 
Market Sector. TwoBurttese 
Oreetorfea, One PubHahed in i960 
wUi Valuable Named Dam Case of 
42j000. Immediate Income 
PbftsmW. 

Writ* to Bor Nd H64S4 FinRficSal 
T bn —, On 9oul hiB ffc Bridy, 


WEST COUNTRY 
RESTAURANT BUSINESS 

Loqg established lice nce d 
Rcstuiut totally refurbished 

60 i mover lomo 
contact; 


FOR SALE 

Wefi rejected, old established. South East based CivB 

Engineering & Contracting Company. 

EsL turnover 1990/91 £7.1 mafion Nat POfit 4% 

OFFERS INVITED IN EXCESS OF E2J5 mlltion. 
PRINCIPALS ONLY PLEASE 

Write to Box No: H6473 Financial limns. 

One Southwark Bridge, London SEI 9HL 


FOR SALE 
South Wales 

Idnfiy baled for Cardiff Bay Development 


Heavy Plant and Ptaiforjn Rcaul 
Loog qmfaatol - PreGtable 
Good Odto Workshop and Yard FodGito. 

Frindpab Ontario Bos H6474, Fbaocbl Tmt** 
One Sondawrit Bridge, koodoo Sfil $HL 


FOR SALE 

by the owners a well-known and old-established 
European Machine Tool Manufacturer comprising: 

CNC turning centres 
Conventional Lathes 
Spare parts and service business 
including intellectual property, drawings, cost 
breakdown, production methodology etc. 

For sale as a whole or In parts. 

Principals only write in the first »«*■«•» to Box H6448, 
Financial Times, One Southwark Bridge, LONDON. 

SEI 9HL 


David Lee, Rom SaMh A Co 39 
lodun land. Nmtoy. 
Bcrksfam RGI3 IJL 


WEST 

COUNTRY 

RESTAURANT 

BUSINESS 

Long established licenced 
Restaurant totally 
refurbished Seating 
capacity 60. Turnover 
some £250K. Please 
contact: 


DnUUe, 


SmU A Cm 

I 

BcsUht-BGU IJL * 
Tht UK 200 Grasp 


BUSINESS 


COMPANY FORMATIONS 

& 


READYMADE LTD COB 
UK A OFFSHORE 
(AvaBabfe hniMdiH«b| 


SEARCH SERVICES 

LMorNon LU Ccrrpany S*arcU 


Fm adMoi C brochure 

FALCON BUSINESS 
SERVICES LTD 
FHoon Hom W Nwtti John 8L 
UvwpooiUBRPfUK) 


MK14H-WP 

IWm: OH» FALCON 0. 


u EstaMisiied aviation 
company for sale. 

Suit business operation 
requiring hangcrage, 
engineering and office 
facilities. Based on an 
established airfield close 
to London. 

Write Box H6491, rnaudal 
Times, Oue Sombnarli Bridge, 
Loudon SEI 9HL" 


ACCOUNTANCY 
RECRUITMENT 
CONSULTANCE IN THE 
MIDLANDS 

Established many years. 
Seeks outright sale or 
’hands-on* partner having 
track record of success to 
acquire majority stake. 

PRINCIPALS ONLY ptooe wilt 
Baa HM79, t-'lnutdol Ttano, Om 
S otfbnfk BniJgc, Loodoia SEI VHL 


SAFETY PEVTCES/ 
ALEY BARS 


U.EC.a leading roll-bar A tube 
manipuhlKM manufacturing biui- 
nefi w for sale. Assets indiidc all 
stack, bending equipment, 
tUm jigs A goodwill. 

Inlemed ponies ooniacL 


D S 


|F« ((095)1 
(0295)270004 


SHEET METAL 
WORKSHOP FACILITY 
FOR SALE 

Especially suited for siai olc ss 
sldl fully cquiped, 2000 sq.fL 
South East London 


Write 


H6409. FiaitJal 


SEI9HL 


FANTASTIC BUSINESS 
OPPORTUNITY 


ProiooiOfuiJ 


laboni- 


uny 101 

in-houac 


photognpbk 

for sale with finannteed 


b gw 

isc photographer's process* 
mg. Nw Keni/S E London 
Bonien. 


SEI ML 


G 


HOLLAND 

Lsng Bstabldsci Profitable Com- 
any in Sub a Contract 
saufacUiie of Plastic Products. 
Latest Technology. Modem Free¬ 
hold Factory. Management in 
Place. Turnover £8 million. 

Bos HMSSw Fimtcisl Time** 

OM&Mihwark P rktgp, 

London SEI 9HL. 


SUPERB 

INVESTMENT 

Five impressive apartments. 
Well established thriving busi¬ 
ness, excellent income. Fine 
location,, reduced from £388,000 
to a bargain £295,000 


5 Sondown Rd. Great Yireonh 
Td 0493 844663 



Based established, 
profitable, fastner/fixing 
distribution company 
for sale. T.O c£lm. 
Exceptional opportunity 
with tremendous 
development potential. 
Write Box H6475, 


Soofliwark Bridge Loadoa 
SEI 9HL 


cial Timas. Oxm 
SEI SHL 


Wrtto Bob H6476, Flran- 
BDuSMffi Brhfua, London 


OFFICE 

EQUIPMENTS 


PRIOR TO AUCTION 
Sale of substantial 
quantity high quality 

Office furniture 
Rosewood and Oak 
suites, 500 clerical 
desks and chairs, 
fifing cabinets. 

Rhgby 

Tod) 


pfaotta 681449 


Joinery 


Offers are invited for the plant, machinery, stocks and 
goodwill of: 

* Established Joinery based in Stoke-on-Trent 

* Suppliers of door frames, windows and staircases to 
major house builders 

* Annual turnover in excess of £1 million 
For further information, write to: 




The Phoenix Timber Group pic 

Arisdale Avenue South Ockendon ■ Essex RM15 5TR 
Fax: 0708 851850 


The Joint Administrative Receivers 
offer for sale the business 


"--r ■ m : 


and assets of: 






and Son 
Limited and 
MetbereB Construction 
■ ■)**' Limited 


- m \ I P | • " 

Y-vJ.V A 


WeS established tenx|y businesses producing a wide range of febri- 
caled metahvotk lor &l types of industnal uses. Specialising in steel 
trams buikfings, Bashings, trim and general pressings. 

• Freehold premises located on the outskirts of Rymouth 

• 10,000 square leetd production space snd 2.000 square feet 
of offices. Also 2 furteter units of 4,000 square feet, fiuffy let 

• Combined turnover ollhe two companies in the region of £2 
million. 

• Approximate order book of £400,000. 

• 40 employees 

• Sheet metal and frixication p&nt and welding equipment 

For any furflwr information please contact A&stair Grove or Chris 
Sallow of CoikGuBy, Mayflower House, 178 *184Armada Way. 
Plymouth, Devon. PL11LD. Tel: 0752 666888 Fax: 0752 804108 

CMQutybi 
nilntoi teyi 
HdmreioesTy 


ICork Gully 


BUSINESS WANTED 


WANTED 

FROZEN FOOD DISTRIBUTOR 

An overseas company wtti in-depth experience in lirozen food 
dtettfeulion, te eeg o r to enter the UK frozen Hood distribution industty, 
efffwr via a single aoqtdshion or a number of amafl acquisitions and 
would ika to f»ar from any business in this field, faffing within the 
parametore below, which may be recepSve to an otter. 

• Dafiwafy wh olesale r, wffh x^ee predo minanfl y to the 
catering indueby 

• Tumovar £2J5 - £100 miffion 

• Strong existing management wfflng to stay with the 


fUl correspondence wS naturafly treated wffh the utmost confidential^. 

Write to Box H6463, Financial Tlmea, 

One SotdJnwfc Bridge, London 3 El 9HL 


US 

ELECTRONICS 

MINISTRY 

NY Metro area manutecturer of 
specialty industrial equipment 
and precision tooting for the 
electronics manufacturing is 
available for immediate 
aequblion. 1990 sales $3.0 M3, 
with /pre-tax cash flow of 
$300fc-K Nationally estabGshed 
company name, sales, and 
dbrtribution. Extensive Fortune 
1000 customer base plus 
growing export business 
Projected 25% annual growth. 
Experienced senior 
management team wB remain in 
place. Ideal acquisition tor 

gaining entry to US market. 


Mftte Box F8B79 Financial Tanas 
CM Souhwufc Bridga London SEI 9HL 


HIGH VACUUM 

COATING PLANT 

Modem huh vacuum thin 
film deposition used plant 
required together with anpd- 
liary ultra sonic cleaning 
facilities. Electron beam 
thermal evaporation and/or 
magentron sputtering facili¬ 
ties required. Capacity 
equivalent to Balzers 
BAH 1600 machine. Please 
reply with full technical 
drraih to:- 

Box H6490, Fhanriat Times, 
One SoodEbwarfc Bridge, 
London SEI 9HL 


DOUCT IBM. USTt 4 SERVKX8 IdffS al 
dfl lifts kmmstiltovty ayiHMbto. 
SuKtftofB to NMKing UK oompanfan. Fret 
tuJoout. Msrfcat-scMfi* F n gpoiL OiK- 
r. Smite Tel 0S43 7WM1 


WUHOl m AftSETS uM Uld 
Insolvent contpanlte lor Mlt. Business 
snd Assets Tel: 071-262 hk 


UJC UASTED 


_ ready mjtdmor 

£103-00 Tel/Fax 0B1-BQZ 81B2. 


PUBLIC NOTICE 


ROCKMOR LIHITE 


2*7 CrauMun Resd. London 6W 


and 

pders of raw rnaaorlab thal It Is a FlimodaRy 
todependenK Com^ny snd Is not kwohfSd In 
ttis re e to vs relti p of Rocfcwood Hddlngi Pie of 


BUSINESSES FOR SALE 


By Order oMhe Liquidator 8 D Lewis Esq. fca. of Harris Upmon 

fte: Best Plashes Ltd —m voluntary liquidation 

THERMOPLASTIC EXTRUDERS 

PETERBOROUGH 

Established general purpose and foam precision 
extruders across a wide range of thermoplastic materials. 
High tolerance profiles with in-house CAD-CAM tooting 
facilities. SPC qualify control standards. V0 1989 £3.5m. 
Valuable order book and customer listing. 

Early offers Invited for on-going business and assets. 

All enquiries ref PJFVSMW 

EDWARD SYMM0NS 


2 Southward Street, London Bridge, London SEI IRQ. 
TW: 071-4078454 Fax: 071-4076423 TUeac 8954348 
London Manchester Uwpool Bristol Southampton 


VHb are an expandteg entropraneuriaf heafthewe grotqi, quoted 
on the USM and are inta ro s tad h acquiring a company able to 
demonstrate fpmrth prospects in tfw heaftheaB services area, or 
the distribution of products to teat sector. 

The ideal taiget company would be achieving annual pie tax profits 
of between £500.000 and £1 mOon. However smaller companies 
could stiff bo of interest. Consideration would be In shares and cadi 

with possible earn out 

Replies in strict confidence from P rin cipa ls only to Box No H6472 
Financial Ttnes, One Southwarii Bridge. London SEI 9HL 


Pic Engineering Seeks 
Acquisitions 

A progressve pic is sedemg to expand its b n a fe ew base through 
funber acqnntiDn in the spaobctiuisg sector. 

We arc looking for c omp a n ies in (he naJU to mertinm da 
with pre-tax profits of b et we en £Km and £3m. 

Conridfration for (he pgrehaso of any a cq u i s ition can be 
based on cash <x equity or a suitable mix 


tTrtu Bax ms*7. AkrtW Thu, Om SomiMwark Briigt. London SEI 9BL 


FOR SALE 
MERCURY HOTEL 


For safe: Unern buyer required Tor the above Freehold Property 
situated in the East Lancashire motorway corridor: 

#21 Bedrooms En-Snite 

•Prestigious A-la-Carte Restuaraat for 65 covers. 

•Large Thane Bar 

• B anqueting and Conference facilities for 150 persons. 

•Large Car Park 

•Tourist Board rating 4 Crowns 

•RAC rating 3 Stars 

Price: Circa £L3 MD&on 

Contact: A. Anthony Associates 
Rosehil! House, 

S H31 Lane, 

t, Merseyside L31 4JF. 

>-4008 
051-526-1673 


RED ALERT 

Winding up and Receiverships 

A compro honslvo Information sanrloa to htep you 

reduce bad do tit risk 

IEDA1ERT provides yoo wide 


receiver has beet a p po i nted. ■ 

• A l e h p hone cnqmiy h a n d ling service far 


fnitber fefbanatiaa ou cf 


Shelly Grimshaw. MCB U n iv er sity P ress 
62 Toller lane. Bndfonl BD8 9BY 
Td: (0274)499821, Vm (0274) 547143 


KITCHEN SUPPLIERS & FITTERS/GLASGOW: 


Carnally locared pt—hw to m catodlcpt ftmiijoi previdmg reedy accaa ip all nmfar trank 
raada. Bmincn imwl tci d» retail A nfidhcidfl of fined Mtchui kitcheo appOuiocBp ptoj 
•obmII range of fined bathroom*. F«rwiw» ihowoom haaitui encoding rrmr U9Dn|JL 
Salat far ihe yor ending 19W one over £M9jOQO net of VAT. A n tic ipate d n um w er far 
year endin g £90 in cacti of £500,000, Lmehdd prembe*. draft ftreal dll 

ticzoere ofCIOOUDOO hreilod. Ref 5918. far. 


SJX ELLISON A CO C9COTUNDI LTD. 
U PUBLZN STREET, EDINBURGH EH 1 IFF 
TEL 091 5573*04. 


BUSINESS OPPORTUNITIES 


New Product Opportunities 



From our extensive range of national and 
international sources we have many new 
technologfes/inven tions/product import 
rights available for license. Telephone or 
write Cor further information. 


TM apt gw* KCB6)B4M1 


W202HJL 


BUSINESS OPPORTUNITIES 



METALWORKING* 

SHEET METAL COMPANY 

Our client is looking far an acquisition in this sector. 
Meaty a subsidiary that no longer fits the plans ol a 
pic, or perhaps a company going Into receivership. 

Contact Richard Elliott on 081 542 9716 


SOUTHAMPTON 

The Financial Times proposes to publish this 

survey on: 

26th July, 1990 

For a full editorial synopsis and advertisement ' 
details, please contact either 

Clive Booth 
on 071 873 4152 

or Amanda Francis 
on 071 873 3553 

or write to: 

■ 

Number One 
Southwark Bridge 
London 
SEI 9HL 
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Joe Matsau, Managing Director of the Lesotho Electrical Company, 
is bringing energy to tlx villages of bis country. 
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fuel to cook and heat their homes. 


Joe Matsau is bringing 
electricity to 


“The Kingdom in the Sky”. 


The de-forestation of some parts of Africa has been a matter of survival, not profit. In the 
mountainous kingdom of Lesotho, generations of villagers have had to live off the fond for 


Joe Matsau of the Lesotho Electrical Company has a promising alternative. He is directing a long-term 
rural electrification programme which will make his country energy self-sufficient. 

Hydro-electric power is the key, with transmission lines reaching up to 

over 2,000 meters into the “Kingdom in the Sky”, as it is known locally. 

Village by village, Lesotho is switching dependency from the earth’s fragile 
resources to the fruits of man ’s ingenuity. 

- ■ ft 

“We still have a long way to go”, says Ml Matsau, “but the programme would never have seen the 

light of day without ABB’s help - not just their technology, but their skill in identifying crucial aid and 
loan sources for us.” 

“The world is changing fast To catch up, we have to change even faster. And, thanks to ABB, 

■ 

we’re doing just that.® 

■ 

ABB is a world leader in electrical engineering, committed to the development of new and better ways 

■ 

of generating power, , getting it to where it is needed, and using it efficiently. 


ABB Asea Brown Boveri Ltd 

Reader Services Centre 
P.O. Box 822 

CH-8021 Zurich/Switzerland 
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ARTS 


Drawn to work with metal 


William Packer re\ 
and' a forthcoming 


fTf 7 he South Bank Cez* 
g ' tre’s totting exhibl- 

M... tion, now. -at the 
-*•- Whitechapel (until 
AugustI& supported by the 
Hetty Moose Pbtmdatioo), of 
the drawings and sculpture of 
the Spanish artist, JaHo Cksnx- 
ales, is one at tham stunn put 
tt8fisbn& qqt critical mater * 

standing- of their«fthJects’ 
work, Ckmzalcx was bom in 
1876, some six years Picasso's 
senior and, oka him, be 
migrated to Paris at the tmn.of 
the century. He was to live in 
Ftatuce fbr the rest if Us life. 

He had served a.short 


who was a goldsmith, but his 
early ambition lay as painter. 
The received wisdom is that it 
was Picasso who . turned Mm 
towards sculpture, through 

their collaboration, at his insti¬ 
gation, in 1928. But GatunJez 
had toyed -with sculpture sev¬ 
eral times before, drawn to 
working with metal, perhaps, 
by the technical grounding be 
bad picked up farra his fatter. 
If Picasso wished to take 
advantage of his friend’s tech¬ 
nical expertise; Gonzalez was 
already inclined that way, 
needing only a push to make 
the full commitment - - 
As a technician, his help was 
dearly critical to Picasso in 
the realisation, on a larger 
scale and in robust material, of 
current ideas and projects. But 
Influence may run both ways, 
and that of Picasso’s 
abstracted and surrealistic fig. 
ores upon Gonzalez* own imag¬ 
ery at that time is obvious. To 
call Gonzalez thereby the 
father of modern welded metal 
sculpture Is too simple, for if 


he cleared the way in practical 
terms. Picasso had long been 
setting the imaginative pace in 
improvising his smaller sculp¬ 
ture' out of whatever bits and 
pieces - metal, card, wire - 
that came to hand. Their joint 
demonstration was that Sculp¬ 
ture Qua Sculpture seed not 
entail the physical modelling 
of material, but could simply 
be cobbled together from given 
elements. 

But we can see from this 
show, which covers Gonzalez* 
short, late career as a sculptor 
until bis death in 1342, that bo 
was no mere acolyte, but a true 
artist In Ids own right and one 
more various than we had sup¬ 
posed. The sunwise is to dis¬ 
cover that it is the artist's 
underlying preoccupation with 
the hum an figure that brings 
all strands together into a cre¬ 
ative whole. Beneath the art- 
historical gloss, with Its 
emphasis upon innovation, 
originality, linear development 
and compar ative standing. 
artist we discover is a modeller 
after alL 

His welded figures, attenu¬ 
ated, abstracted, totemte as 
they are, play their surreal and 
formal visual jokes with spirit 
and finesse, full of arcane and 
atavistic suggestion and practi¬ 
cal double-take, the sheet 
metal become a mask by the 
deft slit and fold across the 
surface. But here It is the work 
of another sort, more obviously 
figurative, that is the more 
Intriguing. The more direct Its 
reference, and thus the 
response it allows, the more 
profound it is. Beneath the 
mask of surrealism, familiar 
and expected, there lurks the 


humane expressionist, the 
Gonzalez capable of beating, 
coaxing and modelling out of 
the raw iron an Image of the 
hu man figure, as in the bat¬ 
tered, fractured "Torso” of 
1936, as deeply sympathetic 
and understood as anything of 
modem sculpture. Julio Gonz¬ 
alez, friend and mentor of 
Picasso. Father of Modern 
Sculpture, remains after this 
exhibition no less the major 
artist but much more his own 

man 

Concurrent in the Upper Gal¬ 
lery is a show of recent work 
by a young German sculptor, 
Harald Klfagelholler. His ele¬ 
gantly composed plies and 
leaning heaps are contrived of 
assorted formal elements of 
glass, steel and cut and folded 
cardboard Their material and 
formal qualities are intriguing, 
realised with a scrupulous pre¬ 
cision, the cardboard especially 
interesting for being appropri¬ 
ated to such ends. And yet too 
often they seem arbitrary, ill- 
defined and unfocussed as 
works of art, as though they 
could be quite as well disposed 
in any other way, like spilli¬ 
kins. We look at them with 
curiosity rather tha n imagina¬ 
tive engagement. Much 
reduced by rigorous self-edit¬ 
ing, perhaps, and informed by 
less obtrusive material consid¬ 
erations, they might allo w a 
more truly sculptural state¬ 
ment to be made. 

★ 

This Friday a show opens at 
the Pomeroy Purdy Gallery 
(Jacob Street Films Studios, 
Mill Street, SEl: until August 
18) of the work of two young 
painters, Mary Maclean and 


Helen Ireland. Miss Maclean 1 
remember from her graduation 
show at the Royal College two 
years ago, and from her brief 
turn as Artist of the Day at 
Flowers East last summer. Her 
work shows every sign of posi¬ 
tive development, no less sub¬ 
tle and allusive in its surfaces 
and imagery but now so much 
more confident, authoritative, 
at ease with itself. There had 
been a conflict In the work, or 
at least a quality of uncer¬ 
tainty. between a remarkable 
facility of conventional 
draughtsmanship and an incli¬ 
nation towards abstraction. 
This has now been resolved. 
The objective reference 
remains but vostlgially so. 
faint and washed out images of 
jawbones repeated serially and 
overlaid with formal elements, 
grids, squares and circles to 
create a shallow, almost 

archeological space. The story 
her paintings tell, however, is 
that of their own making, veil 
upon veil, layer upon layer of 
delicate paint, grey, white and 
pink, green and blue. They are 
very beautiful. 

Miss Ireland's work is new to 
me, though she has shown 
since leaving Chelsea four 
years ago. It is both more 
assertive and more positively 
decorative than Miss 
Maclean’s, rather after the way 
of Aboriginal painting, with 
dots and hatchings and map¬ 
like, amorphous, totemlc imag¬ 
ery. The paintings are rich and 
delicate on the surface, the 
imagery abstracted and unspe¬ 
cific. yet carrying all sorts of 
organic, even visceral sugges¬ 
tion. This too Is (ast-maturing 
and impressive work. 


I.. 
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‘Cactus Man 1,' 1939, iron, by Julio Gonzalez 


Knavery and a Midsummer Night’s Dream 

Anthony Curtis finds Moliere and Shakespeare put into a contemporary context at Avignon 


rrfm sombre notes dis- 
m turb the serenity of 

m . this year's Avignon. 

m ' Festival which runs 
until August L The first is the 
recent death of Antoine Vitez, 
the Director whose panoramic 
productions at Avignon of 
neglected classics - notably 
Celestina and Le Soulier and 
& Satin - in the courtyard of 
the Papal palace has been a 
memorable feature of the Festt- 
val in recent years. 

The other is a continning 
concern aver the question of 
funding. Although u is almost 
impossible for an ordinary 
member of the public to gain 
admission to any of the major 
theatrical events here without 


booking well In advance, the 
cost of supporting the Festival 
can only partially be borne by 
the box office receipts, and, as 
at Edinburgh, it makes heavy 
inroads each year into the pub¬ 
lic spending budget of the city. 
In the past few years the Festi¬ 
val budget has been aug¬ 
mented more and more by 
sponsorship from industry, and 
ffanwrfgi institutions. 

The quarry at BtraHxm, for 
example, whose superb poten¬ 
tial as a theatrical venue was 
discovered by Fstar Brook, has 
since then remained In use for 
major productions involving 
live orchestras thanks to cor¬ 
porate sponsors. This year the 
Louis Vuitton Foundation is 


sponsoring the French 
National Orchestra with Bou¬ 
lez in a concert based on work 
by the poet Rene Char in the 
Papal palace. The current pro¬ 
duction at Boulbon, A Midsum¬ 
mer Night’s Dream directed by 
Jdrome Savary. the work of the 
Theatre Internationale de 
Chatflot. has received substan¬ 
tial help from CLF (Credit 
Local de France) and Callet. 
The total amount received by 
the Festival from corporate 
sponsors this year has topped 
FrSm representing 16.1 per 
cent of tiie total budget; -up. 
from 15B per cent in 1389. 

The Festival director, Alain 
Crombeque, is prepared to 
travel some way along the road 


Lydia Mordkovich 


WIG MORE HALL 

Lydia Mordkovich, a Russian 
violinist of grand mann »r and 
full-mettled technique, gave on 
Saturday a recital which left 
unarguable proof of her ample 
powers. She is a somewhat 
underrated performer - by the 
general public, at least, who 
flock to hear her younger com¬ 
patriot, Viktoria Mullova (a 
much-toped and, by compari¬ 
son, sadly dull, fleshless artist). 
For those who did turn up on 
this occasion, there was much 
to admire. 

The big items on the pro¬ 
gramme were the first Proko¬ 
fiev violin sonata (particularly 
associated with Mordkovlch’s 
teacher, David Oistrakh) and 
the Brahms D minor sonata. 
Op. 108. The performance of 
the first, with Clifford Benson 


ARTS GUIDE 


OPERA, BALLET AND 
MUSIC 


a pianist of sharp attack and 
ready response, was magnifi¬ 
cent - large in phrase, glow¬ 
ing in tone, alert to the 
stamping ironies and the bit¬ 
tersweet lyricism equally. Miss 
Mordkovich’s strong, broad 
bowing strokes are fascinating 
to w i tness, both for their mas¬ 
sive technical assurance and 
for the rich, dark sounds they 
summon* 

The Brahms was perhaps 
less satisfying. There were no 
limitations of scale - the 
stormy surges of the outer 
movements were delivered 
with tremendous gusto - but 
there seemed to be some of 
mood-creation: gentler, wanner 
shades were absent from the 
violin Hiwg, and cm occasion 
Mr Benson smoothed out the 


rhythmic cross-currents of the 
piano-writing (left hand, partic¬ 
ularly). 

As a short diversion in the 
passage of the concert's second 
naif, the violinist and the actor 
Gabriel Woolf came together to 
give a spaikly account of Alan 
Ridout's rather arch but 
extremely well made Ferdi¬ 
nand the Ball (no text-author 
or date given on the skimpy 
hand-out), a dialogue of words 
and notes. Also of note was the 
Chaikovsky S&rtnade mekatco- 
Hque: Miss Motdkavich’s sump¬ 
tuous, full-bodied violin trac¬ 
ery put one in mind of a great 
Russian ballerina at her peak 
of adagio eloquence. 

Max Loppert 


of Les M€c&nes (as the French 
call these corporate sponsors) 
in order to keep the Festival 
alive; but not the whole dis¬ 
tance of permitting them to 
become the main source of 
fun ding. Some of his colleagues 
are beginning to bridle eras at 
this stage. It is not so much the 
presence on site of hospitality 
tents for the corporate guests 
that irks the more radical 
directors, but the threat they 
pose of an insidious influence 
on the programming - it 
would be a sad day If the 
visionary, ambition'of a-VUez, 
prepared to keep the audience 
up all night in order to experi¬ 
ence Cloudel's masterpiece in 
its entirety, had to be curbed 
to conform to the sensibilities 
of a sponsor. 

However, this year nothing 
of such Tpa gnitai^ jfi the 8m 
of European theatre has been 
attempted. Instead the aim has 
been to look again across the 
Channel at Shakespeare as a 
writer of comedies and at his 
French counterpart, MoUfere, to 
rehabilitate, or more fashion¬ 
ably put, to reconstruct, two of 
their best known works in a 
contemporary context 

The one which occupies the 
Cour d’Honneur is Les Fourber- 
ies de Scapin (Scapino’s Emm¬ 
ery) directed by Jean-Pierre 
Vincent with the Company 
Manterre-Amandiers. The 
director takes Naples, the set¬ 
ting of Molidre’s farce, as 
implying not the elegant 
facades of the Renaissance, but 
a grotty back street, dominated 
in Bernard Ghartreux's setting 
by low roofs, open drains, a 
water butt and a garbage heap. 
This Beckett-like background 
ser v es as a fail far the tradl- 


tt ffpfll Italianate co s t umes and 
masks worn by the two fathers 
(Jean-Paul Farid and Mario 
Gonzalez) whose avarice and 
selfish paternalism Scapino’s 
strategies are ruthlessly aimed 
at overt ur ning. 

Daniel Auteidrs Scapino is a 
darkly introverted and highly- 
judgmental figure with more 
flum a d fl flh of Tiafrgrf gftriiffra 

The merry prankster, the agile 
balletic mime of Barrault in 
this role, is now a distant 
memory belonging to that 
unashamedly escapist era in 
France which is part of post¬ 
war history. Hie quartet of 
young lovers are conceived 
here in a naively realistic mode 
with a certain exaggeration of 
passion and This puts 

the burden of the play wholly 
on the older generation and on 
Scapino’s vengeance. A broad 
farce becomes a black comedy, 
ft is a grimly satisfying even¬ 
ing. 

Jgrome Savary, whose lav¬ 
ishly extravagant Le Songe 
d'une Ntrit d’Eti has taken over 
Brook's chalk quarry is 
wnnther director who Hires to 
turn the received wisdom 
upside down. He sees the 
Dream as a sexual circus, an 
outlet far libido and machismo 
laced with illusion and magic- 
There was a marvellous gypsy 
circus performing at Boulbon 
last year, and when this ver¬ 
sion of Shakespeare's pastoral 
comedy austerely adapted to 
French by J.M. Ddprats, 
started it seemed as if the gyp- 
sys were back complete with 
their caravans and washing 
lines. 

But it soon became clear 
that here were the familiar 
inhabitants cf Theseus’s court. 


Royal Opera, Covent Garden: 
Arabella, one of the company's 
more elderly productions. Is 
revived for Kiri Te Kanawa as 
heroine and Jeffrey Tate as con¬ 
ductor. Hie cast also includes 
Marie McLaughlin# Peter Weber 
and Anne HowUUa. The first pro¬ 
duction in London for more than 
a century of Rossini's Guillaume 
jell is a mixed success but still 
worth catching: Xt is produced 
fay John Cox, conducted by 
Michel Plasson. and has Gregory 
Yurtslcb. Chris Mm-Ht*. Leila 
Cubcrli and Robot Lloyd In lead¬ 
ing roles. More performances 
of the company's much-revived 
La Bohtme production by John 
Copley; Antonio Pappano con¬ 
ducts, and principals include 
Ilona Tokody. Dennis O'Neill 
and William Shimefl. 

R-n piich National Opera, CoU- 


Ensemble Musfque Oblique con¬ 
ducted by Georges Benjamin. 
Auditorium des Halles. 

U Semizurto Mnslcale with Ger¬ 
ard Lesne as conductor and 
counter-tenor: Vivaldi (Wed). 
Satet-Severin Church. 


August. 

London Chamber Orchestra. All 
Mozart programme (Wed). Queen 
Elizabeth HalL South Bank Cen- 


Elizabeth Hall, South Bank Cea 

tre(928r88«B. 

Auryn String Quartet. Haydn, 
Mozart, Beethoven. S ta tioners’ 
Hafl, Ave Maria Lane, ECL 
CM&42SG). 


Op&a. La Sulphide in Pierre 
Lacotte‘6 choreography replaces 
La Bayadere, which will be pro¬ 
duced later on (47435371). 

H Semlnaxto Musical* With Ger¬ 
ard TfP?r y> as conductor and 
counter-tenor Vivaldi (Wed). 
Salnt-Severin Church. 


accompanied by lute, flute andor- 
tenmi cither CThurj. Notre- 
Dame-du-Ttavail Church, 59. 

Roe Vereiiigetorlx, Metro Per- 
nety (48049801). 


Munich 

Opera. Munich Opera Festival 
until July SI offers S emit ami de 
in a concert version with star 
sin gers Edita Gruberava. Jutte 
ffanfrnanw, Samuel Ramey. Wil¬ 
liam MattmizzL The new Trtonfl 
production is by Hans Neuge- 
tonpf With Julie Hfcj 

WUm-SchuIte, Ulrich Ress, 
Damado Gonzales and Georgina 
von Berea. Lohengrin in August. 
Rverding’s production features 
Lucia Popp, Jams Martin, Kurt 
MolL Ekkehard Wlaadnha, 
expertly conducted by Wolfgang 
Sawsdlisch. Nabucco is sung by 
Juba Varady as Abigail, Jewgeni 
Nesterenko and Alam Foodary 
in other parts. Also the wonder¬ 
ful Le Nazze di Figaro production 
with led by Pamela Coburn, Aim 
Murray. Samuel Ramey, Barbara 
Bonseyand Cornelia Wulkopt 


Stuttgart 

Ogees. Die oerhaufle Bnaut is 
a well done repertoire perfor¬ 
mance. Last Der fliegende Holr 
lander with Simon Estes in the 
title role. 


Schleswig Holstein Fes¬ 
tival 

This year’s 5th Schleswig Hol¬ 
stein festival, initiated and 
directed by Justus Frantz, has 
been enlarged to nearly 180 con¬ 
certs in 32 different venues. The 
festival's own orchestra, will 
train throughout the summer 
in Saizau with five different con¬ 
ductors - Sir Georg Solti, Chris- 
tcrph Eschenhach, Jiri BeJohia- 


Aulne Music festivaL Gozee, 
Abbaye d’Aulne (Thors) (071/ 
5SL10.D1). 


The Picoda Academia conducted 
by MaxceDo Bufatinl playing 
Mozart, Haydn and Beethoven 
(Thur) (6868441). 


events this week are Dare Hby- 


Semyon Bycfako. Soloists tnchufe 
Alban Berg Quartet, Igor Ola- 
trach, Natella Gutman, Boris 
Pergamenschikow. Heinrich 
SchJdff Olaf Baer, Dietrich Fisch- 


X Cho- 
(718 


pin. Liszt 
345). 

Hungarian Virtuosi with Mlklos 
Szenthelyi, James Brooks Bruz- 
zese. Boccherini. Barber> Bartok, 
Vivaldi (Thur). Coucertgebouw 
(718 345). 

Merida 


perforated by Aiila Siegert and 


fictiarapiPl at Villa Massimo, the 


company Lanonima hnuesial 
and indiiaEL, Ba&nese and Thai 


Of Wwngfcnlr at Villa Madid (info 

3230884; tickets 6544801 and 
6761243). 


only the royal master, as 
played by Regis Bouquet, had 
become a Romany boss and his 
bride-to-be Hippolyta (Valerie 
Vogt) a gypsy fortune teller. 
The brash leather-jacketed 
young folk turn up in their 
cars and hikes. The initial 
quarrel over who should marry 
whom takes place in a flurry of 
swearing blended with chords 
on the guitar. 

At this point the washing 
lines are whisked away and we 
are confronted by a freshly cre¬ 
ated wood, a dense mass of 
green foliage against the 
craggy face of the quarry. It 
has a dank pool in the fore¬ 
ground into which obstreper- 
ous individuals may be dunked 
from time to time and it boasts 
a distant view of the Acropolis. 

Possibilities in the text for 
flfrrgirm. not to crude 

slapstick, seem to have gone to 
the director's head. The rode 
mechanicals contain a dwarf 
and a Jewish tailor as well as 
Alain Alaintrdtout’s obtru¬ 
sively uncontrollable Bottom. 
As if this was not enough those 
wielders of magic, Oberon 
(Bruno Raffaelli) and Puck 
(Maxi me Lombard) are played 
as a comic music hall duo with 
TStania (Mona Beftre) as the 
pantomime Faerie Queene 
slowly rising above the ground 
in a mechanically operated 
crinoline. Firecrackers, a tigh¬ 
trope walk, a flame juggler, a 
ferocious crocodile and a cho¬ 
rus cf diminutive faeries sup¬ 
plied by Les Savants d’Avig- 
nou, are all st irr ed into this 
heady, often acrid, witches’ 
brew. 

C'est magnifique mats ce 
n'est pas Shakespeare. 


July 13-19 


tion of Strauss’s EUktra, with 
Deborah Pulaski giving a moving 
performance in the title role, 
dressed oddly in a white track- 
soft fa Gunter Kramer'S produc¬ 
tion conducted fay Spiros Argiris 
(40265). 

New York 

Bolshai Ballet. The 160-etroog 
company performs Romeo and 
Juliet this week and loan the 
Terrible next . New York State 
Theater. TJwcnin Center (307 
7171). 


Schzeter, Arisen Auger, Christa 

Ludwig. Rudolf BuchMnder. 
Barry Douglas, Katia and Mar- 
win Labeaue. Murray Farahia 

and James Galway- Until August 

IS. Information: Rartenxentrale 
SddMvig Holstein Musfk Festi¬ 
val FoStfaCh 3840,2300 KteL Tel 
(0431)567080. 

Weimar 

Cultural festival (July 16-Aug 
11). Weimar Is to stage the first 
pan-German festivaL profits from 
which will go to the reconstruc¬ 
tion of this neglected city. 
Directed by Kari Steff-Wolfijae- 
ger, the festival will be staged 
in the original houses of Goethe, 
Schiller, Liszt. Bach, who will 
be the central themes of the 
four-week event (0228/693969; 
fax 695158). 


Moscow Stanislavski Theatre 
Ballet. Proko fi ev's Romeo and 
Juliet in Merida's aamtm amphi¬ 
theatre. Mstislav Rostropovich 
conducts the Deutech-Sovletsche 
Junge Philharmonic, choreogra¬ 
phy by V. VassQlev. special 
app earanc e hy MaxlmiM ann 
Guerra (1-338 24 82). 


usual menu: Aids, conducted 
by NeBo Santi, with Marla 

Chiara and Mania Mar tlnncci, 
Cut men with Grace Bumhiy and 


ducted by Gerard Schwarz with 
Jean-Pierre Rampal (flute) and 
Cecilia Bartoli (mez zo - s opr a no). 
Vanhal, PieyeL Mozart. Rossini 
(Tue. Wed); Tokyo String Quartet 
with Richard Stoltznum (clarinet) 
and Kazuhxto Yamasbita (guitar). 


Savonlinna 

Festival 


It was interesting to return to 
this much-visited, much -loved 
festival after a gap of six years. 
How noticeably the town, 
sprinkled on a clutch of islands 
amidst the lake system of 
north-east Finland, had 
changed. To speak of yuppie- 
dom would be an exaggeration, 
but yacht marinas have sprung 
up like mushrooms, there has 
been much rebuilding, audi¬ 
ences for the opera perfor¬ 
mances are smarter (even the 
odd black tie!), the shops are 
glossier, and there is the feel of 
a great deal of money about 

—and spread about pretty 
evenly. An impoverished 
Englander cannot of course 
admit to envy of such evident 
prosperity: best to disguise it 
as nostalgia (please read much 
of the following in that con¬ 
text). 

Obviously the festivaL which 
only really got going in the 
late 13606, has had a lot to do 
with this. As much as 15 per 
cent of the audience now 
comes from abroad, not only 
for the opera but also for the 
delights of tourism in this 
spectacularly beautiful area. 
The town, which must benefit 
significantly, takes in addition 
FM3 million in taxes from the 
festival, and then gives FMi.7 
million back in subsidy: the 
city fathers of Edinburgh must 
have been giving secret mas¬ 
terclasses. This sum amounts 
to only 6 per cent of the festi¬ 
val budget: 12 per cent comes 
from sponsors, 12 per cent from 
the State, and the remaining 70 
per cent from box-office 
income. Audience loyalty, 
then, is cf crucial importance. 

Such loyalty must have been 
sorely tested by Paavo Heini- 
nen's The Knife, guardedly wet 
corned by Richard Fairman 
here on the occasion of its pre¬ 
miere last year, and given a 
second and - I understand - 
final run of performances this 
year. Percentage attendance 
figures in the 60s can have 
done the festival budget no 
good at alL 

The score has been leapt on 
with glee and extravagantly 
admired by Finnish critics, 
who were for the most part 
grudging In their praise (if 
any) for the works of SaUinen 
and Kokkonen that played so 
notable a part in the Finnish 
operatic renaissance of the late 
1970s. I presume this is because 
it is ’‘difficult’’ in its post-Ber- 
gian way, and thuseminently 
analysable. ft is also defiantly 
xmtheatricaL and Heininen’s 
music does nothing to arouse 


interest in the limp central fig¬ 
ure of Veijo Men's libretto, a 
Cocteau-ish "Poet” caught, oh, 
so agonisingly, between dope- 
dealers, fashion models and 
smart Helsinki literary society. 
He eventually cuts his own 
throat, but not half soon 
enough for this bored and 
impatient old hack. 

But the piece Is brilliantly 
done, conducted with fire and 
authority by Ulf Soderblom 
and staged with startling 
inventiveness by Jussi Tapola 
-surely his best work to date. 
My heart went out to the fine 
young lyric tenor Jonna Sfl- 
vusti in the central rote: each 
time he got a solo, Heininen 
resolutely refused to give him 
anything interesting or reward¬ 
ing to sing. Eeva-Liisa Saari¬ 
nen was similarly starved 
vocally as the fashion model, 
but exuded much glamour on 
teetering stiletto heels. 1 found 
the contrast between this mod¬ 
ish, nihilist, self-regarding 
opera and pieces - The Last 
Temptations. The Horseman. 
The Bed Line - that spoke so 
directly to their audiences 
extremely dispiriting. 

But what always seemed to 
me a national festival in the 
best sense has now gone inter- 
nationaL This means original 
language performances of stan¬ 
dard repertoire with guest art¬ 
ists, but of course Savonlinna 
cannot afford the best singers 
in competition with. Salzburg, 
Verona etc. In Der fliegende 
Hollander interest centred not 
on the routine guest-protago¬ 
nists of Anthony Raffell and 
Ingrid Haubold, but on the 
enormously promising Italian¬ 
ate tenor of Raimo Sirkia as 
Erik, and of course on the mag¬ 
nificent Daland of Matti Salmi- 
nen, who walked away with 
the show. 

Similarly in Aida, in a hid¬ 
eously tatty production enliv¬ 
ened only by the eruption in 
the Triumph Scene of 300 
sturdy Finnish extras trying 
desperately hard to look Egyp¬ 
tian (and failing): UUa Sippo- 
la’s young, sparky Amneris 
looked to the future, while 
Sfeevka Evstatieva’s competent 
but squally Aida and Seppo 
Ruohonen’s Radames (where's 
his rin g in g top gone?) spoke of 
the past In all three perfor¬ 
mances the excellent choral 
singing and orchestral playing 
showed that all is not lost: the 
essential ingredients are still 
there. I just wish they could be 
put to better use. 

Rodney Milnes 


Drama at Oxford 


H ail goes well Oxford could 
soon change from a city with 
scandalously Inadequate provi¬ 
sion for theatrical perfor¬ 
mances to being a well 
endowed centre capable of 
mounting a drama festival at 
the drop of a curtain. Much 
depends on an appeal launched 
last Thursday to raise £700,000 
for the Oxford Playhouse. If 
this succeeds the theatre, 
closed for three years, will re¬ 
open next spring and plug the 
gap for serious touring produc¬ 
tions, West End try outs, major 
university plays, to say noth¬ 
ing of visiting dance and opera 
troupes. 

The Playhouse closed down 
because the University, 
strapped for cash following 
cuts in educational grants, was 
not prepared to maintain its 
annual £150,000 subsidy or to 
pay for the structural changes 
required after the Bradford 
football disaster tightened 
safety standards. Naturally the 
absence of a theatre stirred the 
locals into action. The larger 
Apollo, pedlars of panto and 
pap successes, booked the odd 
serious play; the Old Fire Sta¬ 
tion project attracted the inter¬ 
est and money of Cameron 
Macintosh and functions now 
as a 200 sealer, and the Burton 
Rooms were turned by theatri¬ 
cal students into a a 50 seat 
studio theatre. All are within a 
few hundred yards of each 
other. If the Playhouse returns 
to business Oxford can handle 

any thing d ramati c thrown at 

it 

The Playhouse is now in the 
hands of Tish Francis and 
Bedda Beeby, who act as joint 
theatre directors. Their task is 
to raise the money and to plan 
the programme. They have the 
right track record, having 
worked for two recent arts suc¬ 
cesses, Shared Experience and 
Opera Factory. Since they 
share the Playhouse job, and 
one salary, they are maintain- 
ing their contacts with these 


two companies. They have 
already raised £140,000 for the 
Playhouse and work on the fire 
exits will start soon. 

They are confident enough 
of raising the money to be 
planning a programme - visits 
(surprise, surprise) from the 
likes of Opera Factory and 
Shared Experience, a good long 
season for the invigorated 
Oxford Stage Company, tour¬ 
ing productions of the classics. 
West End try outs, six weeks of 
student productions and three 
from local amateurs, and the 
odd international import. 
There will be no rep company 
and no original works will be 
launched - the budgets won’t 
allow it When the money has 
been raised for the structural 
repairs the University, and 
Oxford City and County Coun¬ 
cils, will, between them, guar¬ 
antee £120,000 for five years. 

Francis and Beeby have 
never worked as artistic direc¬ 
tors before but their experience 
on the money raising ride of 
the arts and in arranging tours 
should ensure a hard headed 
approach. With a capacity of 
only 650 seats audiences need 
to reach 60 per cent (75 per 
cent for the more expensive 
West End productions) to 
break even, but as the theatre 
is revamped more space will be 
found for revenue raising bars 
and for a corporate sponsors 
entertainment room. 

There are still rich colleges, 
and individuals, in Oxford (this 
could become one of Mr Robert 
Maxwell's "lost” causes); there 
are prosperous new companies 
nearby; there is international 
good will. After a surprise hia¬ 
tus, which has forced some 
imaginative and enduring the¬ 
atrical improvisation on the 
place, Oxford should get the 
Playhouse back, and operating 
in a more competitive and 
fruitful environment. 

Antony Thornetoft 


Concerto ftaliano conducted by 
Rtwnirfft Atessandri nL Montev- 
erdl, CasteHo, Cavaberi, Frescob- 
aUL Placa del Bel (318 35 25L 


Oreo conducting Tosco with 
Gtovanna Casolla and Alberto 

Cupldo (29151). 

VMfat 

Teatro la fenlce, Hass Graf con- 


(Thur). Avery Fisher Hall, tin. 
coin Canter (674 6770). 

St Lake's 

with Deborah Hofftram (harp). 

Baerman, Bruce Adolphe, Mozart 
(Thur). Caramoar Festival. 

Katonah (914 23212S2). 


Time Out Awards 


(soprano), Olivier 
1 Lieder by Moz- 


Roberii (piano). Lieder by Moz¬ 
art, Schubert (Thur). Centre Cul- 
turel des Riches-Glafreft, 24 Roe 
des Rlches-CIairea. 


Teatro xtia Hn»Tn Rudolf 
Nureyev lianHng the part of the 
magician Rothbart in his version 
of Susan Lake, with Isabel Seabra 
and Charles Jude alternating 
with Isabelle Guerin and Oliver 
Mate and BHMiwth Maurin and 
Andrei Fedotov (80.SU6). 

Rome 

Serenato in Ghftostro 1990. Cham¬ 
ber concerts In the beautiful 


of Beethoven’s Flde&o, with 
Mary Jane Johnson. Janies Wag^ 
ner, Kurt Rydl and Mario Bolo¬ 
gnese (5210161). 


Bavinia FestivaL Beaux Arts 
Trio. Haydn, Mendelssohn. Dvo- 


Spofato 

33rd two worlds festivaL Last 
two day s cd th e festival offer the 
exciting vonny Ar gentina dannm- 
Jutto Booca dancing with his 
own company and soloists, Eleo¬ 
nora Cassano and th« Rome 
Opera Company's Ra/Jade 
Paganini at the Teatro ftfpnwn 
and a spare and abstract produe- 


tra conducted by James Conkm. 
Mahler (Thnr). Highland Park 
(728 4642). 

Tokyo 

Chv A Pag; pe rf ormed in Ttulbm 
by the Fqjiwara Opera, con¬ 
ducted by Michelangelo Vettri, 
with euest artists ICrmanwft 
Mauro (Wed). Tokyo Bunka Bal¬ 
kan (234 9633). 


The 1990 Time Out awards 
were presented on Sunday 

night to 19 contributors to 
theatre and the arts. Recipi¬ 
ents included playwrights 
David Hare, for Racing 
Damon produced by the 
National Theatre Company, 
and Peter Flannery for 
"Singer” at the RSC; actors 
John MaJkovich for Bum This. 
and Lothaire Bluteau for 
Being at Home with Claude; 
actor and director lan McDiar- 
mid for his production of 
Scenes from an Execution and 
performance in Vo/pone at the 
Almeida Theatre; and a spe¬ 
cial award to Jatinda Verma 


for his contribution to theatre 
and culture through Tara Arts 
and the National Theatre. 

Other winners were Altered 
States for Fear and Misery of 
the Third Reich, and Fears 
and Miseries of the Third 
Term at the Young Vic; Pau¬ 
line Black for A/I or Nothing at 
All at the Tricycle; The Feath- 
erstonehaughs for The Show; 
Jack Shepherd for directing 
and writing in Lambeth at the 
Patiaan; and Bruce Samson 
for his performances in the 
1989/90 royal ballet season. 

K.W. 
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Divisions in 


Poland 


MOVEMENTS which initiate 
revolutions are historically dif¬ 
ficult to shift. They tend to 
believe that they must remain 
to safeguard that which they 
have created. See, Cor exa mp le, 
the travails of the Communist 
Party of the Soviet Union. 
Although Mr Yeltsin’s historic 
handing in of his party card is 
the beginning of its end, the 
Party has protected the “social¬ 
ist choice” for 73 years and will 
wrap itself tightly round Soviet 
society for a while yet. 

The phenomenon is not con¬ 
fined to those parties which 
have claimed to rule in the 
nam e of history. In Poland, the 
movement which finally, over 
a decade, brought the Poles lib¬ 
eration is now in danger of 
inhibiting the change it had 
once precipitated. Professor 
Jan Wmiecki, the liberal econ¬ 
omist, has termed this the 
“Mexicanisation” of Polish pol¬ 
itics, on the analogy of that 
country’s institutional revolu¬ 
tionary party. 

Re-enter, stage right (it 
seems) Mr Lech Walesa, lim¬ 
bering up to topple another 
power structure. Mr Walesa 
has evidently been feeling side¬ 
lined in Gdansk as his former 
advisers take over ministerial 
and other offices in Warsaw, 
and as another former dissi¬ 
dent, Mr Vaclav Havel, takes 
on the presidency in Czechoslo¬ 
vakia. Mr Walesa has made it 
clear that he wants the Polish 
presidency. This is still occu¬ 
pied by General Wojciech Jaru- 
zelski, who owes his post to the 
round table accords of a year 
ago, when the then opposition 
assumed that he was needed to 
reassure the Soviet Union that 
their interests would be recog¬ 
nised by one of their own. 


much. His behaviour has sad¬ 
dened and angered his former 
dose colleagues, one of whom 
- Mr Adam Michnflt. the dissi¬ 
dent historian who now edits 
the Solidarity daily Gazeta 
Wyborcza - has accused him 
of wishing to be a dictator on 
the model Of Marghall Pflsuri- 
ski, the pre-war President. 

Further, there is a perfectly 
good argument against a pre¬ 
cipitate drive to democracy. 
Though the macroeconomic 
reforms instituted by the gov¬ 
ernment of Mr Tadeusz Mazo- 
wiecki have established a disci¬ 
plined monetary framework, 
there is a much higher hill still 
to climb in privatising an econ¬ 
omy in which most enterprises 
of any size remain in the hands 
of the nomenklatura. 


Centre Alliance 

Mr Walesa has also created a 
group, the Centre Alliance, 
which might be the germ of a 
future party. He says the coun¬ 
try now needs properly differ¬ 
entiated parties to test them¬ 
selves before the people in 
elections, which he wants put 
forward to this autumn or per¬ 
haps next spring. 

It must be said he has been 
incoherent, sometimes alarm¬ 
ingly authoritarian, in his 
actions, dividing his criticisms 
of the Government between 
comments that it is going too 
slowly on economic reform and 
that it is hurting the people too 


Solidarity umbrella 

While this labour of turning 
over at least half of the econ¬ 
omy to the citizenry, and estab¬ 
lishing an entrepreneurial and 
professional class with differ¬ 
ent instincts and behaviour, 
remains undone, it is arguable 
that the umbrella of Solidarity 
is necessary to provide some 
political stability and protec¬ 
tion to the thin stratum of poli¬ 
ticians and technocrats who 
are slaving away at reform. 

But the contrary argument 
is more powerful The fears 
that Poland will sink into polit¬ 
ical fragmentation and thus 
dictatorship ignore the fact 
that the international climate 
is inimical to such an ontcome. 
Marshall PQsudski, an uncon¬ 
vincing dictator, was sur¬ 
rounded by much more effi¬ 
cient examples of the breed: 
the chances of running inter¬ 
war Poland on Westminster 
lines were vanishingly small. 
Now. by contrast, the effects of 
taking an authoritarian line - 
as the Romanian Government 
is discovering - are likely to 
be disastrous for an economy 
so dependent on western good¬ 
will 

Thus if Mr Walesa were to 
replace President Jaruzelski. 
and if parties were to vie for 
power in an open way, a more 
probable outcome would be 
that reform would be underpin¬ 
ned by a popular mandate. 
Without that mandate, reform 
is in danger of being stalled. 
Mr Walesa’s tactics are rude 
and rough - but his instincts 
remain sound. 


Lack of vision 


in education 


CRITICS allege that Mr John 
MacGregor, the Education Sec¬ 
retary, is failing to maintain 
the momentum of the educa¬ 
tional reforms launched by Mr 
Kenneth Baker in 1988. They 
worry that little has come of 
the plan to create a network of 
industrially-funded City Tech¬ 
nology Colleges (CTCs) and 
that comparatively few schools 
are choosing to opt out of local 
authority control. There is also 
concern about the scaling back 
of plans to assess achievement 
under the National Curricu¬ 
lum. The 1988 legislation, in 
short, is proving a damp squib. 

Mr MacGregor yesterday 
defended his record, stressing 
his commitment to greater 
parental choice. CTCs, he said, 
were “beacons of excellence” 
in inner city areas while 
grant-maintained schools 
(those that have opted out of 
local authority control) were 
the “jewel in the crown” of 
parent power. 

The rhetoric, however, was 
not backed by much evidence 
of solid achievement. There are 
only three CTCs to oper a tion 
with, another four scheduled to 
open this September. This 
handful of institutions will 
have a negligible impact on 
technical and vocational educa¬ 
tion, even in Inner city areas. 
Independent e x pats , such as 
Professor Sig Praia of the 
National Institute of Economic 
and Social Research, have 
argued that the UK needs 
around 2JOOO such schools to 
begin to address the post-war 
bias against technical educa¬ 
tion. 

The opting out initiative also 
appears to be enjoying a slow 
start So far only 29 state 
schools have opted for “grant- 
maintained’’ status or direct 
f unding from White h al l . By 

September, says Mr MacGre¬ 
gor, there will be 44 with a 
total of 30,000 pupils - a drop 
in the educational ocean. 
There seems little immediate 
prospect of a mass defection of 
schools from the local author¬ 
ity sector. 


right-wing critics. In mathe¬ 
matics, for example, pupils will 
have to be able to “design a 
task" and then determine what 
information and techniques are 
needed for its achievement. 
This smacks of progressive 
pupil-centred learning in' 
which students, rather than 
teachers, take the initiative in 
organising classroom activi¬ 
ties. Critics would have pre¬ 
ferred to know which, if any, 
theorems in Euclidean geome¬ 
try students would be able to 
prove. 


Industry links 

The one area in which Mr 
MacGregor was able to report 
significant progress was in 
links between schools and the 
world of industry. In the mid- 
1970s, fewer than 15 per cent of 
15-16 year olds gained work 
experience before leaving 
school By last year, the pro¬ 
portion had risen to over 70 per 
cent of eligible pupils. Some 90 
per cent of secondary schools 
and more than half of primary 
schools have links with local 
companies. Nearly a quarter of 
secondary schools have sec¬ 
onded staff to gain direct expe¬ 
rience in manufacturing indus¬ 
try. This suggests that the 
cultural divide between educa¬ 
tion and industry, so amus¬ 
ingly explored at the univer¬ 
sity level in David Lodge's 
novel, Nice Work, is rapidly 


Effusive praise 

Mr MacGregor heaped effu¬ 
sive praise on the National 
Curriculum, which he expects 
to underwrite a jump in educa¬ 
tional standards in the coming 
decade. Yet his description of 
what is required of the average 
16 year old will alarm his 


There is perhaps a lesson in 
this for Mr MacGregor’s critics. 
The drive to improve school-in¬ 
dustry links was launched by 
Lord Young while at the Man¬ 
power Services Commission in 
the early 1980s. It is hot sur¬ 
prising that the policy, which 
was initially ridiculed, has 
taken about a decade to pro¬ 
duce results: lead times in edu¬ 
cation are long. This suggests 
that the right time to assess 
more recent reforms will be the 
torn of the only then 

will it be possible to judge the 
long-term significance of poli¬ 
cies such as opting out and the 
National Curriculum. 

In the meantime, the more 
important criticism of Mr Mac¬ 
Gregor is that he is failing to 
address crucial issues, such as 
16-19 education, which were 
largely ignored by Mr Baker. It 
is not enough to implement 
yesterday’s reforms; the Educa¬ 
tion Secretary must also build 
on the work of his processors. 


T he use of satellites to receive 
television broadcasts and to 
carry international phone 
calls is well known. But what 
is not widely known is that two-way 
satellite dishes, which are small 
enough to put on a roof, are now 
available. 

These dishes, known as very small 
aperture terminals or VSATs for 
short, may seem Mg and costly by 
comparison with the one-way dishes 
used for satellite television. Bid, mea¬ 
suring 1.8 metres in diameter and 
costing under 810,000 each, they are a 
great leap forward from the 15-metre 
dishes costing millions of dollars 
which are need by the world's tele¬ 
phone companies to carry interna¬ 
tional calls. 

VSATs have the potential to cause 
a revolution in communications by 
bringing satellite links direct into 
business premises. They could give 
companies control over the way they 
communicate, releasing them from 
the constraint of having to deal with 
the phone companies. 

Instead of having to writ several 
weeks before lines are installed, busi¬ 
nesses could shift dishes from one 
office to another tn a day. And should 
anything happen to the phone com¬ 
pany’s systems - such as the soft¬ 
ware glitch which put American Tele¬ 
phone & Telegraph’s network out of 
older for a day earlier this year - 
they would know they could still com¬ 
municate. 

The technology is especially useful 
in the international arena. The diffi¬ 
culties businesses face in setting up 
private networks spanning several 
countries are Immense and the prices 
of cross-border calls are kept at exces¬ 
sive levels because of cartel practices 
between the world's phone compa¬ 
nies. By patting two-way satellite 
dishes on the roofs of its buildings 
worldwide, a company could reduce 
the need to deal with the carteL 
But scour the world for VSATs and. 
except in North America, yon win be 
lucky to find any. According to Mr 
Simon Bull, a director of Comsys, a 
London satellite communications con¬ 
sultancy, there are 22,000 two-way 
dishes installed around the world, 95 
per cent of than in the US and Can¬ 
ada, where systems of more than LflOO 
dishes are becoming commonplace. 
The whole of Europe has only 500. 

The explanation for the discrepancy 
Is that, while the US has encouraged 
an “open skies” policy in satellite 
communications, most phone compa¬ 
nies and the governments which usu¬ 
ally own them have tried to strangle 
the new technology at birth. Even the 
US policy does not apply fully to 

international ffnimnHtnratrnnB 

“Since we introduced open skies in 
the US, we have seen prices coining 
down and innovation sky-rocketing: 
That kind of benefit to consumers is 
possible internationally,” says Mr 
Richard Firestone, head of the Federal 
Communications Commission’s com¬ 
mon carrier bureau. 

It is easy to see why other countries 
have been slow to follow suit Busi¬ 
nesses may see VSATs as a way of 
liberating themselves from the phone 
companies. But from the phone com¬ 
panies’ perspective, rooftop-to-rooftop 
satellite communications are a dan¬ 
gerous technology which threatens to 
bypass their monopoly positions. 

To provide satellite communica¬ 
tions, two pieces of technology are 
needed: the satellite itself, , known as 
the space segment; and the dishes or 
“earth segment." The phone compa¬ 
nies’ attempts to frustrate private sat¬ 
ellite communications have consisted 
of a campaign to maintain their 
monopolies in both segments. 

At the space segment level, the 
phone companies conduct their inter - 
nati onal c ommuni cations through a 

series of jointly owned dubs; Intelsat, 
the international satellite organisa¬ 
tion; Inmarsat, the inter national mar i¬ 
time satellite group; and Eutelsat, the 
European satellite company. 

There are few restrictions on satri- 


Hugo Dixon on new satellite 
technology that is a victim of 
worldwide restrictions 


Satellite 
utilisation charge 


Why the 


open skies 


stay closed 



Intelsat telephone circuit 
per annum ($ thousands) 


lites which are limited to television 
broadcasting or which serve just one 
national market. But the treaty estab¬ 
lishing Intelsat gives it the right to 
vet any new satellite carrying interna¬ 
tional rails which it believes would 
cause it “significant eco nomic harm.” 

Intelsat has used this clause, known 
as 14d, to delay the launch erf private 
satellite syst em s - the best known erf 
which are Ban American Satellite and 
Orion, both of the US. These private 
Systems only obtained permission to 
launch after submitting frill details of 
their plans to their competitor, Intel¬ 
sat. and after the US Government lob¬ 
bied Intelsat on their behalf. PanAm- 
Sat has been in the sky since 1988, 
due largely to the fact that Mr Rene 
Anselmo. its chairman, was prepared 
to risk S66m of his own cash on the 
project Orion, which has had prob¬ 
lems putting together finance for a 
larger 6400m system, is not due to be 
ready for service until 1993. 

In a $L5bn anti-trust suit which is 
in its preliminary stages, PanAmSat 
alleges that Comsat, Intelsat’s US 
shareholder, has committed a. series 
of anti-competitive acts to block its 
entry into the market Intelsat strenu¬ 
ously denies this. 

Even after being authorised by 
Intelsat private satellites do not have 
an easy run. The US government pro¬ 
hibits them from carrying traffic con¬ 
nected to the public phone network, 
denying them access to about 80 per 
cent of Intelsat's 

Moreover, just because a system 
has been cleared by Intelsat does not 
mean that it can automatically offer 
its services. PanAmSat complains 
that the phone companies, which usu¬ 
ally have monopolies over satellite 
transmissions from their countries, 
have frustrated its progress. 


In West Germany, anybody ran 
operate VSATs, but unless they 
obtain special licences, they are lim¬ 
ited to carrying data at the speed of 15 
kilobits a second - so slow that they 
cannot be used for phone calls. 

On top of this, users cannot negoti¬ 
ate directly with Intelsat and Eutelsat 
for use of the space segment, but have 
to go through their phone companies 
which normally add on a hefty 
mark-up. 

A free market in private satellite 
communications could provide two 
main benefits to the world economy. 

First, it would allow the provision 
of services where satellite technology 
has a competitive edge over conven¬ 
tional terrestrial communication net¬ 
works. 

Mr Roger Stasyaid, editor of Inter¬ 
space. a UK satellite magazine, argues 
that the technology is ideal in any 
business which needs to communicate 
with a large number of sites - for 
example, a retailing group which 
needs to keep In contact with its 
stores to know how stock is moving 
or a car manufacturer which wants to 
co-ordinate delivery of components 
from its suppliers and keep its distrib¬ 
utors up to date on new models. 

VSATs are also ideal where there 
are geographical barriers, such as 
mountains, or the local network is 
undeveloped. According to a forth¬ 
coming report from Comsys, West 
German banks opening offices in East 
Germany are queueing up for VSATte 
because there is no other satisfactory 
way to communicate between the two 
halves of the country. 

The second way that private satel¬ 
lite communications could be econom¬ 
ically beneficial is by forcing the 
international phone cartel to charge 
fair prices for its services. 
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‘Since we introduced open skies in the US 
have seen prices coming down and innova 
sky-rocketing. That kind of benefit to coi 
is possible internationally’ 


«icii \t i ru 


“It takes forever. Fair play hardly 
enters into the discussions we have,” 
claims Mr Fred Landman, PanAm- 
Sat’s president 

In the earth segment, there are a 
whole raft erf other controls designed 
to stop competition. 

In most countries, nobody except 
the phone company is allowed to own 
and operate a two-way satellite dish. 
With the exception of the 175, in the 
few countries where competition is 
allowed it is so hemmed in by regula¬ 
tory restrictions that the market has 
not taken off. 

In the UK, apart from British Tele¬ 
com and Mercury Communications, 
only seven companies have been 
given licences to operate satellite 
comrmmiraHfmg Moreover, they are 
restricted to providing one-way ser¬ 
vices and can only communicate 
within Europe. 


An investigation by the Financial 
Times earlier this year showed that 
international calls are being priced at 
an average of three times their costs, 
with the result that consumers world¬ 
wide are being overcharged more 
than $10bn a year. And a study, last 
year by Ovum* the UK telecommuni¬ 
cations consultancy, found that 
Europe's phone companies were pric¬ 
ing international private circuits at 
between four and 20 times cost 

In a normal situation, VSAT tech¬ 
nology is better suited to carrying 
data or video traffic than ordinary 
phone calls because of the cost erf 
installing the infrastructure and the 
delay experienced as a result of 
bouncing a signal off a satellite 22JOOO 
miles up in the sky. In the US, only 5 
per cent of VSAT traffic is voice. 

But in the current international 
environment, the economics of using 


VSATs for ordinary conversations 
could b e attr active. Users would pay a 
high upfront cost but would then ben¬ 
efit from substantially lower prices. 
This, in turn, would put pressure on 
the phone companies to drop their 
international prices or risk losing 
their customers. 

The re stri ctions on satellite commu¬ 
nications are not set in stone. Three 
initiatives which could lead to a sig¬ 
nificant liberalisation of the market 
are craning to the bool later this year. 

First, the European Commission is 
holding a meeting today with member 
states to discuss a consultative docu¬ 
ment on freeing satellite communica¬ 
tions. Because of the need to balance 
conserv ativ e and liberal views within 
the Community, the Commission has 
stopped short of advocating a totally 
open skies policy. It is taking a middle 
road, attempting to promote the use 
of satellite communications for pri¬ 
vate networks while protecting the 
public networks* monopolies over the. 
basic phone service. 

Second, PanAmSat wifi later this 
week ask the US government to end 
its ban an Sterna**™ 10 ! private satel¬ 
lites providing services connected to 
the public network. It believes the 
restriction is against the public inter¬ 
est 

Finally, Intelsat's 14d clause is due 
to be reviewed at a meeting of the 
organisation's general assembly in 
October. Intelsat seems prepared not 
to apply tiie clause to private s y stems 
which are not connected to the public 
network, but is adamant that it 
should still have the right to vet any 


c omp e ti t o rs who wish to provide ser¬ 
vices which are. 

Mr David Tudge, Intelsat's deputy 
director-general, argues that competi¬ 
tors would “cream off” the most prof¬ 
itable traffic on busy routes, leaving 
Intelsat to serve the Third World, 
where prices would, therefore, go up. 

Others dispute this. PanAmSat says 
three-quarters of its capacity is 
devoted to Latin America. Tn Pom 
and Chile, there is rural telephony 
because they use PanAmSat,” says Mr 
Henry Goldberg, a Washington DC 
lawyer who acts for the company. 

Meanwhile, the TOC’s Mr Firestone 
argues that Intelsat is financially 
strong enough to meet the competi¬ 
tion. “We don’t think Intelsat is in 
danger of significant economic harm.”. 
And toterspace's Mr Stanyard says 
Intelsat’s satellites are much too 
sophisticated for. the developing 
world's needs and that cheaper 
systems eoulrf be h nfltL ' 

It Is too early lb ,say. blow these 


However, there is a danger that the 
tussle between monopolists and free 
marketeers wifi result lit an unsatis¬ 
factory compromise which opens up a 
small chink in but reinforces monopo¬ 
lies over the bulk of the market. 

. If private satellite c om panies con¬ 
tinue to be prevented from providing 
baric phone services or connecting to 
the public networks, the phone com- 
panies wifi, rejoice. But business users 
wifi continue to be denied the benefits 
of cheaper and more flexible commu¬ 
nications .that satellite technology 
could bring. 


Germany’s 

allies 


Obser ver 


DM857 accordingly. Another 
twist is that six months' notice 


■ London echoed yesterday 
to the busy sound of nails 
being hammered into Nicholas 
Ridley^s coffin. One was 
charmingly driven home by ; 

Mir Stefan Graf Bethlen, deputy 
President of the ruling Hungar¬ 
ian Democratic Forum and 
chairman of the parliamentary 
commission for privatisation. 

Stressing the Inviolability 
of British political arcana, he 
said that - as a central Euro¬ 
pean country trying to redis¬ 
cover a lost nationhood at the 
same time as being directly 

in the path of the advancing 
D-Mark - Hungary was not to 
the least concerned, and had 
been proud to contribute to 
the joining of thg two Ger- 

manies (through providing an 
escape route for East Germans 
last year, before the Wall me 
down). 

“We have no problems with 
German influence to middle 
Europe” he told Observer. “In 
an prnnnm^r acnyi G ermany 
is so highly involved in the 
European Co mmunit y that 
it is u nim a g inable that it will ' 
act against the Community's 
interests. Everyone has the 
same vote to the fhimdi of 
Ministers - and so we just can’t 
see how Germany ran domi¬ 
nate Europe militarily , or eco¬ 
nomically". 

Mr Graf Bethlen lm dearly 
ensured that he will not be 
invited to Chequers brain¬ 
storming BPHsinns on national 

characteristics. Hungarians 
plight have been characterised 
in one of these lntniiaetiMi 

feats as gloomy - but be was 
to happy mood yesterday, mer¬ 
rily forecasting that his coun¬ 
try would be to the Commu¬ 
nity by 1995 . 


son’s 8l8 per cent stake. By 
preserving the independence 
of the company they helped 
found to 1919, they struck a 
blow for the values of Main 
S treet over Wall Street But 
it turns out the financial engi¬ 
neers back East could learn 
a Lot from the mw-hanira! engi¬ 
neers in the Midwest. 

The Miller family, headed 
by the 81-year old JIrwin 
Mill er who ran Cummins for 
40 years until 1977. paid $72m 
for the Hanson holding, 
exchanging it immediately for 
new preferred shares in Cum¬ 
mins. These yielded a comfort¬ 
able 10 per cent a year, insulat¬ 
ing Hip family from Cummins’ 
fickle fortunes. Yesterday, the 
family agreed to sell the stock 
back to the company following 
a friendly investment to Cum¬ 
mins by Ford Motor, Tenneco 
and Kubota. 

The Mfilers axe taking $6Tm 
in casta, plus common shares 
worth $3L2m, giving them a 
36 per cent annual return 
which is a handsome profit 
even by the standards of Wall 
Street wheeler-dealers, like 
Kohlberg Kravis Roberts. 
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in order to prevent automatic 
annual renewal. 

After a deluge of complaints, 
The Association of British 
Chambers of Commerce has 
written to all members asking 
them to warn businesses not 
to pay and simply to throw 
the documents aw ay . The asso¬ 
ciation’s lawyers say they are 
illegal under the UK Unsoli¬ 
cited Goods and Services Acts 
of 1971 and 1975 and cannn fr 
be enforced. 

How strange then that ftp 
Department of Trade and 
Industry has told Cleveland 
Trading Standards Authority 
that it might be safest to reply 
declining the service. Marjorie 
Mowlam, the MP for Eedcar, 
wants an answer. We all do. 


X 



“Fve got the angst. 


sentimentality, bat none 
of the economic clout.” 


the black market at 89 cruzei¬ 
ros, thus recouping 134 million 
cruzeiros. The Central Bank 
is now aalring for its yi-fini 
back and investigating 
whether other victims have 
pulled the same trick. 


Black market 


■ Brazilian businessmen have 
a reputation for finding a way 
round anything; and it has not 
taken them long to discover 
how to Timka a kHlrnp from 
the wave of kidnappings which 
has bit Rio de Janeiro in recent 
months. Roberto Medina, a 
leading publicity guru, was 
released last mouth after 15 


No reply 


■ There are at least eight 
bogus fax directory Mams 

operating in Europe at present 

Hnt fhn lAtnef Innte 


Old money 

■ The Miller family of Colum¬ 
bus, Indiana were h nj| ] p d as 
heroes a year ago when they 
rescued Cummins from, the 
clutches of its latest corporate 
predator by buying back Han- 


days to captivity, supposedly 
for a $4m ransom. To pay it 
his family was allowed to buy 
the whole sum at the official 
rate of 65 cruzeiros per dollar, 
some 260 million cruzeiros. 

However one of the kidnap¬ 
pers has since called the Cen¬ 
tral Bank, in an act of “good 
citizenship", to complain that 
the gang was only paid. $25m, 
suggesting that the Medinas 
had sold the other $L5m on 


uixrauijg m Europe at present, 
hut the latest looks particu¬ 
larly clever and intimidati ng 
A Hamburg company purport¬ 
ing to publish something called 
the TVV International Telefa x 

Directory has bombarded thou¬ 
sands of British 


Last supper 

■ The men who ran commer¬ 
cial TV in the UK have k n ow n 
for some time that t fteh- rather- 
cosy and profitable world was 
about to change fin- ever. The 
broadcasting bill has been 
toned down considerably, yet 
despite the new emphasis on 
quality the comp etitiv e tenders 
for the new franchises could 
stm mean that many nV com¬ 
panies could be put oat of busi¬ 
ness. It was all brought home 

very forcibly last week at we 

of the regular dinners Mr 
George Russell, chairman of 
the Independent Broadcasting 
Authority, holds with the ITV 
top brass. The diners were 
shocked to team it was their. 
last supper. 
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sands of British companies 
with invokes for ent n^ and 
questionnaires about their 

hairinesses. 


No love lost 


Most scams work to the hope 
that the "invoice* will slip 
through an unsuspecting 
accounts department, but this 
one's small print says that 
unless an uncompleted ques¬ 
tionnaire is returned, the recip. 
sent bu si nes s will appear to 

the directory and be charged 


■ Did you hear about the old 
Kentucky former who told his 
insurance agent that his bam 
had been burnt down?. He was 
told by the insurance agent 
that he would not give him 
cash, but would build him 
another bam just like the one 
he lost “If that’s the way you 
scoundrels do badness," the 
farmer growled,“cancd the 
policy on my wife." 
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g prospect of fee-free privatisation 


Quill JL^Ut TMtift - - -■—-»-* A 

ffWff ^ " y*' 

Sir; PwftoBO rt taysrd ftfid 
Bhadart ft'^nfa Sot 

capitalism.” Julyll) argue 




stateowned assets ts aS the 
citizens of eaatgru European 
countries. 

Tbte excellent Idea Is wry 
dangerous/for Its simplicity 
and efficiency which would 
mean tfaidfoadayof “virtually 
fee-free" privatisation had 
arrived,:'wifodtastrous co ms e- 


in fob uniquely successful and 
strategically Important British 
sector. Such a free transfer 
wouiaTupaer BBaecmny. . 

• All that tricky valuation 


wsk - as it wwdd be carried 
-out by the market. 

• Those lucrative underwrit¬ 
ing fees - How could a free 
transfer tail? 

• The complex administration 
of share allocations - which 
could be managed by an Infer- 
matton-technology-literate 
graduate with access to voters' 
rolls and birth certificates. 

Further this dangerous idea 
would certainly be contagious 
because Layaid and Bias.- 
chard's arguments hold for 
advanced, middle income or 
poor countries, whether capi¬ 
talist or not. 

The political popularity of 
the handout and the distribu¬ 


tional egalitarianism or equal 
shares would undermine 
left-wing and right-wing oppo¬ 
sition. Free transfer privatisa¬ 
tion would he preferable to the 
existing British model to all 
except Treasuries, whose inter¬ 
ests could be safely ignored. 

In case I have been over- 
alarmist, let me reassure at 
least one vulnerable group, 
namely lawyers. The existing 
ownership of eastern Europe 
industries Is still uncertain, 
and needs to be established, 
whether shares arc given away 
or sold. Therefore lawyers are 
fear the time being quite safe 
from the menace of Blanchard 
and Layard- 


The proper duties of non-executive directors 
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From MrF.S. law. •. ■■ ■■ 

Sir, The rate of tbenon-exec- 
utive director, together with, 
that of the intfttutfemal share¬ 
holder. has bees debated often 
over the past few years. The 
frequency efthe debate proves 
the importance of the subject 
as well as being an admission 
that no final solution has as 
yet been found. 

I do not behove that the Ger¬ 
man system, where banks and 
institutions are shareholders 
and designate members to a 
supervisory board, can be the 
panacea in the UK. where w* 
have no supervisory boards. 

However..! do believe that, 
the role of tha non- executive la 
important, depending of coarse 
on the quality of the son-exec¬ 
utive and the time he is wfidag 


te give to the task. His experi¬ 
ence as a full-time executive in 
other companies should allow 
him to pare this experience on 
to the board, thus making a 
real c on t rib ution. 

Tbe nonexecutive should bo 
willing to serve both on the 
compensation and tbe audit 


The non-executive directors 
shook} be made aware of their 
duties and fiduciary obliga¬ 
tions on appointment. Execu¬ 
tive directors should be 
encouraged to aecept, if 
offered, at least one non-execu¬ 
tive board membership, thus 
cresting a cross-fertilisation 
throughout British Industry. 

Lastly, I most disagree with 
a comment made by Simon 
Holberton ("Why the ideal 


board remains so elusive, 1 * July 
4) when he says that the non¬ 
executive directors are able to 
do little more than ask ques¬ 
tions. 

It is in my view their duty to 
get involved by visiting plants 
and overseas companies. They 
should attempt to get to know 
the middle management and 
try to learn as much as possi¬ 
ble about the products. They 
should certainly be involved in 
the fashioning of the corporate 
plan and be consulted above ail 
on strategic issues. They must, 
however, in all cases retain 
their financial independence so 
that advice and judgment are 
never swayed by financia l con¬ 
siderations. 

F.S. Law. 

43 Lennox Gardens, $Wl 
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From J>£r Afduznf Pasrson, 

Sir, James Morphy (Letters, 
June 26} suggests that the rea¬ 
son we expect to see graduate 
unemployment starting to 
reappear this year is because 
we are oyer-educating our 
workforce. 

It is true that we are not 
using our recently educated 
graduates welL Z would suggest 
that the problem ties not with 
the level at which they are 
studying; rather It lies more 
with what they are taught both 
within the schools and in 
higher education, as well as 
their own aspirations that jobs 
are available regardless of 

their competencies. - 

UK graduates are often the 
product of a narrow and dlitist 
system of education, which has 
only limited objectives as to 
the breadth of the education 
offered. This benefits neither 
those - progressing through 
higher education, noir the Ires 
academically able who have 
had to follow a watered down 
version of tbe sylla¬ 

bus in the schools. 

Until we have a secondary 
system which produces broad¬ 
er-based and more roundly 
educated pupils wo will remain 
with not only too many nar¬ 
rowly educated and-potentially 
under-utilised, graduates, but 
also with too many underedu¬ 
cated school-leavers. The 
National Curriculum wfU, if 
Implemented effectively, be a 
key building block for the 
future; we then bare to deal 
with the narrowness of the A 
level focus. 

Richard Pearson, : 

Deputy Director, 

T ni fifrlfo t]f JUirr np n tftpr 

University af Sussex, 

Brighton 

From Mr Kenneth iSUer. 

Sir, International compari¬ 
sons show that West Gezman 
manufacturing workers still 
produce 60 per cent more than 
their British counterparts. This 
has been shown to be due to 
the relatively .poor vocational 
education and training of the. 
British w o r k force both at shop 
floor and supervisory levels!. 
The enormous gap In the provi¬ 
sion of skilled workers fa the 
Inevitable consequence of our 
poor staying-on rate to the age 
of 18 in full-tune education and 
training; a mere 32 per cent 
compared with the 85-95 per 
cent of our competitors. 


centre 
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Our employers would have 
to increase their spending on 
training three times to match 
foe outlay of our competitors. 
Training is-ai long-term invest 
meat ami the shoitrtermism of 
our financial system works so 
strongly against it that govern¬ 
ment exhortations and the best 
endeavours of the T raining and 
Enterprise Councils cannot 
possibly achieve this 200 per 
cent improvement 

The answer has to he within 
the school system. The General 
Certificate of Secondary Educa¬ 
tion. the National Curriculum 
and the development of records 
of achievement are all major 
steps to improve the education 
of the majority of children, but 
these developments are con¬ 
centrated on the years up to LB, 
It is in the treatment of the 16 
to 18-year-olds that the major 
national problem lies. 

We have become locked in to 
the highly specialised and nar¬ 
row A levels, geared for the 
small group of academic stu¬ 
dents - the top 15 per cent of 
the ability range. It is not even 
good for them, as it has 
resulted in the two cultures 
described by CJ. Snow. Worse 
nHIl, tha limiting effect of sub¬ 
ject. options taken in tbe mid¬ 
dle of puberty restricts subse¬ 
quent career choice. It has 
made nonsense of any attempt 
to switch more of our higher 
education system to engineer¬ 
ing and vocational courses. 

The Government turned 
down the Higginson Report 
two years ago because of fears 
that quality would suffer if A 
levels were abolished. There is 
a ready-made solution in the 
well-established International 


Baccalaureate, which could 
completely replace A levels 
within two years. Tbe standard 
is high and it is accepted by 
many of our. universities and 
polytechnics, Our'students too 
would benefit with access to 
European universities. 

Tbe middle stream of chil¬ 
dren, many of whom have been 
turned off by the narrow intel¬ 
lectual structure of current 
school education, ghnniH now 
be offered Business and Tech¬ 
nical Education Council 
(BTEC) awards in the sixth 
form. These First and National 
Diplomas should be combined 
with training in industry and 
commerce to lead to national 
vocational qualifications. 

The first City Technology 
College, Kingshurst, is taking 
the lead, and next September 
will start its BTEC sixth form. 
It p lans that the students on 
the BTCC courses will spend 
three months each year with a 
local employer. This initiative 
could be extended nationally, 
with relatively modest funding 
for the training period in 
industry and commerce. 

Kingshurst is not touching A 
levels and its top stream will 
take the International Bacca¬ 
laureate. The school fa con¬ 
vinced that there is a satisfac¬ 
tory overlap between the two 
streams. Many students now 
go on to univ«sities and poly¬ 
technics with BTEC qualifica¬ 
tions. There is a clear route 
forward to revitalise our educa¬ 
tion system in support of a 
long-term industrial revival. 
Kenneth Miller, 

4 Montrose Gardens, 

Qxshott, 

Leatherhead, Surrey 


The most effective defence 
from the threat would be to 
insert several Impartial City 
privatisers Into the groups of 
International Monetary Fund/ 
World Bank experts advising 
the Group of Seven on how to 
help Moscow. The unintended 
consequence would be to pre¬ 
vent the Soviet Union achiev¬ 
ing a rapid switch to private 
enterprise and the market, as 
western-style high-fee privati¬ 
sation would be totally unac¬ 
ceptable to the Russians. 
Richard Lucas 
PA Cambridge Economic 
Con sult a nt s. 

62-64 Hills Road, 

Cambridge 


All decent, 
hardworking, 

honest folk 

From Mr WJLP. Manser. 

Sir, As Mr Ridley says, wo 
must remain on guard against 
Germany's national character¬ 
istics. 

The Germans, as we all 
know, are predatory, ruthless 
and cunning. No matter that 
they regard themselves as 
decent, honest and hardwork¬ 
ing. 

We also know, of course, 
that the French axe niggardly, 
self-centred and disloyal. They 
may well think themselves 
decent, honest and hardwork¬ 
ing. 

The other Europeans all 
recognise that the British are 
smug, two-faced and greedy. 
We of course know ourselves 
to be d ec ent, honest and hard¬ 
working. 

What a lucky thing it is for 
European comity that we all 
know each others' true 
natures, despite our own con¬ 
viction of virtue. 

WAP. Manser, 

46 Exeter Bouse. 

Putney Meath, SW1S 


Anxiety among 

Lloyd’s 

members 

From Mr Anthony Mitchley 

Sir, Your report ("Lloyd’s to 
offer reduced investment risk,*’ 
July 6) that Lloyd’s, the insur¬ 
ance market, plans “to set up a 
pooling facility..." which 
"will be Lloyd’s equivalent of a 
unit trust” must cause anxiety 
to many Lloyd’s members. 

Already most syndicates at 
Lloyd's are operating at below 
capacity so that access to a 
pool by a syndicate must affect 
other names cm that syndicate 
and in any event dilute their 
share. Also there will be a dan¬ 
ger that this proposal will cre¬ 
ate two classes or membership, 
attracting different levels of 
risk resulting in pressure from 
one group to join tbe other 
and, if thwarted, to resign. 

Such a scheme must surely 
blunt tbe twin knives of risk 
and unlimited liability - effec¬ 
tive tools in Lloyd’s prosperity 
- and increase the bureau¬ 
cratic power at the centre with 
a significant rise in costs, 
whilst weakening the authority 
and strength of the managing 
agents running the syndicates. 

Membership of a Lloyd’s syn¬ 
dicate is very personal to 
Lloyd's names and is the foun¬ 
dation of Lloyd’s. The scheme 
now proposed could undermine 
that- foundation *»wd alter thg 
whole complexion of Lloyd’s 
which would become increas¬ 
ingly a vast impersonal pod 
dealing out capacity to all syn¬ 
dicates irrespective of perfor¬ 
mance and without personal 
membership and loyalties. 

The most effective means of 

maintaining and lwawmlwg the 

confidence of Lloyd’s member¬ 
ship is to increase members' 
participation in their syndi¬ 
cates by regular contacts and 
meetings. This is an area of 
reform neglected since the 
Neill Report 
Anthony Mitchley, 

15 Bryahston Square, Wl 
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Europe of the future: building a Co mmuni ty of communities 
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From MrD. Etis Thomas MP. 

Sir, 1 warmly agree with 
Edward Mortimer (•‘Balancing 
the democratic deflrit, 1 * July 3) 
when he analyses the options 
for democratising European 
institutions, and states “we do 
not simply want to reproduce 
the old-fashioned nation state 
on a European scale.” 

The nation state belongs to a 
specific period of European and 
world history and in creating 
tbe supra-national institutions 
of the European Community, 
we are entering a post-nation¬ 
alist period. Or to put it more 
clearly, we are into a post 
nation-state or natlonlst 
period. 

Mr Mortimer is also abso¬ 
lutely right to emphasise the 
mythic nature of “national sov¬ 
ereignty” and the principle of 
“subsidiarity.” But In going 
beyond the nation state, X 
thiqir we ought to look at pos¬ 
sible options in a more radical 

li ght. 

After &Q, nation states them¬ 
selves were seldom called 
“rtationar in either cultural, or 
ethnic terms. All European 
“nation states,” with the possi¬ 
ble exception of Iceland, 


always have been multi-na¬ 
tional, multi-cultural and mul- 
ti-linguaL Now our burgundy 
passports and pink driver’s 
licences, and the removal of 
customs posts and passport 
control, signify the end of a 
particular view cf territorial 
sovereignty. 

But if we now agree that 
political powers are located in 
different places, at different 
levels, with different centres of 
powers and competences, 
rather than being mythically 
located in one sovereign or 
state apparatus in one capital 
city, then the question of 
appropriate levels of powers, 
their centring and decentring, 
arises. What are the appropri¬ 
ate building blocks for the 
developing European federa¬ 
tions. In sripcting the Council 
of Ministers. David Martin and 
others will perpetuate the sta¬ 
tus quo, and the role of the 
member state government 

The analog y of the Bundes- 
rat to Germany points not to a 
second chamber consisting of 
ministers from members’ state 
governments, but of represen¬ 
tatives from historic nations 
and regions. The process of 


creating nation states was that 
of the domination of certain 
nationalities and regions 
within states, though most 
member states of the Commu¬ 
nity, the United Kingdom 
being the main exception, have 
same kind of internal federal¬ 
ism. Thoroughgoing subsidiar¬ 
ity means recognising the 
importance of historic regions 
and smaller nations as social, 
cultural, political and eco¬ 
nomic areas of effective pow¬ 
ers. 

Smaller nationalities and 
regions are not looking to oxer 
rise foe kind of mythic abso¬ 
lute power which belonged to 
the days of sovereignty. They 
are looking rather for compe¬ 
tences within their own areas, 
related to the activities of 
other similarly placed regions 
and smaller nations, as the 
building blocks of the Euro¬ 
pean federations. This 
approach can clearly link in to 
the decentralisation and Eeder- 
albrfng tendencies to central 
and eastern Europe, and the 
Baltic States. 

to the repHncnt of the 21st 
century we can envisage levels 
of social identity for individu¬ 


als ami Kroons, to mfltoh the 
circular structures of political 
powers In which they will find 
themselves Inscribed. Simulta¬ 
neously they win be citizens of 
a continent, and of a human¬ 
ity, as well as of specific space 
and place. The one blocking 
mechanism to such develop¬ 
ments is the “nationalism of 
member states." 

It is not surprising that the 
UK, always trying to turn a 
blind eye to the internal 
nationalism of Us own state, 
should be the main advocate of 

member station in relation to 
the rest of the Community. But 
economic, social, «nd political 
forces, point to the “withering 
way* of the member state. Our 
continent can then become a 
Community of communities. 

The representative political 
structure for such a system 
would be one to which smaller 
nations and regions would 
elect representatives to a “sec¬ 
ond-chamber" enabling the 
geographical and cultural 
diversity of Europe to be repre¬ 
sented. 

Dafydd Ells Thomas, 

House of Commons, 

Westminster, SWl 


I started by writing “is there 
a German problem?", bat 
then realised I would lay 
myself open to more of the 
opprobrium already heaped not 
only on Mr Nicholas Ridley but 
on Mrs Margaret Thatcher, her 
adviser Mr Charles Powell, and 
the hapless “experts" who 
accepted Invitations to lunch 
at Chequers on Sunday March 
24. 

Clearly that lunch was not a 
purely social occasion. Tbe 
experts, British and American 
alike, obviously knew they bad 
been invited to have their 
brains picked by a prime min¬ 
ister who later that week was 
j to play bast to the German 
' Federal Chancellor. They must 
have expected that some sort 
of note would be drawn up for 
her benefit summarising the 
main points covered to the dis¬ 
cussion. They cannot have 
expected (any more than she or 
Mr Powell presumably did) 
that this note would be pub¬ 
lished. along with their names, 
within four months of the 
event. 

Instinctively, like almost all 
journalists, I am on the side of 
leakers. Two of the things that 
make people take tip Journal¬ 
ism are a desire to know what 
is actually going on and a 
belief that democracy works 
better when that knowledge fa 
shared with the public. 

Clearly there fa a public 
interest in knowing what the 
Prime Minister really thinks 
about Germany, and what sort 
of advice she fa getting on 
the subject. At the same 
time there is surely a valid 
distinction between the kind of 
statements one is prepared to 
make and defend in puhUc, and 
those one will make in a 
relaxed and Informal discus¬ 
sion. 

It would be surprising if Mr 
Helmut Kohl did not some¬ 
times discuss “the British 
problem” with his advisers. 
Whether Britain still matters 
enough for him to call In Ger¬ 
man academics for a chat 
about it 1 do not know. But if 
he does he would sorely expect 
those academics to feel free to 
say things about Britain, 
maybe even about the British 
“national character", which 
they would not be particularly 
happy for their British friends 
to read in print. 

to short, while as a journal¬ 
ist I should hare been happy to 
publish Mr Powell's note if it 
came my way without condi¬ 
tions, if I received it to confi¬ 
dence I should have regarded 
the public Interest as being 
better served by preserving 
that confidence than by publi¬ 
cation. 

Mr Ridley, of course, has no 
such justifiable gripe against 
Tbe Spectator. He knew he was 
being interviewed for pabilca- 


Foreign Affairs 

Defining a 
British 
problem 

Edward Mortimer on good and 
bad reasons for angst about 

Germany 


tion and he has not disputed 
the accuracy at the quotations. 
He now says On his resignation 

letter) that he deeply re se nt s 
“foe journal's assertion that I 
associate present day Germany 
with the aggression of the 
past”. 

Yet he does not deny that, 
when asked whether hfa views 
were coloured by memory of 
the Second World War, he 
replied. “Jolly good thing too. 
About time somebody said 
that It was pretty nasty. Only 
two months ago 1 was In 
Auschwitz, Poland. Next week 
rm in Czechoslovakia. You ask 
them what they think about 
the Second World War. It’s use- 


don, however juvenile or 
extreme, waving a banner with 
the words “never again 
Britain”? Of course most Ger¬ 
mans do not accent foe ea na¬ 
tion of “Deutschland" with 
that particular period at Ger¬ 
man history. Nor, I believe, do 
most Europeans or most Brit¬ 
ish people. Perhaps not even 
Mr Ridley, when he gives him¬ 
self time tO think 
We all hope fervently, and 
as I believe with solid grounds 
for optimism, that the new 
united Germany will be utterly 
different from that oi the Third 
Reich, and most of us know 
that there are plenty of other, 
healthier German traditions 


Today’s Germany Is not a military 
threat to anyone. Its economic success, 
combined with democratic institutions 
now being extended to all of its people. 
Is something about which Tar from 
being agitated, we ought to be pleased’ 


ful to remember." 

The fact is that people's atti¬ 
tudes to Germany are coloured 
by whatever they know or 
remember of the Nazi period. 
That applies not only to Mr 
Ridley, not only to people in 
Britain, and not only to mem¬ 
bers of his generation. In fact it 
probably applies as much to 
young people in Germany as to 
miyone. Last March IS, on elec¬ 
tion night in East Berlin, X saw 
young protesters (supporters, I 
think, of the renovated and 
renamed but stQl defeated ex- 
Commnnist Party) invade the 
Palace of foe Republic which 
had been taken aver as a press 
and television centre waving a 
banner with the words “Nie 
wieder Deutschland” inscribed 
on it 

“Never again Germany." 1 Can 
we imaging protes ter s to Lon- 


for it to draw on. (A point 
made, incidentally, in 
Mr Powell’s memo.) But nei¬ 
ther Germans nor non-Ger¬ 
mans are likely to forget that 
that episode occurred, or 
indeed to regard the word “epi¬ 
sode" as other than a gro¬ 
tesque euphemism for what it 
involved. 

One does not have to accept 
facile syllogisms about all Ger¬ 
mans being potential mass- 
murderers, or racist views 
about some genetically deter¬ 
mined propensity to evil, to 
ask oneself questions about 
how and why this unique hor¬ 
ror occurred when and where 
it did. 

By “horror” I mean of course 
the combination of aggress i ve 
war with the systematic anni¬ 
hilation of millions of human 
beings chosen purely on the 


Help 

find 

cure. 


& 



basis of their birth, without 
even a pretence of concern for 
any act, or even any thought, 
for which they might be held 
personally responsible. 

By “unique" I allude to the 
fact that this programme was 
carried out not by a primitive 
or backward people in a fit of 
nwwn i r nitari bestiality, but by 
a people widely considered the 
most advanced ami civilised in 
Europe, iwring advanced tech¬ 
nology and ruthlessly efficient 
organisation. Inevitably Ger¬ 
mans *nH non-Germans alike 
have asked themselves, and 
still do, whether there was 
some unique combination of 
cultural characteristics, 
broadly and crudely resumable 
to the phrase “national charac¬ 
ter”, which made such behav¬ 
iour possible. 

No one thought it inappro¬ 
priate last year, on the 50th 
anniversary of foe outbreak of 
war, that the features editor of 
this newspaper should ask me, 
or that I should agree, to exam¬ 
ine the question "could it hap¬ 
pen all over again?" Should 
anyone be surprised that the 
same question was in the bade 
of the minds of Mrs Thatcher 
and her advisers during last 
winter, when the world sud¬ 
denly discovered that German 
unity, instead of being a legiti¬ 
mate dream attainable only in 
the distant future if at all, was 
a matter of imminent hard 
fact? 

Their conclusions on that 
point seem in fact to have been 
broadly similar to mine: 
today’s Germany is not a mili¬ 
tary threat to anyone. Its eco¬ 
nomic success, combined with 
democratic institutions now 
being extended to all of its peo¬ 
ple, is something about which 
“far from being agitated, we 
ought to be pleased”. 

Past Anglo-German antago¬ 
nisms, they went on to say, 
“had been injurious to Europe 
as a whole and must not be 
allowed to revive”. Yet in spite 
of this Mr Powell felt obliged to 
end on a note of “unease”, not 
explained, about “what might 
lie further down the road than 
we can yet see". 

It is here, perhaps, that we 
touch on the heart of the Brit¬ 
ish problem. What Britain has 
discovered in the last 
year fa that 10 years of 
Thatcherism have not after 
all halted, let alone reversed, 
its relative decline as a politi¬ 
cal and economic power. Ger¬ 
man unity and foe liberation of 
eastern Europe pushes Britain 
further on to foe periphery. 
Unable to compete with foe 
Germans, Britain insists on 
treating their generous offer of 
collaboration in a common 
enterprise as if it were a new 
attempt at conquest We are 
suffering from a bad bout of 
national ansat 


Incredibly, a quarter of the 
population is likely to suffer from 
mental or psychological illness 
during their lifetime — ask any GP. 

The Mental Health Foundation 
gets to the root of the problem by 

financing vital research into the 


causes and treatment of emotional 
disorders, as well as funding care 
and rehabilitation schemes. 

Please give what you can. A 
small contribution from you now 

could make a major contribution to 

mental health soon. 


THE MENTAL HEALTH 

FOUNDATION 

Contributions please to: 

Costain/Mental Health Foundation Charity Golf Day 
4th floor, 8 Hal lam Street, London Wl N 6DH. Tel: 071 -580 0145 
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This advertisement is donated by friends at da MJ-i.F. to coincide with the Costain M.H.F. Charity Oof Day on 24th July 









i a&'Ksafifr&s'HS 5?ae-*g.efe*s a@8gH&£...8[?3i‘Nw 


x\ 


n 

ti 

a 

b 

a 

P 


E 

b 

h 

r 

fa 



FINANCIAL TIMES 


Your international 
banking professionals 


Tuesday July 17 1990 



FUJI BANK 




Hurd seeks to reassure France and Germany 


UK extends hand of friendship 


By David Buchan in Brussels 


MR DOUGLAS HURD, the 
British Foreign Secretary, yes¬ 
terday sought to reassure West 
German and French ministers 
of Britain's “policy of friend¬ 
ship" with their countries in 
the wake of remarks made by 
Mr Nicholas Ridley, the former 
UK Trade and Industry Secre¬ 
tary. 

In return, Mrs Irmgard 
Adam-Schwaetzer, Bonn's 
European Co mmuni ty Affairs 
Minister, promised that "Ger¬ 
many’s offer, together with 
France, for European political 
union is an offer for a new 
Europe which will remove 19th 
century nationalisms". 

However, for the Nether¬ 
lands, a tradxtonal EC ally of 
Britain spared in Mr Ridley’s 
remarks, Mr Hans van den 
Broek, the Foreign Minister, 
said "one should not try to be 
too diplomatic and shy away 
from fundamental discussions, 
as we have had many times 
with the Germans.” 

Urging a frank airing of 
"apprehensions over a united 
Gennany with tremendous eco¬ 
nomic power,” Mr van den 
Broek said, nontheless, that 
German strength was "a fact of 
life which we accept" and that 
his countrymen had learnt to 
take the Germans at their pro- 
European words. 


Recent European Commis¬ 
sion opinion polls show that 
support in all of Bonn’s 11 EC 
partner countries of support 
for German unity has fallen 
slightly as unificiation 
approaches. 

Mr Hurd yesterday appeared 
to toughen Britain's opposition 
to a single currency within a 
European monetary union, 
characterised by Mr Ridley in 
bis interview with the Specta¬ 
tor magazine as "a German 
racket". 

At the end of the first meet¬ 
ing of EC ministers since the 
Ridley affair broke last Thurs¬ 
day, Mr Hurd said: *1 don’t see 
how we can sign up to stage 
three of Delors,” referring to 
the blueprint that calls for one 
central bank system running a 
single currency for the EC. 

Such outright British opposi¬ 
tion was reminiscent of the 
language with which the UK 
Government first greeted toe 
Delors report, and somewhat 
surprising from Mr Hurd. It 
may be that Mrs Margaret 
Thatcher has demanded a 
stronger push for the British 
alternative of monetary con¬ 
vergence around the "hard 
Ecu” as the price for Mr Rid¬ 
ley’s resignation. 

Bank of England Governor 
warns on hard Ecu, Page 7 



Douglas Hurd at a 


India’s 
ruling party 
battered but 
intact after 


resignations 


By K.K. Sharma 

in New Delhi 


AFTER THREE days of 
political crisis, India's ruling 
Janata Dal party last night 
emerged badly bruised but 
intact from the row over the 
re-election of the controversial 
son of Mr Devi Lai, the deputy 
prime minister, as chief minis¬ 
ter of Haryana state. 

The dispute, which prompted 
19 ministerial resignations and 
threatened the break up of Jan¬ 
ata Dal, appeared to have been 
resolved during a late night 
conclave of party leaders at toe 
residence of Mr Vi*. Singh, the 
Prime Minister. 

The meeting directed Mr Om 
Prakash Chautala to resign as 
Haryana's chief minister, a 
post to which he was re-elected 
last Thursday in a controver¬ 
sial gathering of state party 
bosses. 

Mr Chautala has agreed to 
step down from the post and a 
new chief minister of Haryana 
is expected to be elected today. 

But the crisis in the party 
was only partly resolved by 
this as Mr Devi Lai is demand¬ 
ing his pound of flesh in return 
for the removal of his contro¬ 
versial son. 

Mr Devi Lai insists that at 
least four ministers, who sub¬ 
mitted their resignations to 
protest against Mr Chautala’s 
election, should be removed 
from the cabinet 

Three of the four — Mr Arun 
Nehru, Mr Arif Mohammed 
Khan and Mr LK. Giyral — are 
political heavyweights and 
close to Mr Singh who is reluc¬ 
tant to agree to Mr Devi Lai's 
demand for disciplinary action 
against them. 

The Janata Dal leadership 
has formed a disciplinary 
action committee to examine 
Ur Devi Lai’s demand. Until its 
decision is known, the instabil¬ 
ity of the government headed 
by Mr Singh will remain. 

The crisis has demonstrated 
once again that Mr Singh’s 
government is extremely shaky 
because of factional squabbling 
and personal political ambi¬ 
tions of its ministers. 

The Government has 
remained virtually paralysed 
for at least five days in the 
present crisis. At least two 
major events have had to be 
postponed. These are the 
resumption of flights of the 
Airbus 320 fleet by Indian Air¬ 
lines, the domestic carrier, and 
a meeting of the Planning 
Commission to prepare for a 
debate on India’s eighth five 
year plan. 

The Janata Dal was formed 
two years ago by various 
groups whose only common 
aim was to defeat toe Congress 
party zn the elections. It does 
not have a majority in parlia¬ 
ment and Singh's government 
survives only with the votes of 
two groups which detest each 
other, the right-wing Hindu 
revivalist Bharatiya Janata 
Party and communists. 


UK group pioneers device 


for making advanced chips 


By Michael Ska pinker and David Hshlock in London 


A PIONEERING semi¬ 
conductor manufacturing 
device capable of producing 
advanced computer chips 
towards toe end of the decade 
has been successfully devel¬ 
oped and tested by the Oxford 
Instruments Group of the UK. 

The development of the S25m 
compact synchrotron has been 
largely tended by International 
Business Machines, which 
plans to take delivery of one at 
the end of this year. 

The compact synchrotron is 
a kind of "atom-smasher”, gen¬ 
erating an intense beam of 
X-rays to print the patterns of 
an integrated circuit on a sili¬ 
con wafer. The process would 
produce more densely packed 
and advanced microchip cir¬ 
cuits than are at present 
printed using ultra-violet light 
lithography. 

Mr Peter Williams, Oxford's 
chief executive, said yesterday 
he believed the synchrotron 
device was equal or superior to 
those developed by large Japa¬ 
nese competitors such as Sumi¬ 


tomo Heavy Industries and 
Nippon Telegraph and Tele¬ 
phone. 

Japanese chip-makers were 
setting great store by synchro¬ 
tron technology, and at least 
eight Japanese consortia were 
competing for the market, he 
added. 

Oxford Instruments has been 
developing the synchrotron 
since 1934 at a total cost of 
around £14m, with IBM provid¬ 
ing funds of about £9m in 1986 
and the UK Department of 
Trade and Industry also contri¬ 
buting £lm. Oxford Instru¬ 
ments has made provisions of 
£4m over three years to cover 
cost overruns. 

Mr Williams said his group 
was faced with three main 
challenges in the development 
of the device: size, the synchro¬ 
tron is now not much bigger 
than a snooker table; toe cre¬ 
ation of an X-ray beam of suffi¬ 
cient intensity; and developing 
an acceptable length of time 
between rechargings of the 
beam, at present 3% hours. 


Further details of toe syn¬ 
chrotron will be revealed at the 
International Microcircuit 
Engineering conference in 
Chiba, Tokyo, this week. Mr 
Williams said that although 
farther improvements would 
be carried out on the device, it 
could be used. 

IBM said yesterday that the 
compact synchrotron might be 
used for some of the manufac¬ 
ture of the 64 megabit dynamic 
random access memory 
(D-Ram) chip, due to come into 
production in the mid-1990s. Its 
major use, however, is likely to 
be in the production of the 256 
megabit D-Ram, which is 
expected to begin in 1997 or 
1998. 

Mr Williams said that Oxford 
Instruments had also tendered 
to provide X-ray 
technology to a new 
centre in West Germany. The 
centre, in Itzehoe, Schles¬ 
wig-Holstein, is to be partially 
funded by the Joint European 
Submicron Silicon Initiative 
(Jessi). 



Havel aide savs Government 


will fall 


By Leslie Colltt in Prague 


A SENIOR aide to 
Czechoslovakia’s President 
Vaclav Havel has predicted 
that the newly elected Govern¬ 
ment under Mr Marian Calfa is 
likely to fall because of grow¬ 
ing economic diffimitifts before 
the year is over. 

The forecast, from Mr Mirhoi 
Zantovsky, the presidential 
spokesman, in an interview 
with the Financial Times yes¬ 
terday, is a startling repudia¬ 
tion of a government appointed 
by Mr Havel only six weeks 
ago, after the country's first 
democratic elections for over 
four decades. 

It betrays the tensions 
between the Government and 
toe President - with the latter 
dearly seeing himself, rather 
♦ban the Prime Minister, as 
determinant of Czechoslovak 
democracy. 

"Mr Calfa is a caretaker 
Prime Minister,” Mr Zantovsky 
said. The Prime Minister, a for¬ 
mer communist who left the 
party after it was ousted from 
power last December, was a 
"good administrator”, the 
spokesman said. 

His forecast of government 
instability reflects a growing 
rift between Mr Havel, who is 
idolised, and toe Government, 
which has been forced to take 
unpopular economic austerity 
measures. 

A 26 per cent average food 
price rise last week was 
sharply criticised in the 
Czechoslovak media for hurt¬ 
ing lower income groups 
despite compensation paid to 
all citizens. Mr Havel himself 
referred gloomily last week to 
the new government as being 
one of "national sacrifice.” 



The free marketeers under 
Mr Klaus had "won a round' 
Mr Zantovsky admitted, but 
forecast that the struggle 
would continue. 


Mr V aclav Vales, the new 
deputy prime minwrtgr in over¬ 
all charge of the economy, who 
also advises Mr Havel, could be 
expected to opt for a somewhat 
slower implementation of 
reforms as could Mr Peter 
Milter, Minister of Labour. 


Vaclav Havel: growing rift 
with Government 


Mr Vladimir Dlouhy, who 
officially becomes Economics 
Minister on Thursday, when 
his former planning commi- 
sioner ceases to exist, is firmly 
in Mr Klaus’s camp. 


Mr Zantovsky said no per¬ 
sonal "tension” existed 
betw een Mr Havel and the 
Prime Minister, who, however, 
is known to enjoy Mr Havel’s 
support precisely because he 
has few outspoken views of his 
own. 

But friction did exist 
between the president and Mr 
Vaclav Klaus, the Finance Min¬ 
ister, who is the leading propo¬ 
nent of swift introduction of a 
market economy. "Their chem¬ 
istry simply does not match,” 
Mr Zantovsky remarked. 

Mr Klaus narrowly avoided 
removal last month by Mr 
Havel and his advisers who 
attempted to shunt him off as 
head of the central 

The President and his chief 
economic adviser, Mr Richard 
Wagner, favour a slower pace 
of economic reform, fearing it 
could cause unemploy¬ 
ment and eliminate much of 
Czechoslovak industry. 


“We have won democracy 
but we have not solved any of 
our economic problems,” Mr 
Zantovsky mid 


Senior bureaucrats were 
attempting to delay the eco¬ 
nomic reforms white the popu¬ 
lation was increasingly con¬ 
cerned about a possible 
"sell-out" of Czechoslovak 
industry to the west. "This 
kind of thinking Is natural 
after 40 years of isolation,” he 


Senior officials of Civic 
Forum, the political movement 
founded by Mr Havel last 
November, warned only last 
weekend against a massive 
handover of toe economy to 
foreign companies through the 
lifting of controls such as those 
on property ownership. For 
this reason, Mr Havel’s advis¬ 
ers favour the leasing of com¬ 
mercial property to western 
companies rather than out¬ 
right sales of real estate. 


WORLDWIDE WEATHER 


Ukrainian 


republic 

adopts 


sovereignty 

declaration 


By Quentin Peel 
in Moscow 


THE Ukraine, second largest 
republic in toe Soviet Union, 
yesterday adopted a declara¬ 
tion of sovereignty but stopped 
short of demanding outright 
independence. 

The Ukrainian Supreme 
Soviet, in which the ruling 
Communist Party has a dear 
majority, voted by 355 to four 
in favour of the sovereignty 
declaration, showing that it 
had gained broad-based sup¬ 
port The statement called for 
independent armed forces, sep¬ 
arate citizenship and a sepa¬ 
rate currency. 

The move compounds the 
growing constitutional difficul¬ 
ties faced by President Mikhail 
Gorbachev as he seeks to rene¬ 
gotiate the Union Treaty with 
all 15 republics, each of which 
is seeking a different relation¬ 
ship with the centre. 

It is also certain to ag grav ate 
fears in Moscow at the rising 
tide of nationalism and sepa¬ 
ratism In the Ukraine - which 
is a vital constituent part of 
the Soviet Union, with a papu¬ 
lation of 52m as well as impor¬ 
tant agricultural, coal, steel 
and chemical production. 

The Ukraine is the seventh 
republic to pass a declaration 
of sovereignty, declaring in 
effect toe supremacy of its 
laws over all-union laws, in 
defiance of the existing Soviet 
constitution. The same move 
has been made by all three Bal¬ 
tic republics, Moldavia, Uzbek¬ 
istan, and toe huge Russian 
federation. 

The Ukrainian declaration 
does not demand indepen¬ 
dence, as the Baltic republics 
do except in the realm of for¬ 
eign policy. But it insists on 
absolute control of its laws and 
economy within the republic. 

It is most radical in its insis¬ 
tence on toe "right of the 
Ukraine to have its own armed 
forces, internal forces and 
security service (and) to 
become in toe future a neutral 
state not participating in mili¬ 
tary blocs." 

It als o insists that no Ukrai¬ 
nian citizen can be required to 
be conscripted outside the bor¬ 
ders of the republic without 
the approval of toe parliament 

There were compromises on 
citizenship, with Communist 
delegates insisting that Soviet 
citizenship would still enjoy 
full rights in the republic, and 
defeat for a proposal to drop 
"Soviet" from toe republic’s 
title. 

Mr Gorbachev has promised 
that the Union Treaty, which 
binds the 15 republics in the 
Soviet Union, will be urgently 
rewritten. He has also 
suggested that the future rela¬ 
tionship can be different for 
each rep ub lic, in a st r uctu re 
which appears increasingly 
loose and confederal. 

The vote came as violence in 
other parts of the country pro¬ 
vided a reminder of the e thni c 
tensions in many regions. In 
the Osh region of Kirgizia, 16 
people were taken to hospital 
after clashes between Kirgiz 
and Uzbeks in a running dis¬ 
pute over land and housing. 

In Stepanakert, capital of the 
territory of Nagorno-Karabakh, 
disputed between toe republics 
of Armenia and Azerbaijan, the 
director of the airport was 
killed in a bomb blast, appar¬ 
ently caused by Armenian mili¬ 
tants protesting at a reduction 
in flights between Karabakh 
and Armenia. 


Iraqis set 
nurse free 


Continued from Page 1 
Kaunda’s guest at State House 
before flying to London. 

Zambia voiced support for 
Iraq during the Gulf war and 
named one of the capital's 
principal boulevards after Pres¬ 
ident Saddam. Under a ya o m 
trade agreement signed last 
year, Zambia was supposed to 
supply copper to Iraq and bene¬ 
fit from cheap Iraqi ofl. 

Ms Michelle de Vries. Mrs 
Parish’s daughter, returned 
only on Sunday from a visit to 
Iraq to see her mother. She 
described toe news as "abso¬ 
lutely brilliant", adding; “I 
have never been so thrilled in 
all my life” 

Sweden has protested about 
toe execution in Iraq last week 
of Mr Jalil Mehdi al-Neamy, a 
Swedish national also accused 
of spying. 
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Summer days in 


the markets 


To all appearances, the 
markets are suddenly in a ter¬ 
rifically good mood. The Fed 
has eased and the Dow is push¬ 
ing through 3,000. UK retail 
sales have shown their sharp¬ 
est monthly fall since 1979 and 
the FT-SE is back above 2.400. 
But there are a couple of false 
notes. Volume in UK equities 
yesterday was tiny, even by 
seasonal standards. And the 
dollar, which ought to be 
weaker on the prospect of 
lower US interest rates, went 
better against the D-Mark and 
the Yen. 

The retail sales figures sug¬ 
gest that consumer spending, 
while by no means collapsing, 
may be coming under control. 
But it should be recalled, that 
the figure has shown a drop on 
the previous month six times 
out of the last twelve. Never¬ 
theless, volume in June was 
almost 1 per cent ahead of last 
year; in the second quarter 
overall it was up by 1.6 per 
cent. Growth in real wages, 
after all, continues apace. The 
markets will have taken due 
note of yesterday's news that 
25,000 manna] workers at IC1 
are holding out against a pay 
offer of 108 per cent 

As for toe US, the real signif¬ 
icance of last week’s move by 
the Fed is still open to debate. 
An urgent move to head off 
disaster in the financial system 
would be one thing; but if the 
latest easing represents merely 
a measured injection of funds 
into a system still crying out 
for credit, it is not obvious why 
interest rates should come 
down further. And before sell¬ 
ing the dollar, the foreign 
exchange markets need more 
concrete evidence on whether 
German or Japanese interest 
ra tes have to go up. The real 
risk for the dollar would come 
if the Fed were obliged to ease 
again later in the year in 
response to real weakness in 
the US economy. If that hap¬ 
pened, toe risk would extend to 
Wall Street as well. 
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Tomkins 


over of Philips Industries of 
Ohio. 

The cliched view of Tomkins 
as a Hainan clone is a touch 
misleading, given that Tom¬ 
kins has so far done little in 
the way of asset-trading. Hie 
Hanson touch was there 
though in yesterday's strong 
annual results and toe 37 per 
cent dividend increase. Share 
prices in the other industrial 
materials sectors have been 
shot to pieces by profits warn¬ 
ings recently: it was gratifying, 
therefore, to see Tomkins 
deliver an IS per cent improve¬ 
ment at the pre-tax level; in 
spite of margin pressures in 
three of its four divisionsL A 
£2Bm positive turnaround in 
interest income was an impor¬ 
tant factor; and one not to be 
sneezed at, given that it 
reflects Tomkins’s strong free 
cash flow of about £65m, winch 
left it with year-end net debt of 
only £l25m against shareboldr 
era' funds of £200m plus. 

Tim one nagging doubt about 
Tomkins is wbMher it is mak¬ 
ing its a s sets sweat, just a bit 
too hard. Capital expenditure 
is low, at only about L3 times 
depreciation; and however 
good that may be fix «m!i gen¬ 
eration, it raises questions 
about whether Tomkins is 
skimping a little. 


market which hits Cummins’ 
f fttrin business of heavy-duty 
diesels, means that 1990 could 
well be its third successive 
year-in the red; and with 
nearly 3500m of long-term debt 
on its books at the last year- 
end, against net worth of about 
3700m. its balance sheet was 
shaky too. 

Hence it would be pure senti¬ 
mentality to regret the deal in 
which Ford, Tenneco and 
Kubota of Japan will get up to 
36 per cent of the company. 
The more pertinent question is 
why a deal of this type was-not 
mooted much earlier in Cum¬ 
mins's history. Its heavy R&D 
programme in particular has 
for some years looked to be too 
great a burden for Cummins to 
cany alone. 


Swedish groups 

The Swedish corporate sec¬ 
tor has long been c ommi tted to 
investing internationally; but 
recently it has been on a posi¬ 
tive splurge. Already this year, 
two UK management buyouts, 
Reedpack and Bricom, have 
been bought for around £L4bn 
by Swedish groups. Last week, 
the Swedes were at it again on 


a 


lE27m purchase of Epicure. 

Like, the Japanese, the 
Swedes are evidently con¬ 
cerned about (rang shut out of 
the European . Community 
post-1992. Between 1986 and 
1988 the p rop ortion of Swedish 
corporate investment devoted 
to toe EC rose from 9 percent 
to-14 per cent In. 1969, more 
Swedish 'acquisitions were 
made in the UK than in any 
other country, perhaps because 
Britain offers both a liberal 
takeover environment and a 
language which, most Swedish 
managers can speak. Bat that 
Is not sayjthat the Swedes are 
not just as keen to break into 
other European-markets, as 
shown by Store’s S24bn acqui¬ 
sition of Feldmuehle of West 
Germany. 


It would not do for the whole 
of British, industry to be run 
like hard-nosed Tomkins, 
which loathes continental 
Europe because of its strict 
employment laws; favours 
low-tech businesses ~Kfce lawn- 
mowers, bicycles and hand¬ 
guns; and openly derides the 
management of other quoted 
companies, such as Low & 
Bonar, where it has a small 
stake. But the results have 
been consistently good so for, 
and it Is hard to see Tomkins 
coming seriously unstuck even 
in its impending 3550m take- 


C ummins 



Since 1988, Cummins Engine 
of the US has seen off two cor¬ 
porate raiders, Lord Hansou 
arid Sir Ron Brierfey, amid a- 
warm gknrof fevquraWe pqhr 
lidty about its commitment to 
long-term investment in manu¬ 
facturing. But when all the 
rhetoric about short-termism 
versus long-termism is laid 
aside, the hard fact is that 
Cummins had for . many 
months been looking like a 
company whose days of full 
autonomy were strictly num¬ 
bered. A weak US trucking 


sons for hr 
relaxaticmoffoteignexchange 
controls has allowed , property 
companies to diversify into 
European :feal 'estate and 
reduce. 


* fu r 


tietriarfcet. Wage costs remain 


alists axe also worried about 
energy prices as toe country's 
nuclear power stations, are 
phased out But toe ovsxriding 
reason-for Swedish overseas 
investment'remains the same 
as ever; the domestic economy 
is afriiplytoofimaBLiouocom- 
modate the countryVgumi cor¬ 
porations. 
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Do you own a car fleet of twenty or more veiricies? : ■*. - 

■ 1 

If so, you’re using up your company's valuable resources! 

Money and you. 

Both can be employed better In the company’s interest than - 
being tied up by the car fk^t. 

- _ _ • . . .* * . . ■ . 

We specialise in running fleets. So we’re efficient with both time 

and money. 

K you can use some of both, send die coupon or call Terence ’ 

Diane on 081882 8861. . .«rence 

ITS OUR BUSINESS TO HELP YOUR BUSINESS-GROW 

|- : ---- -— . - 

Send to Terence Drane, FREEPOST (ND i 150). 

RoyScot Drive, 286 Gbase Road,London NI4 6HF, ; 

Tell me how I can get more time, more money and a; 
more efficient fleet for my u ~~ c -— 
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Gloom dominates 
US (sank results 

Second-quarter net profits at Chase Manhattan 
tumbled by as per coni to $52m as the bonk 
disclosed S8S5m of loan Iom provisions related 
to the real estate crisis, a $75m Increase year- 
on-year. Yesterday, also saw ttat earnings from 
J.P. Morgan end gloomy results from First Chi¬ 
cago Bank. Only Bis Los Angetes*based Secu¬ 
rity Pacific, bolstered by the strength of the 
California and Washington state economies, 
provided a bit-of cheer for the banking commu¬ 
nity with a EB per cent rise in net income. 

Page 24 

Unexpected pro p er t y boost 

A bigger than expected 
contribution Iron prop¬ 
erty helped Triplex 
Uoyd. the diversified 
foundry and building 
products group, to 
increase its earnings 
per share by 6.3 per 
cent for fhs year to 
March SI. The group 
also announced a man¬ 
agement reshuffle — its 
chairman Lewis Robert¬ 
son (left) lo to step down after suing through 
the group's formation In 1967 from the merger 
of two Midlands steel foundry businesses. 



PoDVes (fiscofourt 
South African gold 

Politics has cast a long shadow over South 
African gold mining. The threat of nationalisa¬ 
tion by a pest-aparthefd ANC governme n t 
hangs heavy in die air and labour disruption 
has hK much of the industry, partly the result of 
heightened political expec t a t ions following the 
release of Mr Nelson Mandela. Petti Waldmeir 
reports from Anglo American's Vaal Reefs gold 
mine, one of the world's largest mines, which 
is hoping that improvements to management 
will spur productivity and overcome the effects 
of the depressed gold price. Page 25 


Dutch m e rge r under way 

The formation of 
Europe's sixth larg¬ 
est bank gets prop¬ 
erly under way today 
as shareholders of 
the Netherlands two 
largest banks, Alge¬ 
rnons Bank Neder¬ 
land (ABN) and 

w- Amaterdam-Rotter- 

dam Bank (Amro) 
ere given their first 
opportunity to 
-exchange their exist¬ 
ing shares Jc&39hsm to e new holding com¬ 
pany, ABN Amro. The merger wttr go ahead it 
et least SO per cent of shareholders tender 
their shares by the time the offer expires on 
August 17. Page 24 


Evade advances by 61% 

Evode.the UK plastics and chemicals company, 
beaded by Andrew Simon (left), yesterday 
announced a 6t per cent increase in Interim 
pre-tax profits. This was offset, however, by an 
18 per cent decrease in earnings per share 
reflecting the doubling of the company's size 
last summer when it acquired Chamberlain 
Phipps, the shoe components and adhesives 
concern. Page 28 
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Three companies buy jygyi 
27% Cummins stake 


gy Roderick Oram (n New York 

CUMMINS Engine, the world’s 
largest independent maker of die¬ 
sel engines, has agreed to sell 27 
per cent of its equity to Ford 
Motor and Tcnneco of the US and 
Kubota of Japan. 

The deal, for *2S0m (£i40m) fl 
will diversify Cummins' cus¬ 
tomer base and strengthen its 
balance sheet. 

The link with Kubota, a lead¬ 
ing tractor and engine maker, is 

especially important. Cummins 
says it is “only the beginning of a 
broad strategic alliance." The 
two companies already have one 
small joint venture on generators 
but will now discuss, for exam¬ 
ple, making Kubota-designed 
engines for the European market 
at Cummins' UK plant 

Closer relations with a Japa¬ 
nese company comes only six 
years after Mr Henry Schacht, 
Cummins’ chairman, bet the 
company's future on keeping Jap¬ 
anese competitors out of his 
home market. He slashed prices 
by 40 per cent, preventing 
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importers from gaining a toe-hold 
but severely weakening the com¬ 
pany's finances. 

The new investors will provide 
the "patient capital" for which 
Mr Schacht has searched for 
years. An outspoken critic of 
Wail Street's focus on short-term 
results, he has tested shareholder 
loyalty by failing to achieve sus¬ 
tained profits from his transfor¬ 
mation of the company. It lost 
$6.lm last year on sales of 
$3.51 bn. 

Ford will take a 10.8 per cent 
stake in Cummins by buying, for 
$100m, 1.6m shares at $62.50 
(£34.761 each, a 22 per cent pre¬ 
mium on Friday’s closing price. 
The deal allows Ford to increase 
its stake to 20 per cent. 

Tenneco. the Houston-based 
energy group which is also a 
leading maker of farm and con¬ 
struction machinery, will make a 
similar $100m investment, with a 
ceiling of 10.8 per cent Kubota 
will take a 5.4 per cent stake, for 
$50m. The three purchases will 


increase Cummins’ common 
shares outstanding by about 45 
per cent, to 14.8m. Cummins said 
it will use almost $200m of the 
cash infusion to reduce its debt 
to 27 per cent of total capital 
from 44 per cent, saving some 
Slfi.Sm of interest a year. 

The new investors will also 
bring more business to Cummins. 
Ford has agreed to switch to buy¬ 
ing 45,000 medium-sized engines 
from Cummins rather than make 
its own. 

Cummins already has a joint 
venture with Tenneco's JI Case 
subsidiary to make such engines. 
The two parties are discussing 
“further opportunities" for devel¬ 
oping the relationship, Cummins 
said. Since 1983, C ummins under 
Mr Schacht's leadership has 
invested Sl.Sbn in new plant and 
products. It has cut production 
costs by 22 per cent, manufactur¬ 
ing space by 25 per cent and its 
workforce by 30 per cent 

Thanks to the radical changes, 
Cummins makes some of the 
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highest quality, most efficient 
and reliable diesel engines in the 
world. But big fluctuations In 
demand for large engines in the 
US truck market and other fac¬ 
tors have prevented it from reap¬ 
ing a steady financial reward. 

At one point Hanson, the 
acquisitive UK conglomerate, 
took an 8.3 per cent stake in 


Cummins but last year sold it to 
the Miller family, one of Cum¬ 
mins’ founders. Shortly after¬ 
wards, Industrial Equity (Pacific), 
a Hong Kong company controfied 
by Sir Ron Brierley, of New Zea¬ 
land, took a 1<L9 per cent stake, 
but has since signed a standstill 
agreement. 
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Kubota acts to secure European engine supplies 


By Ian Rodger in Tokyo 

THE PRIMARY near-term reason 
for the Cummins deal from the 
point of view of Kubota, Japan's 
largest farm equipment manufac¬ 
turer, is the establishment of 
engine manufacturing in Europe. 

Kubota has a 55 par cent-owned 
factory in Spain which last year 
turned out 3.200 tractors and 
recorded sales of Pta9.6bn 
($95-29m) and another In West Ger¬ 
many which made 1,200 units of 
construction equipment, mainly 
mini-excavators, with sales of 
DM4lxn ($2456m). Kubota's princi¬ 
pal concern at the moment is 
maintaining supplies of engi™* to 
those plants after 1982. 

Within the EC, it plans to set up 
a factory jointly with Cummins to 


make small diesel engines by 1982. 
Mr Yu taka Murata, general man¬ 
ager of the engine division plan¬ 
ning department of Kubota, said 
yesterday: “There are many views 
on the post-1992 European market 
We have no dear idea of what will 
happen, but we have a vague con¬ 
cern. it is very important for us to 
have a supply of engines for the 
tractor and construction equip¬ 
ment plants which are already 
there." 

However, he added that the 
company did not want to limit its 
collaboration with Cummins to the 
European market It also wanted 
to strengthen its existing collabo¬ 
ration with Onan, a small US 
engine and equipment maker 


which is 64 per cent owned by 
Cummins, and it would like to 
exchange technology, products 
and equipment with Cummins. No 
discussions had been held yet on 
how Kubota might help Cummins 
in the Japanese market 

Kubota produces no engines in 
the US or Europe. Its only offshore 
plants are in Asia. About 60 per 
cent of Kubota's Japanese output 
of 250,000 engines a year are 
exported, and of that portion, 70 
per cent go to US and European 
markets. 

At the moment, there are no 
restraints on shipments of diesel 
engines from Japan to any West 
European country or the US. Mr 
Murata said ft was possible the 


companies would use the Cum¬ 
mins factory in the UK fir the new 
plant but he noted that the site 
had limited space for expansion. 
The company had considered a 
number cf ways to resolve its oon- 
cem about European production, 
but oopduded that direct invest¬ 
ment on its own would be too 
costly. 

“We have to have many suppli¬ 
ers of parts, so it was natural for 
us to seek a good partner with an 
established parts supply network," 
Mr Murata said. 

Cummins was selected in part 
because Kubota had got to know 
the US company through its asso¬ 
ciation in the past decade with 
Onan. Kubota supplies diesels for 


Onan's marine generators and the 

two eo»npMM« axe developing a 
diesel engine for a recreational 
vehicle. 

There is very little overlap in 
their engine product lines. 

By contrast, Cummins's long rela¬ 
tionship with Komatsu, the top 
Japanese construction equipment 
manufacturer, was broken off 
largely because the two ended up 
competing in world diesel markets 
with virtually identical products. 

For Kubota, a previous expan¬ 
sion abroad brought a hitch last 
week when two Silicon Valley 
e n trepreneurs filed a suit alleging 
ft stole their technology through 
its investment in Stardent, a 


IBM results helped by restructuring 
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John Akers: demand still good 


By Roderick Oram in New York 

INTERNATIONAL Business 
Machines has turned in better 
second quarter results than Wall 
Street had expected thanks to 
steady demand for many of its 
computer products worldwide 
and a big increase in software 
revenues. 

Net profits for the three 
months ended June rose 5.2 per 
cent to $1.41bn, or $2.45 a share, 
from $l^4hn, or $2^1, a year ear¬ 
lier. 

Revenues rose 8.4 per cent to 
$16.5bn from SlS^lbn. 


Profits per share were at £fie 
high end of analysts' forecasts 
and some 10 cents a share above 
the median estimate. Tim stock 
rose $1V£ to $122V4, helping to 
lead a market rally. 

Mr John Akers, {Biff’s chair¬ 
man said: "Demand across our 
product line remains good world¬ 
wide. Revenue and earnings 
growth was led by software, ben¬ 
efits from leasing activities and 
early results from our restructur¬ 
ing actions.” 

The world’s largest computer 


company has been instituting 
fundamental changes in its struc¬ 
ture and the way it does business 
since its profits dropped in the 
mid-1980s. 

A key element of the new strat¬ 
egy is increased emphasis on 
software products and services. 
Revenues for these activities 
soared 25.5 per cent In the quar¬ 
ter to $2J35bn from $L87bn a year 
earlier. 

In contrast, revenues from 
hardware and support services 
grew only modestly fay 44 per 


cent arid 4.1 per cent respectively 
in the quarter. The launch of a 
number of products, including a 
new family of workstations, have 
made analysts more optimistic 
about brisker expansion soon. 

First-half net was $2.45bn, or 
$L26 a share, up 6J3 per cent from 
$2£9bn, or $&92, a year earlier. 
Revenues were ahead 9JB per cent 
at $30.68bn from $27A4bn. 

Analysts are expecting per- 
share profits to rise by 10 to 15 
per cent this year from last year's 
$9 a share. 


bankrupt 

| By TUn Dickson in Brussels 

BELGIUM'S biggest corporate 
bankruptcy for several years is 
likely to be confirmed today, 
bringing to an end a five month 
saga of cross-border squabbling 
and ill-fated rescue manoeuvres. 

Pouderies Rennies de Belgique 
(PRB), the gunpowder and muni¬ 
tions maker owned by Astra of 
the UK, will officially be told of 
its fate by a Brussels commercial 
court. Last night, those close to 
the company had virtually aban¬ 
doned hopes of survival. 

Prospects brightened last 
month when two French con¬ 
cerns, Gronpement Industrie! de 
L’Armement Terrestre (GIAT) 
and Soctete Natfonate de POudres 
et d’Exploslfs (SNPE), expressed 
an interest in buying PRB with 
support from Belgium’s regional 
authorities and trade unions rep¬ 
resenting its 3,300 workers. 

These negotiations, however, 
appear to have foundered on 
price ami according to a spokes¬ 
man for Gfcnerale de Banqne, one 
of the two main creditor banks, 
no formal offer from the would- 
be bidders has yet been received. 

Efforts to find a buyer have 
been complicated by the fact that 
Astra, which bought PRB from 
the big Belgian holding company 
Sotiete Gen&ale de Belgique (La 
Gendrale) last September, 
appears to have washed its 
bands of the troubled subsidiary. 

Astra, which paid nearly £20m 
to buy PRB and repay inter-com¬ 
pany debt, maintained that it 
bad been misled about PRB’s 
p ro fit potential. It has said that 
it would be prepared to sell the 
company for Bfrl ($34) but has 
not apparently played any direct 
part in recent talks. 

La Generale, and PRB’s previ¬ 
ous direct owner Gechem, say 
the UK company had plenty of 
time to value the business and 
PRB’s problems stem in large 
part from the wholly unexpected 
and unpredictable slump in the 
jutemarinnai defence market. 

PRB has been linked this year 
with the Iraqi supergun affair 
bnt the main interest In the 
affair in Belgium has been in 
trying to avert an industrial fail¬ 
ure. Major bankruptcies are rare 
and politically embarrassing In a 
country which prides itself on its 
high degree of social consensus 
and harmony between the 
"social partners.” 

It is understood that GIAT/ 
SNPE have been wflling to offer 
BFr350m but that this is consid¬ 
ered insufficient given PRB’s 
BFrLSbn of social obligations to 
employees. 

The banks said their bid was 
constructed in such a way that 
they would oat assume any of 
the liabilities. 


Daimler-Benz moves to rescue 
W German attempt to buy Enasa 


By Kevin Done In London and Tom Bums in Madrid 


DAIMLER-BENZ of West 
Germany, the world's biggest 
truck maker, is seeking to rescue 
West German negotiations for 
the acquisition of Enasa, the 
Spanish state-owned commercial 
vehicle maker, and is taking over 
the iftading role in talks with INI, 
the Spanish state holding com¬ 
pany. 

The West German Cartel Office 
yesterday officially blocked the 
original deal agreed at the end of 
November under which MAN, 
West Germany's second largest 
truck maker, was to have led a 
consortium takeover of Enasa 
along with Daimler-Benz as a 
minority partner. 

The Cartel Office was con¬ 
cerned that the deal would have 
further undermined competition 
in the domestic West German 
truck market, where Daimler- 
Benz and MAN have a combined 
share of about 80 per cent. 

It said it would not accept a 
consortium takeover and was 


insisting on MAN and Daimler- 
Benz splitting their future operat¬ 
ing interests in Enasa. 

Under the terms of the original 
memorandum of understanding 
agreed late last year, the two 
West German groups were to 
have acquired an 80 per cent 
stake in Enasa for Pta28bn 
($278m). 

MAN planned to take a 60 per 
cent holding, with Daimler-Benz, 
its much bigger domestic rival, 
acquiring 20 per cent and INI, the 
Spanish state industrial holding 
company, retaining a holding of 
20 per cent 

MAN would have taken operat¬ 
ing control of Enasa's heavy and 
medium truck operations, while 
Daimler-Benz would have con¬ 
trolled the light commercial 
vehicles business. 

Since the original deal was 
struck, Enasa's financial position 
has deteriorated si gnifi cantly, it 
has slumped back into loss In the 
face of a sharp recession in the 


Spanish truck market, where it 
holds about 30 per cent of the 
heavy truck market. Spanish 
heavy truck sales have fallen by 
dose to a third this year. 

Spanish officials blame the 
West Germans for the downturn 
in Enasa’s fortunes. “Thanks to 
MAN, to Daimler and to the Car¬ 
tel Office, Enasa's production and 
marketing has been blocked since 
the begining of the year," said a 
senior member of the industry 
ministry, who asked not to be 
named. 

INI said yesterday that a new 
deal for the takeover of Enasa, 
would be announced on July 30. 

It said it had agreed with. 
Daimler-Benz last week in a 
meeting in Stuttgart that the 
West German group should take 
over the leading role in the 
planned takeover from MAN. 

The Spanish authorities have 
appeared to favour an alternative 
agreement with Fiat, if the West 
German deal were to fail. 


Tapie pays FFrl.6bn for Adidas 


By William Dawkins in Paris 

MR BERNARD Tapie, France’s 
most flamboyant businessman, 
yesterday raised the money for 
his takeover of Adidas, the trou¬ 
bled West German sports shoe 
group. 

Bernard Tapie Finance (BTF), 
his holding company, has mobi¬ 
lised FFriJSbn ($280m) to pay for 
an 80 per cent stake in Adidas, 
well below the FFrilbn to FFrfbn 
estimate placed on the deal by 
most observers. Adidas, with Us 
1989 turnover of DM4.6bn 
(&8bn), is many times the size at 
BTF, which recorded sales of 
FFrlbn last year. 

On top of this, Ur Tapie said 
he would need to pump between 
FFrfiOOm and FFrlbn of new cap¬ 
ital Into Adidas. Details of this 
financing package will be com¬ 
pleted by the end of the year. 


The money for the purchase 
will Initially come from eight 
banks, four French and four for¬ 
eign, which will pay more than 
the FFrl.fibn price to the four 
daughters of Adidas's founder. 
BTF will then issue FFxtiOOm 
worth of new shares and convert¬ 
ible bands to repay that portion 
and borrow the remaining 
FFrlbn over two years. 

Contrary to earlier indications, 
Mr Tapie said be had no immedi¬ 
ate plans to sell his main subsid¬ 
iaries, including the two weigh¬ 
ing machine groups Terraillon 
and Testut, La Vie Claire, the 
health food supplier and Donnay, 
the Belgian producer of tennis 
racquets. Neither does he have 
any “major plans” for redundan¬ 
cies or other changes at Adidas. 

Instead of relying on asset 


to pay off his new debts, it 
now looks as if Mr Tapie will be 
relying on earnings. Adidas 
should make a net profit of 
between FFr70m and FFlOOm this 
year, he said. Mr Tape’s stake In 
BTF will stay at its current 56J9 
per cent, said bankers. 

The syndicated loan is Jed by 
Soriite de Banque Occidentals 
(SBDO), a subsidiary of state- 
owned Credit Lyonnais; followed 
by Banque Generate du Phenix, a 
subsidiary of the state-owned 
AGF insurance group; Banque 
Nationale de Paris, another 
state-controlled bank and Credit 
Agricole, France’s largest bank. 
The foreign backers are Bank of 
Tokyo, the Long Term Credit 
Bank of Japan and Adidas's Ger¬ 
man bankers, Bayerische Ver- 
einsbankand Hypobank. 
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Japanese Smaller Companies Trust. 
Small can be beautiful. 


Despite market fluc tua tions, Japan remains one of 
the worlds most powerful economies. 

The Wardley Japanese Smaller Companies Trust 
offers die opportunity do from Japan^ 

stabilising stpckmarfai. 

In Japan, smaller companies carry the expecta¬ 
tion of sturdy growth They are generally more 
substantial than their Western counterparts, and 
more mature when they come to the stodkmarket. 

Serving mainly the domestic market, smaller 
companies are set to benefit from Japan's underlying 
economic strength with disproportionately high 
growth- 

The Ward ley Japanese Smaller Com¬ 
panies foist has already proved to be a 
top performer in us sector since its 
launch? 

With a minimum investment of 
£1,000. you can cake advantage of its 


continued prospects of attractive growth. 

To find out how, dip the coupon, or call die 
Wardley ‘hot tine’ free on 0800 289 769. 

Past performance is not necessarily a guide to die 
future and the value of units may fall os well as rise. 

•Source Miaopd linked 6 fail of ftT h i n ds, bom Itnocfa May K989 to 
2Jufy 1990, offer to bid ntt Income romsuL 


I To: Otetu Services. Wirdky Unit "Dust Mzsugm I 
| United, 3 Hvbour Exchange Square, London EH 9GJ. 

I I would Kike more in formation about die Wndky 
Japanese Smaller Companies This*. 

1 NAME____ 


Waidley 

ItaftTmt 
Mausers LteUcd 


ADDRESS. 


POSTCODE. 


<x> f 

■mdoHonifcoagBaiibm 


FT 17/Wo | 


3 Hartnur Exchange Shrift. LOtfDON E14 9Q). 
Tekpfaoae 071-959 5050: Matter EMBO; tamo ud inA 


THE CONSIDERED VIEW OF INTERNATIONAL INVESTMENT: 

London - New York - Tokyo ■ Hoag Kong * Singapore - Taipei - Dubai ■ Melbourne • Luxembourg - Jersey 
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French become leading players Holmes 
in East German reconstruction Prote ?5® 11 


William Dawkins on the latest in a big list of deals 


F rench industry is emerg¬ 
ing as the biggest for¬ 
eign player on the East 

German market alter West 
Germany. 

Yesterday's acquisition of 
more than a third of the East 
German cement market by 
Lafarge Copple, the French 
cement producer, is the latest 
in a growing list of big French 
companies keen to get a stake 
in East German economic 
reconstruction - and working 
more aggressively at it than 
most of their European coun¬ 
terparts. 

"We cannot yet talk of a new 
wave of French investment, 
bat a great deal is befog pre¬ 
pared," says Mr Raymond Rav- 
enel, head Of the East Goman 
committee of the CNFF French 
employers’ organisation, which 
estimates nearly 50 co-opera¬ 
tion ventures are currently 
under study. 

"The East Germans are keen 
to welcome us on the grounds 
that they need to diversify a 
bit They don't want to busi¬ 
ness just with their brothers in 
West Germany, but with their 
cousins in France as well," 
adds Mr RaveneL, who repre- 

CCBP discusses 
T uffi er rescue 

THE French Treasury is 
understood to be discussing 
with Caisse Centrale des Ban- 
ques Fopulaires (CCBP) ways 
of rescuing Tuffier et Assodes 
following the three-month sus¬ 
pension imposed on the Baris 
broker, Reuter reports. 

CCBP, a co-operative bank¬ 
ing institution, holds a 12.45 
per cent stake in Tuffier, 
which was suspended last 
week after the bourse author¬ 
ity CBV said it was unable to 
meet financial obligations. 

Banking observers said 
CCBP favoured an initial res¬ 
cue by the Soo£t6 des Bourses 
Franchises, but market observ¬ 
ers said the SBF, which oper¬ 
ates a guarantee fund, had 
decided it could not mount a 
rescue. 

Last week, Mr Thierry Tuf¬ 
fier, Tuffier chairman, said he 
planned links with an 
unnamed UK gr oup . However, 
market sources yesterday said 
the authorities now envisage a 
solution involving CCBP. 


sented the CNPF on last 
week’s official visit to Berlin 
by Mr Roger Fauroux, the 

French Industry Minister. 

Apart from Lafarge’s 
announcement yesterday, 
other big French industrial 
projects under study or 
recently completed in West 
Germany are: 

• BSN, the foods group, was 
among the first to jump, when 
it announced in March it 
would spend FFrlOOm (S17.5m) 
on two joint ventures in East 
Germany and Hungary to 
make yoghurt and cream 
cheese under its Gervaxs and 
Danone brand names. It is also 
negotiating a joint venture 
making pasta and biscuits with 
an East German food coopera¬ 
tive. 

• Renault, the state-owned 
car maker, announced last 
month it had recruited 200 
dealers in East Germany, the 
largest network set up by a 
non-German company. 

• Pechiney, the state-con¬ 
trolled aluminium and packag¬ 
ing group, has for the past year 
been negotiating for the pur¬ 
chase of an East German flexi¬ 
ble tube factory, against strong 


West German competition. 

• L’Alr Liquide, the indus¬ 
trial gases group, is also battl¬ 
ing against West German 
counter-bidders, this time for 
control of Tega, East Ger¬ 
many’s only industrial gases 
producer. 

This activity coincides with 
a strong growth in trade 
between France and East Ger¬ 
many, up 45 per cent last year 
to FFr&£bn, of which FFrSAbn 
was French exports, making 
France the country's second 
trading partner after West Ger¬ 
many, according to the CNFF. 


T he investment projects 
that come off have one 
quality in common, in 
that they tend to have been 
negotiated and managed 
through French companies' 
West German subsidiaries, 
rather than directly from Paris. 

Around LOOT French compa¬ 
nies have West German off¬ 
shoots, estimates the CNFF. In 
talking about their plans, Ren¬ 
ault and Lafarge both under¬ 
lined the importance of letting 
local management handle East 


Bekaert in gloomy 
profits warning 


By Tim Dickson in Brussels 

BEKAERT, the big Belgian 
steelwire company, yesterday 
issued a gloomy statement 
warning of even worse results 
for 1990 than those predicted at 
May's animal meeting. 

The company said that its 
forecast of a 30 per cent to 50 
per cent drop in first-half 
profits "will not be achieved" 
but that "all necessary 
measures to remedy the 
deteriorating results” have 
now been taken. 

Bekaert blames the further 
decline of market conditions in 
a number of sectors and 
countries and the start-up of 
new production units. 

The strength of the Belgian 
franc, mainly against the US 
dollar and the Japanese yen, 
"had a negative impact on 
margins and on consolidated 


results." 

Steelcord, added the 
statement, has been affected by 
the weak automotive sector in 
the US while a fundamental 
restructuring in the tyre 
industry was going on 
resulting in a higher 
concentration and fiercer 
competition for market Shane 
in a depressed market 
• Gechem, a subsidiary of 
Sodete Generate de Belgique, 
announced yesterday that it 
has joined in the formation of a 
partnership with Foamex a 
leading producer of flexible 
polyurethane foams in North 
America owned by Knoll 
International Holdings. 

Gechem will hold a majority 
interest but neither this nor 
the value of the participation 
has been disclosed. 


posts $20m 
pre-tax loss 

By Andrew HID in London 

MORE than $22m of 
reorganisation costs and 
write-offs — fa«^Mhig $7m in 
severance payments - pushed 
Holmes Protection Group, the 
New York security company, 
deeply into the red last year. 

Holmes, which has endured 
several bo a rdroom upheavals 
in the last is months, lost 
820J3m before tax in 1889. The 
g ro up passed its final dividend 
and Is unlikely to pay farther 
dividends before 1992, when it 
must meet the final deadline 
for paying off long-term debt. 
To meet the repayment sched¬ 
ule, Holmes is planning to sell 
some of its assets. 

The shares, which stood at a 
high of 189p in 1987, slipped 
Ip to lip yesterday. The 
shares trade only on the Lon¬ 
don Stock Exchange. 

There is still some tension 
in the Holmes boardroom 
between Mr Eric Bohn, a non¬ 
executive director, and joint 
chief executives air David 
and Mr John Flack. Mr 
Kohn works for Barons Finan¬ 
cial Services, which advises 
Wonuald International, a 14.7 
per cent shareholder in 


Mr gnhn said yesterday the 
Holmes executives had 
rejected a request by Woraald 
and other institutional share¬ 
holders to appoint another 
nonexecutive director to the 
board. 

Hr James said discussions 
were continuing, but added: 
M We are unclear what Wor- 
mald, Barons Financial an d 


Although acquisitions 
pushed up turnover from 
$66.7m to 276m in 1989, oper¬ 
ating costs increased by 24 per 
cent; interest p ayments esca¬ 
lated and there was a loss of 
30 cents per share, compared 
with earnings of 13 cents in 
1988. 

Holmes has also w r itten off 
in the balance sheet a $5£6m 
reduction in the group’s pen¬ 
sion fond assets. 

Holmes said that during 
1988 the fund's investment 
managers committed about 40 
per cent of the fond to a short 
sale of US treasury notes, 
incurring a substantial loss 
which could not be recov e red. 

Details, Page 28 


Elf to take 25% stake in Cepsa 


By Our Financial Staff 

ELF AQUITAINE, the French 
ofi group, has taken a 3.2 per 
ffpnt- s take in Banco Central, 
the big Spanish bank, end will 
buy up to 25 per cent in Cepsa, 
Spain’s second largest oil com¬ 
pany. The transactions mean 
Elf will become Cepsa’s main 
oil partner. 

One of Elf s big priorities is 
to make its refining and mar¬ 
keting operations more inter¬ 
national, an objective set by 
Mr Laik Le Flock Prigent when 
he became the French state- 
controlled oil group’s chairman 
a year ago. 

Cepsa, which is 31.12 per 
cent owned by Banco Central, 
said Elf would acquire a stake 
of up to 25 per cent via an 
increase in capital of the Span¬ 
ish company. The operation 
would probably take place in 
two stages, the first via a 20 
per cent increase later this 


year and another 5 per cent 
increase at a later date. 

"The objective is to create a 
kind of oQ axis between Paris 
and Madrid, to exploit possibil¬ 
ities for oil and petroleum 
derivatives in the Mediterra¬ 
nean market,” Cepsa said. Eif, 
meanwhile, said Banco Cen¬ 
tral, will be responsible for the 
Spanish company's manage¬ 
ment, while Elf will provide 
technical advice. 

Mr Alain Gufikm, director of 
refining and marketing for Elf, 
said: “Spain is close to the 
French market geographically 
and culturally, so we found a 
solution, which was to buy a 
stake and complete an alli- 


E3f and Cepsa will cooperate 
in lubricants, asphalt, petro¬ 
chemicals and other ail deriva¬ 
tives. Joint activities envisaged 
include refining and distribu¬ 


tion. thoagh not exploration, in 
which Cepsa has had limited 

success, . . ^ ' 

The agreement is subject to 
the approval of both the 
French and Spanish authori¬ 
ties, Cepsa added. 

Cepsa last year processed , 
11.42m tonnes of crude oil at 
its Tenerife and San Roque 
refineries, against 10.82m in 
1988. This represented capacity 
utilisation rates of 81 per cent 
against 75 per cent toe previ¬ 
ous year. It produced 12.43m 
tonnes of oil products, priori-' 
pally fuel oil, gasoil, naphtha 
and gasoline, against lL83m in 
1988, gold 12.40m tonne s, 
an increase of 3.7 per cent. 

The company at the end of 
December had a capital of 
Pta29.73bn (8285m). The Cepsa 
group comprises more than 40 
companies with consolidated 
1989 sales of over more than 


ptaJSObn. The group registered 
pre-tax profit of Ptal3.58bH in 
1989 against Ptal437bn the pre¬ 
vious year. , 

Elf 5 stake in Banco Central 
follows the bank's strategy of 
attracting big international 
groups as shareholders. Banco 
Central said the stake would 
anahle the two institutions tO 
carry out joint projects in the 
European and international 
markets, without elaborating. 

“For Banco Central, the par¬ 
ticipation of Elf Aquitaine is in 
the framework of the bank's 
policy of incorporating first- 
level international business 
groups as shareholders,” it 
said. 

Elf acquired its &2 per cent 
stake In Banco C ent r a l, from 
Prudential Securities, tram the 
packet of shares the US com¬ 
pany bought in May, Banco 
Central said. 


CGS pays £39m for Tomkins registers 
West German group 18% profits gain 


By Alan Cane in London 

CAP Gemini Sogeti (CGS) of 
France has strengthened its 
position as Europe's leading 
independent computing ser¬ 
vices company with the pur¬ 
chase for £39m (S66m) erf Scien¬ 
tific Control Systems (SCS), the 
loss-making West German sub¬ 
sidiary of SD-Sckxm of the UK. 

It is CSS's first big acquisi¬ 
tion this year and it gives the 
French company pole position 
in the West German profes¬ 
sional services market. 

It also signals another round 
in the restructuring which is 
changing the shape of the 
European computing services 
industry. 

The deal is subject to the 
app r ova l of the West German 
federal Cartel Office. 

SCS, which provides consul¬ 
tancy, custom systems and 
software for defence, cml gov¬ 
ernment, financial services and 
manufacturing Industry is 
based in Hamburg. 

It bad been one of SD-Sd- 
con’s principal European trad¬ 
ing companies but lost year 
alone it lost DM5m (S2-9m). Mr 
Philip Swinstead, SD-Scicon’s 
chairman blamed management 
difficulties, and the extent of 
the company's exposure to the 
West German defence market 

He said that SCS was not the 


ideal vehicle for SD-Sdcon’s 
ambitious in Europe and that 
the board did not believe it 
should devote the time and 
reso u rces necessary to turning 
the company round. 

Mr Michel Berty, CGS secre¬ 
tary gwrwral, said SCS a 

good reputation and was 
involved in a number of high 
level projects.' He saw no 
underlying reasons why the 
company should not be 
returned to profitability. 

CGS, which turned over 
SLlbn in 1989 has grown rap¬ 
idly through an aggressive pol¬ 
icy of acquisition. It has a lead¬ 
ing position in most European 
countries with the exception of 
the UK where it has signally 
foiled to make much impact. It 
has a holding of over 20 per 
cent in Serna Group of the UK 
which has consistently rejected 
its advances. 

Mr Swinstead said the sale of 
SCS should not be seen as a 
re t re at from Europe by SD-Sti.- 
con. It was a retrenchment 
winch provided a substantial 
amount of cash in the bank 
which could be used for fu t ure 
acquisitions. He expected to 
announce in the next few 
weeks a series of strategic alli¬ 
ances with companies in Italy 
and HnUanri 


By David Owen 

TOMKINS, the UK 
taps-to-toe-caps conglomerate, 
has produced an 18 per cent 
advance in profits for the year 
to April 28 - in spite of Lower 
mai^ gi n s at each of its four 
operating divisions. 

The strongest performers 
included Smith & Wesson, the 
US Han d gun maker, Hatter- 
sley Newman Header, the 
industrial valve manufacturer, 
and Premier Screw & Repeti¬ 
tion. According to Mr Gregory 
Hutchings, chief executive, the 
outlook lor the current year 
was "promising,” with most of 
the group’s businesses remain¬ 
ing “ahead of last year's level.” 

In all, pre-tax profits totalled 
£77.1m ($138.8m), against 
£65.1m in 1989. Turnover 
climbed a strong 31 per cent to 
£720.5m from £550.4m. 

The latest figures included 
the first fuG-year contribution 
from Murray Ohio, the US 
ia winnower and bicyrie manu¬ 
facturer bought for S224m In 
August 1988, although Tom- 

IcitK flfliri that thin WSS H0t 8 

significant influence on the 
profits advance. 

Mr Hutchings said that Tom¬ 
kins expected to complete its 
S550m acquisition of Philips 
Industries, a diversified Ohio- 
based industrial company, next 


month. The deal would raise to 
about 66 per cent the propor¬ 
tion of profits to be derived 
from the US, he said. The 
group expected to spin off 
three indifferently performing 
businesses in materials han¬ 
dling and alwmrniaiiM wheels, 

with a combined turnover of 
3175m. 

Philips manufactures a 
range of air distribution, 
moulded plastic and transpor¬ 
tation products. 

The group benefited from net 
interest receivable of £984,000, 
versus 22m of interest payable 
in 1969. Capital expenditure in 
the latest period was about 
£21m. compared with depreda¬ 
tion dT £16m. 

Stragglers among Tomkins’ 
businesses in the year just 
ended included Pegler, 
Britain's largest tap-maker 
which , was hit by increased 
raw materials costs; Northern 
Rubber, a producer of. rubber 
components which had impor¬ 


ters, a lawnmower maker. . 

Fully diluted earnings per 
share rose 15 per cent to 28^> 
from 24.5p. A final dividend of 
&55p, against 4.75ft was recom¬ 
mended, making. 9i25p against 
6.75p -arise of 37 per cent. The 
shares rose 9p to 289p. 
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Lead Managers 

Banque Internationale de Commerce 
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Banque Internationale k Luxembourg S.A • Bred - Banque RSgionalc d’Escompte ct 
de Depots • Union Bank of Switzeriand-London Branch • Arab Banking Corporation- 
Daus & Co. GmbH • Banca Novara (UK) Limited • Girozentrale und Bank der 
Osterreichischen Sparkassen AG/VSenna • Kredietbank NV • N.V. De Indonesische Overzeese 
Bank (The Indonesia Overseas Bank) • Banco Portugues do Atlantico, Macau Branch 
Banque et Caisse d’Epargne de l’Etat, Luxembourg • Gulf Riyad Bank E.C. 
Iran Overseas Investment Bank Limited • Banco Pinto and Sotto Mayor, Macau Branch 
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kionnalreder eaux 



Following a proposal of Mr Jerome Monad. President and Managing 
Director ofLyannahe des Ecuxx. and ofMr. /eon-Paul Pa/ay re. President 
of the Board ofManagement of Dumez, SA^the Board ofLyonnaisedos 

Eaux and the Management and Supervisory Boards of Dumez SA^at a 

meeting on Jufy 11, decided on the principle of a merger which will be 
submitted for approval to Extraordinary General Meetings of both 
companies. 

This merger will lead to the creation ofa large French services group, on a 

European scale and with a world-wide vocation 

in tkejieldstf the environment, development and 

distribution. 

In 1990. the new Group will have an overall tur¬ 
nover of more than SO Billion French Francs, 
which will essentially be made up ofencironment 
management (27%j l development arid construc¬ 
tion (45%) and distribution if electrical equip¬ 
ment (21%). 

The steady increase in the requ irements of local 
authorities for environment management and 

development holds out substantial growth pros¬ 
pects in the Judd of integrated services. 

The two groups have complementary activities in the realms of develop¬ 
ment and services. As they cater for the requirements of the same clients. 

their conunercial development will be strengthened by the merger: 
TT^^^nnaisedesEauxandDwnezhaveincamrrumasuccessfuIpolhg-. 

ofinternationalpenetration. highgnHctk rates and good financial per¬ 
formance. 

Thanks to the quality of their staff the two groups also share the same 

philosophytfqualify-andinnovation, oruithesanwpwfossujrudet^ 

Lyonnmse des EauxiDumec thus becomes a major pinion the indus- 
tnaiscene. capable of asserting itsihnu^ the world fy' 
responding to the new requirements of the market. 

The merger wiU be conducted by the Lyonmuse des Eaux. owing to the 
legal character of the concession contracts which it holds. 

a. tk, ba* m change parto.tfi 

des Eauxforg Ihimes shares can be envisaged. 
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Banque Internationale de Commerce 


V,V 













fSsgfc 

g*fe CgL: 

IS?."!?LS> & 




Soups’ 0 ^ 1 

£fe1?£« 
&&&» 




■-.' r V* * t TyjT&m v?i*£. 


•»c ■»■ 


171990 


_ '•'.. ■ .V _ ^ 




v-x-X-v 

VAV-J 

,%>:•>:.■. v>>.\' 
V..VAV.V.V 



Ml 






ii 



dersoux 


| m ^ 

', •■< .TT.Fniii 1 *! 
w; .#*7 KlfJJMWi* 

■ 

;■■■. r If.i/i'A 

• *V<T ('/ .Nrfj 




.!•■■«" , ■ 

^ - * ' I 

j;.i .r* ■■ 

■ % I 

1 l BB I 

, .,r-;fF 
■•'■. 

.., 

t .i * * 


. . - .Trs^* 1 
■ ■* ■ 

■ 7 

• .. .-'Thi - 1 / 



-■ :r. ■ 


.i*' ■■ 


■ t ■ 


Today, a bank should be able to show you 
opportunity anywhere in the world. 


It s clear which way the wind blows today All signs point 
to more and more transactions that cross borders. 

Tet where do the best opportunities lie? 

Bankers Trust can show you. 

Among the international clients with whom we have 
forged solid relationships, we number many with specific 
merger or divestiture needs. Needs which might well prove a 
perfect fit with yours. 

Bankers Trust s ability to advise them or you on cross- 
border transactions is widely recognised. As are our skills at 
arranging the most intricate forms of financing. 

Our American roots give us broad, first-hand knowl¬ 
edge of the U.S. corporate world. But with our strong presence 
in Europe, Japan and Australia, we are equally at home in 
these worlds, too. 

With that in mind, bear this in mind: Today, few banks 
can show you more international opportunity than we can. 
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HBankers Trust Company 

Because today isn’t yesterday. 
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Strong operating margin 
boosts General Electric 


By Alan Friedman in New York 


STRONG earnings growth in 
aircraft engines, power 
systems, medical systems and 
fiwanriai services helped boost 
second-quarter net p rofits by 
12 per cent - from $972m to 
$L09bn - at General Electric 
(GE), the leading US industrial 
and services conglomerate. 

Earnings per share at GE 
were 13 per cent higher at $L22 
while total consolidated reve¬ 
nues for the three months to 
June 30 were up by 7 per cent 
at $14.4bn. 

Mr Jack Welch, GE’s chair¬ 
man, said the principal reasons 
for the continued double-digit 
earnings growth were good 
revenue growth In long-cycle 
businesses and a strong operat¬ 
ing margin from continued 
productivity gains in all the 
company’s key businesses. Mr 
Welch said GE’s operating 
margin was 12.9 per cent erf 
sales in the second quarter, the 
best rate ever achieved in a 
single quarter. 

Mr Welch, who forecast con¬ 


tinued double-digit earnings 
growth for the rest of 1990, said 
that among longer cycle busi¬ 
nesses new orders for power 
generation were about $2bn, 
with special strength in gas 
turbine markets. Medical 
systems equipment orders are 
running 15 per cent ahead of a 
year ago, led by magnetic reso¬ 
nance imaging and European 
x-ray activity. 

The aircraft engines divi¬ 
sion's total backlog at the end 
of June was $35bn, reflecting in 
part a big new purchase during 
the second quarto: by Japan 
Air Lines. 

GE Financial Services net 
income was 16 per cent higher 
year-on-year, thanks mainly to 
an improvement at GE Capital. 

The appliance division also 
achieved higher operating prof¬ 
its although revenues were 
about the same as in the sec¬ 
ond quarter of 1989. 

Operating profit and reve¬ 
nues from the materials divi¬ 
sion were roughly unchanged 


year-on-year while aerospace 
operating profit was down in 
the second quarter on flat reve¬ 
nues. 

Broadcasting operating 
profit ami revenues, reflecting 
the company’s NBC Television 
subsidiary, were lower than 
last year because of what GE 
called “market softness.” 

The growth In earnings per 
share reflected the company’s 
continuing five-year SlObn 
share buy-back scheme. GE 
spent $511m during the second 
quarter to repurchase 7.6m 
shares, bringing the total 
shares bought back to 229m at 
a cost of $L5bn since the pro¬ 
gramme started last Novem¬ 
ber. 

On Wall Street, GE’s share 
price was K point lower yester¬ 
day morning, at $74%. 

The company last year man¬ 
aged a 16 per cent rise in total 
net profits, to $&£4bn. The 
earnings were struck on 1989 
revenues that were 9 per cent 
higher at $54£bn. 


R JR bonds up on $6.9bn reshape 


By Karen Zagor in New York 

RJR NABISCO, the food and 
tobacco group taken private last 
year in a record-breaking $25bn 
buy-out, yesterday started its 
$6.9bn recapitalisation pro¬ 
gramme, injecting fresh equity 
into its balance sheet and reduc¬ 
ing its onerous junk-bond bur- 

den. 

RJR will trim its total debt by 
about $3bn to S20bn. and will 
increase its equity to about $4bn 
from glhn. As a result, its ratio 
of debt to equity win foil to 5 to 
l from 23 to l at the end erf 
March. 

The final plan, which comes 
after about six months of talks 
with RJR’s majority shareholder 
Kohlberg, Kravis Roberts, dif¬ 
fers only slightly from the com¬ 
pany’s earlier proposal m June, 
which sent RJR’s junk bonds 
soaring. At mid-day yesterday, 
RJR junk bonds had added more 
than 4 points. 

RJR has made some small 
concessions to bondholders 
under the final plan. These 


include increasing the dividend 
rate on new preferred stock to 
11% per cent RJR had said ear¬ 
lier that its new preferred stock 
was likely to carry a 10 per emit 
dividend. 

The new preferred stock has a 
stated value of $2 5 a share and 
may be con v ert e d into c ommo n 
shares of RJR Nabisco Holdings 
at a c onversi on price of $9 per 
common share. 

At mid-clay yesterday, shares 
in RJR Nabisco Holdings were 
trading at $6%, down $%. 

In addition, RJR has accepted 
higher interest rates on tiie junk 
bonds which will remain after 
the refinancing. 

For example, the 14.07 per 
cent reset bonds of 2007 will 
cany a new interest rate of 17 
per cent and the 14.07 per cart 
reset bonds of 2009 will cany a 
new rate of 17% per cent. 

RJR's advisers had disagreed 
with bondholders' representa¬ 
tives over the reset rate, and 
they were eventually set by a 


neutral investment bank, Don¬ 
aldson, Lufkin & Janette Secu¬ 
rities. 

kkr h3S3£EB6d to Cflfitrfon iff 
a Anther $L7bn in RJR’s com¬ 
mon stock at $6% a share. This 
equity injection was «mHwg»n* 
on resetting the coupons at a 
s a tis fa ct o ry level. 

RJR has also arranged $£25bn 
in new bank debt and $L15bn 
from existing bank credit hues 
to help buy back the reset bonds 
an d oth er high-cost debt, on top 
of KKR’s $L7bn contri bution. 

Both RJR and KKR appeared 
satisfied with the deal. “This 
comprehensive recapitalisation 
initiate the second major phase 
of our rebuilding programme for 
RJR Nabisco,” said Mr Louis 
Gerstner, chairman and chief 


Mr Henr y Kra vis, a fo unding 
partner of KKR, said: "We are 
pleased that the T Br-apHgHgaHnti 
programme ... securely posi¬ 
tions the company to grow and 
thrive in the future.” 


First mortgage and subordinated 
debt provided jbf the acquisition of 


Westminster House 

163,000 square foot office building 
Manchester, England 


WESTINGHOUSE 

International capital, ltd. 

an affiliate ofWestinghouse Credit Corporation 


Sharp drop 
in second 
quarter 
at Alcoa 

By Karen Zagor 

in New York 

ALUMINUM Company of 
America (Alcoa), the world’s 


US BANK RESULTS 


11 I z 1 111 


which has defied trends 
in the US aluminium industry 
by refusing to offer discounts 


reported a sharp drop in 
second-quarter earnings,in 
line with expectations. 

- 1 m m. 'W _• 




to reflect the state of Amer¬ 
ica’s industrial economy, 
gained $^2 to $68^ at mid-day 
yesterday on the New York 


The Pittsburgh, Fennsylva- 


Jariww! in earnings to a 
number of factors, including a. 
24 per cent drop in aluminium 
ingot prices, the unstable eco¬ 
nomic climate in Brazfi. and 


Alcoa's Brazilian affiliate 
contributed $6m towards the 
company's earnings in the 
first six months of 2990, com¬ 
pared with. $61m a year ear¬ 
lier. 

For the three months aided 
June 30, Alcoa’s net profits fell 
43 per cart to $16L9m or $1.86 
a share, from $285.2m or $3.21 


Sales in the latest three 
months slipped to $269bn 
from $2.76tm in the 1989 quar¬ 
ter. 

Alcoa's earnings in the 1990 
quarter include favourable 
translation and exchange 
adjustments of $9.9m or 11 
ce n ts a share, compared with 
$ 19.7m or 22 cents a year ear¬ 
lier. 

For the first half, Alcoa's 
net income dropped 45 per 
cent to $310.5m or $3.55 a 
share on «ji« of $5JS3bn, from 
$56L2m or $6.33 on sales of 
$5u381m In the first six months 
Of 1989. 

Alcoa’s aluminium product 
shipments in the second 
quarter of 1990 were 669,000 
metric tonnes compared with 
654,000 metric tonnes in 
the same quarter a year ear¬ 
lier. 

Kevin Brown in Sydney 
writes: Alcoa of Australia yes¬ 
terday announced a 5.2 per 
emit increase in interim earn¬ 
ings to A$386m (US$297-58m), 
but warned that second-half 
profits might be reduced by 
the high exchange rate of the 
Australian dollar. 

The board said that the 
increase in first-half mnniugg 
was due to increased ship¬ 
ments of alumina, good 
returns on gold mining 
operations, higher interest 
income on short-term invest¬ 
ments, and the relative weak¬ 
ness erf the Australian dollar 
during the period. 

The company’s expansion 
into overseas markets had 
enabled it to raise export vol¬ 
umes when domestic sales 
weakened because of the slow¬ 
down in the Australian econ¬ 
omy. 

Alcoa said it had also bene- 
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Alumina prices had aver¬ 
aged around 27 per emit less 
than in the corresponding 
period of the previous year, 
but showed a strong recovery 
in tiie second quarter, the com- 


Demand for primary alu¬ 
mina was strong in Asia, and 
the US market had also 
recorded “a welcome improve¬ 
ment In activity.” 

However, the company 
wanted that earnings would 
be lower in the second 
half if the Australian dollar 
co n ti n ued to trade at around 
its current level of 78 US 


Martin Rees, London 071872 5520 


Alcoa of Australia is a joint 


ing Holdings of Australia, 
which holds 44.7 per cent, and 
Alcoa, which owns the bal- 
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Chase hit by real estate downturn 


By Alan Friedman in New York 
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CHASE Manhattan's second 
quarter net p ro fi ts tumbled by 
62 per cent to $52m as the bank 
disclosed $225m of loan loss 
provisions related to the real 
estate crisis, a $75m increase 
year-on-year. 

Earnings per share at Chase 
fell even more steeply in the 
second quarter, by 82 per cent, 
to just 24 cents. 

Chase, which has recently 
had its real estate portfolio 
inspected by examiners from 
the Office erf the Comptroller 
of the Currency (OCC), 
also revealed a $405m surge in 
its non-performing real estate 
loans. These now total $L29bn, 
or 13.9 per cent of the 
$9.3bn total real estate loan 
book. 

The bank stated bluntly yes¬ 
terday that if economic condi¬ 
tions in domestic commercial 
real estate markets continue to 
be adverse, “it is likely that the 
provision for possible credit 
losses will continue at rela¬ 
tively high levels.” 

Up to $100m of the bank’s 
new non-performing real estate 
loans are believed to relate to 
Hip riifTiwiHiPs of Mr Donald 

Trump, the cash-starved New 
York property moguL Mr 
Trump’s woes also hit MMlan- 
ttc, a New Jersey regional 
bank which yesterday reported 
a $23.4m second-quarter loss 


after recording a $186m jump 
in its loan loss reserves. 

Yesterday also saw fiat earn¬ 
ings from J.F. Morgan and 
gloomy results from First Chi¬ 
cago Bank. Morgan reported a 
$2OTto net, up only $lm year- 
on-year, or $1.06 per share 
against $1.09 a year ago. First 
Chicago’s second quarter net 
fell by 35 per cent to $87.4m or 
$1.19 per share on a fully 
diluted basis, a 38 per cent 
drop. 

Only the Los Angetefrbased 
Security Pacific, bolstered by 
the strength of the California 
and Washington state econo¬ 
mies, provided a bit of cheer 
for the banking community 
with a 5£ per cent rise in net 
fnrrenfl to S195-23H — a 1 per 
cent increase in earnings per 
share, to $L59. 

Chase Manhattan, the sec¬ 
ond largest in the US, recently 
revealed plans for a radical 
reorganisation and Mr Tom 
Labrecque, the newly desig¬ 
nated chairman, said last 
month “we clearly have some 
troubled businesses.” 

Analysts, who were sur¬ 
prised by the magnitude erf the 
bank’s 46 per cent increase in 
non-performing real estate 
loans, meanwhile expect Chase 
to take a third-quarter restruct¬ 
uring charge of at least $150m. 

Mr James McDermott, an 
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Tom Labrecque: *We have 
game troubled bu si nes s e s * 

analyst at Keefe Bruyette in 
New York, said Chase could 
end 1990 with total net p rofits 
as taw as $150m to $2Q0m. He 
said the worst, is not yet over 
for Chase, noting that aside 
from the rise in non-perform¬ 
ing the bank also 73 suf¬ 
fered a $193m second quarter 
rise in real estate properties 
acquired in foreclosures. 

Overall loan lo ss w riteoffe 
at Chase totalled $763m as at 
June 30, up by $>14zn from the 
second quarter of 1989. Hie 
9763m included $624 of country 
debt write-offs, the balk of 
which related to Brazil ($374m) 
and Argentina ($l72m). 

Wall Street reacted to the 


Sandoz turnover edges higher 


By William Duftforce in Geneva 


SANDOZ, the Swiss chemicals 
and pharmaceuticals group, 
yesterday reported a 3 per cent 
increase in first-half turnover 
and said it expected that 1990 
namings and return on sales 
would at least match those of 
ZS89. 

On Friday Ciba-Geigy, the 
biggest Of the Swiss rhaminals 
groups, posted a 2 per cent 
decline in first-half sales to 
SFrl0-9bn ($7.8bn) and prom¬ 
ised information on profit per¬ 
formance by the middle of 
August 

Last year Sand ox’s net con¬ 
solidated earnings climbed by 
26 per cent to SFr968m an the 
bads of a 23 per cent increase 
in sales to SFrL2.5bn. Ciba- 
Geigy boosted net earnings by 
17.5 per cent to SFrL56bn with 
sales increasing by 17 per cent 
to SFr20.6bn. 


At Sandoz turnover in the 
first six months erf this year 
reached SFr6.77bn against 
SFr6.56bn in the corresponding 
period of last year. The rate of 
growth had slowed from the 9 
per cent reported in the first 
quarter. 

In both groups sales growth 
was held back by the apprecia¬ 
tion of the Swiss franc. Sandoz 
said that in local currencies 
but excluding high-inflation, 
countries, its turnover increase 
was 11 per cent. Corrected for 
currency fluctuations, Ciba- 
Geigy’s sales growth comes out 
at 4 per cent. 

Pharmaceutical s was the 
strongest sector for both con¬ 
cerns. Identical increases 
in turnover of 3 per cent in 
Swiss francs and 11 per cent in 
local currencies brought 
Sandoz’s first-half sales to 


SFr2.9bn and Ciba-Geigy’s to 
SFi3.1bn. 

Sandoz report e d above-aver¬ 
age pharmaceutical sales in 
the US and some EC countries, 
but government-decreed price 
reductions in Japan brought 
about a slight setback in value 
terms despite a higher volume 
of sales. 

Chemicals declined by 3 per 
cent to SFrL23bn at Sandoz 
while its agrirproducts division 
repor ted a 4 per cent rise to 
SFE864. Sales of seeds, boosted 
by the recent acquisition of 
HiOeshSg of Sweden, climbed 
by 34 per cent to SFrGTOm. . 

Sales in Ciba-Geigy’s large 
agricultural products business 
fell by 3 per cent to SFrtLStui. 
Turnovers in additives and 
plastic material* each iteHwH 
by 1 per coit, to SFr990sn and 
SFr917m, respectively. 


Rhdne-Poulenc sells UK plant 


By Peter Marsh 

RHONE-POULENC, France’s 
biggest chemicals company, is 
to gain £56m (5100 Jm) through 
the sale to Bayer of West Ger¬ 
many of one of its UK chemi¬ 
cals plants, a facility that came 
on stream this year and cost 
£30m. 

The plant was formerly 
owned by RTZ, the British 
mining and materials com¬ 
pany. Rhdne-Poulenc acquired 
the plant when it bought RTZ’s 
chemicals division last year for 


-The sale- will help Rhdne- 
Poulenc to reduce its borrow¬ 
ings, which have grown in the 
past two years as a result of a 
spree of acquisitions. 

Mr Jean-Rene Fourtou, 
Rhone-Poulenc's chairman, 
wants to sell bus in es ses worth 
a total of $L5bn over the next 
IS months. 

The UK plant is in Selby, 
North Yorkshire, and makes 
citric acid, an important fla¬ 
vouring ingredient in food pro¬ 
cessing. The material is alto 


used, in the .pharmaceutical 


The phut ti n # A production 
capacity of some 23J0QG tonnes 
a year. It uses advanced pro¬ 
duction technology and was 
buQt as part of a drive by RTZ 
to move into specialised, high- 
value parts Of the fth«nii«ilB 
industry. 

Bayer, one of. West Ger¬ 
many’s Big Three chemicals 
companies, will control the 
Selby unit through Haarman & 
Rrimer , a subsidiary. 


St atoll to buy unit of Nobel 


By Karen Fossil In Oslo 

STATOIL, the Norwegian stale 
oil company, yesterday 
announced the acquisition erf 
Nobel Plast, the plastics nnit of 
Swedish chemicals group 
Nobel Industrler, for an undis¬ 
closed sum. 

The deal will boost Statoll's 
annual turnover in the petro¬ 
chemicals and piflgHre sector 
to NKr5.5bn ($871.63m) and 
marks its entry into the mar¬ 
ket for finished plastic prod¬ 
ucts for the European car 
industry. 

Last year Nobel Plasf s turn¬ 
over exceeded SKrlbn - con¬ 
tributing about 4 per cent to 
group turnover — while oper¬ 
ating profits were SKrSGm. 

_ The company’s vehicle parts 
division accounts for about 72 
per cent of its business. Its 


main clients include Volvo, 
Saab and Bofors. Nobel Blast 
has six modern plants in 
southern Sweden — three large 
and three small — and employs 
2^00 people. 

According to Mr There 
Anderson, Nobel Plast manag¬ 
ing director, two Of its wmallurr 
plants are to be closed to 
improve efficiency. “This was 
deckled long before we mate 
the deal with Statoil,” he 
explained. 

Mr Finn Kulaas. senior exec¬ 
utive vice president of petro¬ 
chemicals and plastics for Stat¬ 
on, said: “The acquisition of 
Nobel Plast will ... contrib¬ 
ute to strengthening StatoH's 
position as a supplier of qual¬ 
ity products to Europe’s auto¬ 
mobile industry.” 


For its part, Staton's petro¬ 
chemicals and plastics busi¬ 
ness in 1968 had a turnover of 
about NKr4J>bn and employs 
about 10 per cent of the com¬ 
pany’s staff. 

Nobel is currently supplied 
with advanced plastics by 
BASF and Bayer of West Ger¬ 
many and Finland’s Neste. 

Statodl supplies Nobel on a 
limited basis only, although It 
has established itself as a lead¬ 
ing supplier of special quality 
plastics for the European car 
industry from its plants in Nor¬ 
way and West Germany. 

The deal awaits approval by 
Swe dish and Norwegian 
authorities, and the completion 
date of the acquisition, also 
hinges on a study by Staton of 
Nobel's plant facilities. 


grim news from Chase by 
Tnflrtring the share price down 
by % of a point, to $20%. Tfar 
bank’s share price, reflecting 
its prospects, has fa ll en by 14 
ner cent in the past fortnight 

jj\ Morgan said that While 
trading results were up by 55 
per ctt * to $234m its corporate 
ftnawfg fees were down some 
27 per cent to $61m as the size 
of transactions decline d gener¬ 
ally. 

Net interest revenue fen by 9 
per cent largely because mini¬ 
mal interest was received on 
Brazilian debt 

Morgan’s second-q uart er 
write -offs of loans to restruct¬ 
uring country debtors 
amounted to $218m, of which 
Brazil represented $120m and 
Argentina $77m. The bank said 
however its non-accrual loans 
were $876m at the end of June, 
compared with SLSbn a year 
earlier. The difference consists 
of write-offs and swaps or sales 
of loans. 

Analysts said Morgan's 
results, although flat, were 
somew h at be tt e r than expected 
and the share price was 
boosted IK points to $37K yes- 


Ftrst Chicago’s share price 
was off % of a point at $28 
while Security Pacific's lunch¬ 
time price was $36 H, down by 
% point 


McDonnell 


to axe 



By Our Financial 


largest US defence contractor, 
is to cut its w o r kfor ce by 11 per 
cent, shedding between 14,000 
ami 17,000 jobs by the end of 
the year. 

The cuts announced yester¬ 
day are part of a Irfan to reduce 







McDonnell is. to cut 4,500 
fobs from its operations in % 
Louis; including 3,000 at its 
fighter jet subsidiary. In 
southern fiaRfarnfa 9,000 jobs 
are to go, including 8JMQ from 
its Douglas Aircraft unit in 
Tjoxsg which cook 


party's ^osf-cutti hg grass 
include reduced -capital bud* 


Mr John McDoimeu, chair¬ 
man, said the aits would not 
“jeopardise our technological 
capability, or undermine bur 
ability to deliver quality prod- 


India venture 

for Hambros 

By Kintal Bose in Calcutta 

THE INDIAN Gov ernm ent has 
given per mission to Hambros 
ofthe UK and San Paolo Rank 
of Italy to take iv-5 per cent 
stakes each in Hambro-Nhxo 
Fi n a n cial Services, a 'venture 
in which the remainder win be 
owned by Nlcco, a fast-growing 
Calcutta-based group with 
interests in engineering and 
cable industries. 

Mr Rajive Kanl, director of 
Hambxo-NIcco, said New Delhi 
had agreed to foreign equity 
participation “in appreciation 
of the fact that finawrfai 
vices presently available in 
India need to be upgraded. The 
continuous transfer, of know¬ 
how from Hambros and San 
Paolo will help us in keep****; 

pace with the rest of the 
world.” 

A condition for foreign 
equity participation is that 
a nn ualforeign exchange earn¬ 
ings of Hambro-Nicco win hav- 
etobe five times name than its 
foreign exchange 


ABN Amro share swap gets under 


By Ronald van de Krol In Amsterdam 


THE PROCESS of merging the 
Netherlands* two largest 
banks, Algemene Rank Neder¬ 
land (ABN) and Amsterdam- 
Rotterdam Bank (Amro), gets 
under way today as sharehold¬ 
ers are given their first oppor¬ 
tunity to exchange their exist¬ 
ing shares for shares in the 
new holding company, ABN 
Amro. 

ABN shareholders will 
receive one new share of FI 5 
($2.70) nominal for each exist 
ing share, while Amro share¬ 
holders will get two new 
shares for each share they now 
hold, the two banks said yes¬ 
terday after announcing that 
they had reached a definitive 
merger agreement 

The swap offer, which 
expires on August 17, is in line 
with the ratios indicated by the 
two banks in late May. 

Amro and ABN said the 
merger would go ahead if at 
least 90 per cent of sharehold¬ 
ers tendered their shares. 

The formal merger could 
take place by the end of 


August, meaning that the 
tie-up has been accomplished 
very quickly. The two banks 
first unveiled their merger 
plana on Man-h 28. 

ABN Amro will be the larg¬ 
est Dutch bank by far. It will 
also rank sixth In Europe and 
19th worldwide. . . 

At a news conference, Mr 
Roelof Nelissen, chairman of 

Amro and the prospective 
chairman erf the new bank, and 
Mr Robertos Hazelhoff, ABN’s 
chairman and the merged 
bank's vice-chairman, urged 
shareholders to accept the 
swap offer. 

They also held out an incen¬ 
tive. Investors who tender 
their shares will be eligible to 
take part in a previously 
announced FI 1.3bn rights 
issue of ABN Amro preference 
shares, due to take place in 
late August. 

The preference shares of FI 5 
nominal will be priced at par. 
The proceeds wiB be used to 
finance the banks’ accelerated 
expansion, particularly abroad. 


In late trading yesterday. 
ABN’s shares were barely 
changed at around FI 37 and 
Amro’s stood at PI 73. 

Although the two bank 
chairmen gave no concrete 
details erf expansion plans, they 
said ABN Amro would be seek¬ 
ing to establish a “broader and 
deeper” presence in one or 
more European countries. 

Together, the two partners 
are already represented in 
every European country 
although often their activities 
are restricted to such specific 
areas as trade finance or corpo¬ 
rate lending. 

The two banks afeo said yes- 
terday that their combined 

pre-tax profits for the first fire 

months of 1990 totalled 
FlLZlbn, up from FiUShn in 
the same period of 1989. 

The share swap and prefer¬ 
ence-share issue promise to be 
complicated operations. The 
offers will not be imifa jjjj 
US because of toe difficulty of 
registering the shares 
US Jaw. However, ABN Amro 


Is hop ing to be. granted an 
exception to make the.offer to 
sophisticated” - that is, insti¬ 
tutional — investors. 

, ABN Amro is also barred 
from publicising the offers in 
Japa n. Nippon Life is- k n ow n to 

own 2 per cent stakes in both 

ABN and Amro, while Somi- 
tama Life owns 1 per cent of 
ABN’s shares. 

Once the m e rgw lake s place. 
JJcould take several years for 
the two banks to be frdJylute- 
grate d. In the short term, how- 
fivar, the two - se p ara te hanks 
wm cease to exist, and their 
separate, share Jistihas wiUbe- 
cancelled. . ~ 

The swiftness with which 
toe merger is proceeding is due 

£ P??,* 0 o. prior promise that' 
toe hnk-np would not lead to 
&ny forced- r edun danc ie s 
sniong the ; combine d 

Netherlands. . 

* JiPS* analysts ^ave critip- 

am* thatit 

wul impede efforts to raise effi- 

ctency at home.. ■ 
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Patti Waldnjeir investigates prospects for mining in South Africa 



*?. Th SuS^ 

*na/ a| * i « 

aalyst- *1 

*i*ATL»H L 

J* * ftljS 



^NNELL DOto, 

*5»aa 

*«sanmM. 

^PaxtofaUJ 
1 o> more fa S 
dssckised in s* 
A 'shea MdW 

? wjwuiy a* 

‘*os on airnSJ. 

* waUijcts Bitiiji 

'Donnell is.toe, 

front its opera®*. 

5, including ig- 
?« snbsfr 
Km Caiifimrta t ? - 
■0 go. indudingt; 
Douglas AiicnS: 

\ Beach which at 
ial jetliiKS. 
iwr elements of fe 
f& cost-coafoyi 
:se reducsi cagbf 
ents in talgato 
;ultanis and ate 
rtcuced matte 

* Joan McOomd 
, said the cats ic 
Mrdise our tot 
fcility, or cate: 
:y w debts (ft 
cn ante." 

iia vent® 

* Hambra 

lunal Bose in£ 


S even thoaaand feet 
b enenth tin earth at the 
Change Free State, da the 
steam and gloom t£ the DUJQ. 
ber 9 abaft of Anglo Ameri¬ 
can's Vaal Beth gold wine, 
someone has scrawled the slo¬ 
gan *Vlva ANCT in zed paint 
on the grey-blade rock. . 

- Such graffiti would' attract 
scant attention in the town¬ 
ships and cities of South 
Africa, where the colours and 
symbols of. the African 
National Congress are knitted 
Into caps andprfoted on to 
T-shirts by the hundreds of 
tbowmte* 

But along the tunnels which 
lead towards the wind of jack¬ 
hammers blasting away at the 

reef, the foot-high red letters 
stand oat. They serve as a 
reminder of the shadow which 
paUites caste oner Sooth Afri¬ 
can gold mines sods as Vaal 
Reefer which provided 5.4 per 
cent of western world add pro¬ 
duction last year and Is cm of 
the world’s largest rabies. 

Obviously the threat of 
nationalisation by a post-apart¬ 
heid ANC government hangs 
heavy In the air. 

However, managers of Vaal 
Reefe, and top management in 
most of the rest of the indus¬ 
try, do not believe Jt wiB come 
to that. Mr Map Mayer, 
regional general manager of 
Vaal Reefe* thinks the example 
of failed mine w*HnnaH«rin»« 

in Zambia and other African 
countries will dissuade ANC 
l e aders from this course. - 
That is far from certain. Mr 
Tito Mboweni, an offlriwl of the 
ANC’s Department of Econom¬ 
ics and Pfenning, says he does 
not believe nationalisation 
impeded the performance of 
Zambia's copper mines and 
that the low price of copper 
was alone to blame. 

But long before the possibil¬ 
ity of nationalisation began to 
exercise the minds of gold 
indnstiy managpis, a phenome¬ 
non of the five months since 
ANC deputy president Mr Nel¬ 
son Mandela left jail, politics 
was already having an effect 
on mine productivity. With the 
gold price dipping to 9350 an 
ounce, tiie question of produc¬ 
tivity has become acute 
throughout the industry. 
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Living hi the shadows of apartheid: Vaal Keefe gold mine 


Mr Meyer points to the feet 
that costs per kflogram of gold 
.produced at Vaal Reefe have 
risen by 117 per cent since 
1985, from 119,221 <93,498) to 
R20.044 last year. 

Gold production has fallen 
by 15 per cent during that 
period and development costs 
have risen by 53 per cent 

However Mr Mayer says a 
sharp drop in area mined per 
employee, which has fallen by 
25 per cent since 1965, has been 
a nig factor in rapidly escalat- 
Ids oftsts. 

He attributes this drop in 
productivity to union mili¬ 
tancy, much of it politically 
Inspired. 

So far this year. Vaal Reefe 
has suffered little from the 
labour disruption which has 
hit much of the rest of the 
industry, partly the result of 
heightened political expecta¬ 
tions following Mr Mandate 's 
release. Disputes over segre¬ 


gated mine practices have led 
to wildcat stoppages in many 
Of the Orange Free State mines 
near the town of Welkom. 
where three white mlm» secu¬ 
rity officers have been killed in 
clashes with black mine 
employees. 

In the atmosphere of relative 
calm at Vaal Reefe, manage¬ 
ment will be working toward 
improving the dismal produc¬ 
tivity record of the put few 
years. 

By the year 2000, Mr Mayer 
hopes that mechanisation will 
have reduced the mine labour 
force by half, from its current 
50,000. "If it works," he says, 
noting that the nature of the 
ore body at Vaal Reefs m«Ke« 
it very difficult to mechanise. 

But productivity gains will 
also have to come from better 
personnel management, says 
Mr Mayer. 

In this be echoes Mr Clem 
Sun ter, chairman of Anglo 


American's gold and uranium 
division. He says large 
increases In black wages in 
recent years have fed straight 
through to costs without 
encouraging higher productiv¬ 
ity. Anglo's management struc¬ 
ture has remained largely the 
same for a century. Senior 
managers admit that scant 
attention was paid to manage¬ 
ment methods until the pres¬ 
sure of the low gold price 
really grew to be intense. 

Mr Sunter says increasing 
productivity need not simply 
mean retrenchment, although 
Anglo said in June it was 
likely to retrench some 7.800 
employees over the next nine 
months. 

He hopes that adopting a 
more “participative" manage¬ 
ment style will foster increased 
productivity, but provides few 
details of how this will be 
achieved. 

At Vaal Reefe, Mr Mayer 
says communicating with the 
labour force is the key to 
improvement. Though he 
boasts of two mine newspapers 
and a radio station, he can 
point to no concrete improve¬ 
ment so far. “We’ve gone 
through a very bad time," he 
says. “It’s not easy to turn an 
oil tanker." 

Mr Mayer says he is study¬ 
ing management methods 
adopted by some of the coun¬ 
try’s automotive assembly 
plants. Nissan, he says, uses a 
system of assembly points 
within production areas, where 
each employee’s performance 
is charted visually, and peer 
pressure can be brought to 
bear on laggards. 

He believes this approach 
may be useful In a industry 
such as mining, where a large 
proportion of the labour force 
is illiterate. 

With tiie gold price at cur¬ 
rent levels, most of the indus¬ 
try must begin looking hard at 
management changes aimed at 
spurring productivity. In the 
current climate of labour mili¬ 
tancy countrywide, such gaina 
could prove hard to achieve. 

However, they are essential 
to the long-term health of the 
Industry, whatever the eco¬ 
nomic principles of the Govern¬ 
ment in Pretoria. 


Rand Mines group hit by higher costs 


By PMtip Gawlth in Johannesburg 


THE FOBS mature gold mines 
operated by Rand Mines yes- 
today posted a aggreg a te loss 
ofRlftfim <9&3m)for the quar¬ 
ter to. June compared wuh ro 
aftertax profltof 10QL9m'jB: 
the % three to Hatch.” * 

' Although" they' produced 
marginally more gold fallow¬ 
ing improved grades and con¬ 
sistent tonnages, the results 
were hit by higher costs and a 
gold price 6.4 per cent lower 
than the previous quarter. 

The group’s results were 
again skewed by the perfor¬ 
mance of the troubled ERPM 
mine which posted a R24.7m 


loss following a R20m loss In 
the previous three months. 

A government commission 
of inquiry reported earlier this 
month that ERPM had a rea¬ 
sonable chance of being re-es¬ 
tablished as a viable mine and 
hence shonlif enjoy further 
government assis tance to this 
C9UL 

The plan agreed between 
ERPM, the Government and 
main creditors include concen¬ 
trating activities in the 
high-grade underground sec¬ 
tions, Rand Mines reducing its 
management fee by 50 per cent 
and advancing an additional 


loan facility of up to R35m, 
and a state undertaking, if 
necessary, to make available 
R33m farther facilities to 
enable the cwwpawy to meet 
deferred Interest payments 
due on existing loans. 

The mine's b or r o w i ngs stood 
at R316m at the end of June 
compared with R297m three 
months earlier. 

In line with the new plan, 
underground production at the 
mine was noticeably down in 
the quarter while recovery 
grades are improving. 

B lyv o u r ui tzicht and Durban 
Deep, two of the other mines 


in the group, achieved com¬ 
bined after-tax profits of 
B&3m, substantially down on 
the Rl4.7m of the previous 
quarter. 

Harmony, one of the largest 
mines in the world, showed 
how geared it is to the geld 
price, by recording a R164,000 
loss despite increasing its gold 
output, after achieving a R17m 
after-tax profit in the previous 
quarter. 

Barbrook, the group's devel¬ 
oping mine, continues to 
underperform following major 
labour problems and other 
operational dlfficnltigg. 


First profit for Malaysian steelmaker 

By Um Sfong Hoon in Kuala Lumpur 


PERWAJA Trenggano, the 
Malaysian state-owned steel¬ 
maker and the spearhead of 
the country’s heavy industrial 
drive, has reported its first 
profits after four years of 
losses. 

Pre-tax profit for the year to 
March amounted to M324m 
(US$8,86m) on turnover of 

This compares with a 


MJ248m loss and M9197m sales 
in the 1988-89 period. 

Perwaja’s accumulated 
losses stand at M$U>bn. The 
Malaysian Government con¬ 
tributed M$250m in new fund¬ 
ing last December. 

Originally designed as an 
integrated iron and steel com¬ 
plex, PerwnJa has been without 
its faHari iron ore smelter since 
it started up in 1985. 


A M$600m replacement plant 
is to be built by 1993 with the 
help of FerrostaaL the West 
German industrial contractor. 

Without the new plant, Per¬ 
waja’s recovery remains ham¬ 
pered by its reliance on scrap 
iron feedstock for its steel bil¬ 
let. The company says steel 
production is expected to touch 
650,000 tonnes in 199091, up by 
16 per cent. 


Morgan Grenfell Investments N.V. 
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US$50,000,000 

Floating rate notes due 1994 

Payment of principal w*d 


Morgan Grenfell Group PLC 

fi HW H pourt Ctf m Ettgfand with UmM UaUWyJ 

In accordance with the provisions of the notes, notice is 
hereby given that lor the interest period from 17 July 
1990 to 17 January 1991 the rate of interest will be 
SVk% per annum. 

The interest payable on the relevant interest payment 
date, 17 January 1991, will be US$215.63 for each 
US$5,000 principal amount of the note. 

Agent: Morgan Guaranty Trust Company 


JPMoi^gan 
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USS20O f OQQ r 0OQ Ow Bc a nt —J Floating Rota Notw 
fapo y q fa ln itfcn Option oHhnHoMw oipor Cu—ndwg O c tobor 1982 

Citicorp Overseas Finance 
Corporation N.V. 

wtadwifliifioEfid fiobfiyfc tm NtfMrimdb Mltol 

UflComClwaoby gooronfyed by 

cmcoRPo 

Notice a hereby given that the Rate of Interest has been fixed at 
8.125% and that the interest payable on the relevant Interest 
Payment Dote, October 17, 1990, against Coupon No. 42 in 
resped of US$10,000nominal of the Notes vnH be US$207.64, 

Dept), Aoent Bank CfTlBANO 


Wells Fargo & Company 

US.$100.000.000 
Subordinated floating rate 
capital notes due 
July 1997 

At accordance with the 
provisions of the notes, notice 
is hereby given that for the 
Interest period l? July, 1990 
to 17 October, 1990 the notes 
will carry an Interest Rate 
ot&/i% per annum, interest 
payable on the relevant 
interest payment date 
17 October, 1990 will amount 
to USS2I7.22 per US$10,000 
note. 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 


£350,000,000 

iiBirSS 

HALIFAX 

BUILDING SOCIETY 
Hooting Rfl® Notes 1995 
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Buy-out bid 
abandoned 
by Wassail 

WASSALL, the UK 
mini-conglomerate, has aban¬ 
doned its attempt to buy out 
minority aKarulMUrflnpa ip its 

77 per cent owned Metal Clo¬ 
sures Group SA following con¬ 
certed opposition in South 
Africa to th** financial mecha¬ 
nism it was to ose t writes 
Philip Gawith. 

Wassail’s legal representa¬ 
tives said they would not seek 
to register special resolutions 
passed earlier In the week at a 
shareholders’ nw»Hn g Wassail 
would pay the legal costs of 
the shareholders who obtained 
an interim interdict restraining 
Wassail from registering the 
resolutions. 

The resolutions would have 
allowed Wassail to convert the 
minorities into redeemable 
preference shares which Was¬ 
sail would then have 
redeemed. Minorities argued 
that their shares were in effect 
being expropriated since they 
were too few to prevent the 
resolutions. The price was also 
seen as unfavourable. 

First-half rise 
at Saudi British 

SAUDI BRITISH Raiifc, 40 per 
cent owned by Hongkong and 
Shanghai Banking Corpora¬ 
tion, lifted net profit 34 per 
cent to SR9I.5m (517.1m) in the 
first six months of 1990, AP-DJ 
reports from Bahrain* 

Operating profit before pro* 
visions was up 51 per cent at 
SR103.6UL Total assets were up 
ZL per cent at SRMJEbn. 

Strong first day 
for Indah Kiat 

INDAH KIAT, an Indonesian 
pulp and paper maker, yester¬ 
day listed S936m of shares, the 
biggest issue ever on the Jak¬ 
arta stock exchange, closing up 
Rp600 on their issue price at 

Rpll^OO, Reuter reports from 
Jakarta. 

On the block board, which 
registers trades in lots of 10,000 
shares or more, l3Jm Indah 
Kiat shares changed bands. 
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Additional Accountancy 
Training for VAT 
Control Staff 

HM Customs and Excise invite tender applications 
to provide Additional Accountancy Ifeining for 
VAT Control Staff. 

The Department is committed to develop the 
accounting skills of control staff to maximise the 
use of existing resources. 

In the current business environment officers are 
frequently faced with complex accounting systems 
and techniques. The additional training will com¬ 
plement existing Departmental training to further 
develop confidence and competence when dealing 
with financial accounts and accountants. 

Your organisation must have considerable 
current experience in designing and delivering 
training progr a mmes which embrace accountancy 
and accounting systems and methods. 

For further information please write, by 31 July, 
to Mr T Doran, Principal VAT Training, HM Customs 
and Excise, Training Services Division, Carby House, 
73 Victoria Avenue, Southend on Sea, Essex SS2 6EB. 
Fax 0702 366069. 


HM Customs and Excise 


NOTICE Q HEREBY QIVEN, pirfuvtf to 96^ 
rn (81 of w i n po ft nnc i F aci tm ra i 

cradUoii 4>f ttm 


Svfl*. Cotfc Qiilly, 0 Oror* 
Mm fta*4 (UH BaridMna, RQl WO on 
Thuidfly 2 Aufu * $900 ad 1940 qmfpta 

Mon tt a copy et At 
by m taulwtai Ni new- 
4B of DM MW M. TUN 
may, tf think* t*. —Mhll « can¬ 
to — — Otata—ontcontantaion 
by or undar tha Ad. 


Cndtam m only antatatf to worn It 

M (toy 1—0 4taillvoml io no ot too 
■d drpi •boom o&w t , no talar dun 
BOM on WMnNtf«y I AuguBt 1990, 
mrtmn cm *-> OTW dnbta Btay ctafan to 
bn one to Own firm m pvttotaar 
c o m po ny 4*4 M etaJm ha» bow duly 
nd—id undar n pmtatans «« Auto 
Ml cf tfw I n—cy Aitas 1096; «ftf 

(b) (two Abb boon lodged win un any 
pro p —lob An cmPor to— to ta 
und on hta or 


noto that to original proxy 
signed by or on Mull of the li ed i tor 
in— be lodged at As ■d or — men- 
Honed; phoiocopl — flndudlng taxed 
oopto u ) we oat 


Oatat 13A July i960 


N j Voogbt 

•tat AanbMto B e e — 


wemee o Hmrov Owen, 
bon «S (2) Of m b—icy M ww, A«a 
meotfng of Khe i—sad crtdtaxof 
ab— itomed —to—y Mdn be held at 


The Civmhwi SUM, Cota OuMy. 9 
frtara Road. Raadinp, BertaItae, BOi TJG on 
Thursday 2 Aug— 1660 at KUO a® Ar 
pivpoee of l— taW natora li a copy of 

report prepared by Ae aAnkitatradvi 

ere under mil"* 46 of the paid Ad The 
meeting may, IT ftWa ft AW fJI ah a cw - 
mttee id fpidfi Ae hmetfone oonforred on 
credttm* commUSeoi by Of «ndar the Atft 


Ctacfitora we otay —load to vote ta 

(a] they have dativered to uee Al the 
a d fl r oaa aho«im above, no tatar 
noon on Wednesday 1 Auguai 16». 

written detaitacf Die debta they otabn to 

bm due to them Amin each pwtadar 
company and Die claim hn been W 
adb d t tod under Die pwtaioiie el ftoto 
3.11 of DM bweNency Rutaa 1968: and 

Cb) A are he* been lodged with no any 
proxy whtan t&a a w dhar to— to ba 
ueed on Ida or her behekL 

Ptaaae not* that Via ertgtnal proxy 
togned by or on batten or toe creditor 
m— be lodged at the add— men¬ 
tioned: photocopies ^including faxed 
1 


ON 



tkm 


B KEVCBY QIVEN. 

m m toe ta ee ta e n cy 
of me u n aac u red credhora Of Die 
nsrnaa QO- np vny wnl W im K 


Data: 13* Jtdy i860 

H 4 Voogta 

doua Admtotatradve H e c e— a 
SUCL PMRWS CWMttY) LBBT8D 
(H RKEtVERBMP) 


The 


THE OPORTO GROWTH FUND 

to podfy at—taoldwa ihd 




ReddiffaWay 

Du»lBS997NS 


Cortc Getty. 9 Grey* 
—Pi , ROI WG on 
2 Aug— 1900 at 1NO am tar Vie 
of hevtao <>ld before it a copy of the 
■pared by toe ad ai ta ta— reoalv- 
46 of me eeW ao. The 
may. tv think* at. eatablleh a com- 
emrene toe funedone oonfenr e d on 
comniineea by or under toe Act. 


fa) 


(b> 


LEGAL NOTICE 


No 003820 ol 
IN THE MOH COURT OP JUSTICE 

CHANCERY DIVISfON 

m THE MATTER OF 3Q7VOMEX 


WEST MIDLANDS 

Would anyone who has been 
unfaktyAmprofonionaly dealt 
writh by an Accountant (or firm of) 
please contact: 

J. THOMSON 
021 702 2101 


only wMM to veto It 


they have delivered to ea# at the 
a dd — shown above, no taler than 
noon on Wednesday l Auguat 1990, 
wrtttan damns ofl the debate they ctelm to 
be due to Diem from each perileutar 
ea m pa n y and the cUn has been duly 
ett uhto d undar Die pmvlelone of Ride 
3.11 of toe Iniohiency Ridea 1906: end 

there baa b ee n lodged with us any 
proxy wMdi toe ^editor Inteade to be 
ueed on Me or her Mod. 

Plasma note that Die original proxy 
by m on behalf of Die 
be lodged el the add* 

Honed; pbo toce pl ea (Including faxed 
QPpls» ere not 


16th July i960 


H J Vbegta 


NOTICC <3 HERESY GIVEN, pursuant to 
Don 46 (2) ofl ttm tneotaeney act i960, fed a 
■m e tin g of me uneecurea c r editD ol toe 
above named company wffl be IwM ec 

The Cawe rsha m Subs, Cork. Gutsy. 9 Grey- 
Mar* Road, Reading. Bertmhke. RQ1 UG oa 
Thuredey 2 Auguat 1900 at KMX) am for Die 
purpoaeof having laid before it e copy ol me 
report prepared by Die adndnlatrartve rec e ta- 
erm under e action 48 of toe aald Acl The 
m ee tli i g may. ft tfilnlce 6t eatabbah g com¬ 
mittee ao everctae the h in cDons conferred on 
creotaom' c o mmi ttee e By or under the Ad. 

Cred to re are only enfltfed to vole t 

(a) they have delivered to uee at toe 
edd reee down above, no later then 
noon on Wednesday 1 August 1990. 
written detafhi al Die debtt they claim to 
be due to Diem from each partlculer 
company and the claim has been duly 
admitted under mo pr ev la lona of Rtoe 
3.11 Of toe Kneofwency Rutaa 1966; aid 

(b) there hae been lodged with ue any 
proxy which too creditor mtande to be 
used on file or her beheit 

Ploeee note that the original proxy 
BH to ed by or on bohaV of the creditor 
must be lodged el toe eddreee men¬ 
tioned: photocopies (Including faxed 
copies) eie not acceptable. 

Dote: 13th July 1990 

N J Vooght 

Joint AftnEnlearaffve R eceiver* 


IN THE HATTER OF 
THE COMPAMES ACT 1985 


ART GALLERY 


NOTICE 0 ICnEBY GIVEN tom me 
Die High Cowl of JwDco Chancery 
toe 2fito day of June mo 


of toe above named Company 

toned by the ftegttmr « 

JUne 1890. 

Dotod 9th July 1090 


Clifford 
Royex House 


London EC2V ILD 


WALPOLE 


38 Dover St, London,W1 

Tel.-071 499 5626. 
VENETIAN BAROQUE 
AND ROCOCO 
PAINTINGS 1650-1800. 

Until 21 July. 

Mon-Fri 10-530, Sato 10-1. 


THE NEW FACE OF 
BRITISH BROADCASTING 


The FSnaocial Times proposes to pubMi this survey 
11th September 1990 
For a fan editorial synopsis and advertisement 


NeriBe Woodcock 
on 071 873 3365 

or write to him at: 

Number One 
Southwark Bridge 
London 
SE1 9HL 


F1NANCIALTIMES 

lusoei l WtMlU NlwsnN ft 


© 


lames Haidie Industries Limited 


incorporated tti Ndwr SouthVAdos, Austro&o 


Year to 

31 March 1990 


Change from 
previous year 


Sales 

$A1,275.6 million 

-15.6% 

Profit after tax and minorities 

$A 102.6 million 

+ 22.8% 

Earnings per share (adjusted} 

31.5 cents 

+ 17.5% 

Dividends per share (adjusted) 

18.9 cents 

+ 11.8% 


James Handle - one of Australia's leading building products and services companies: 

□ another year of strong profit growth. 

□ had strong sales growth in Building Boards and Building Products. 

□ significantly expanded the plastic pipe business. 

□ opened the first fibre cement plant in file USA in February 1990. 

□ issued one-for-erght bonus shares in February 1990. 

For further information on the Group, please write to the Company Secretary at James Hardie Industries Limited, 

65 York Street, Sydney, NSW2000, Australia. 

VUSJHCOII7 


Algemene Bank Nederland N.V. 

(incorporated in the Netherlands) 

a 

Shareholders of Algemene Bank Nederland N.V. 
are invited to attend the 

Extraordinary General Meeting of Shareholders 

to be held in the conference room on the seventh floor of the 
building at 68 and 78 Vyzelstraai. Amsterdam (entrance at 72 
Vijaefstraat on die comer of Kerkscraat) at 230 p jij. on Tuesday, 
3! July. 199ft 

The meeting will be held to discuss the proposed merger of the 
Company with Antsteidam-Rooeidam Bank N.V. and the Share 
Exchange Offer made by ABN AMRO Holding N.V. for the 
ordinary shares and the preference shares convertible into ordinary 
shores of Algemene Bank Nederland N.V. and for the ordinary 
shares of Amsterdam-Rotterdam Bank N.V. 

The Notice concerning die merger of Algemene Bank Nederland 
N.V. and Amsterdam-Rotterdam Bank N.V. has been deposited for 
inspection and is, subject to the restrictions mentioned in the 
Notice, available free of charge at the Head Office in Amsterdam 
and also at one of the banks mentioned hereunder. 

Shareholders may attend the meeting either in person or by proxy 
and address the meeting, provided that their share certificates have 
been deposited not later than 25 July, 1990 at one of the following 
banks: 


Baring Brothers & Ox, Untiled 
Securities Department 
155 Bishopsgate 
London EC2M 3XY 

Algemene Bank Nederland N.V. 
61 King Street 
Manchester M2 5FD 

Amsterdam, 16 Ally. 1990 


Algemene Nederhutd Bank N.Y. 
61 Ttucadneedle Street 
London EC2P2HH 


Algemene Bank Nederland N.V. 
35 Waterloo Street 
Birmingham B2 STL 

TTic Managing Board 


U.S. $300,000,000 



Credit Lyonnais 

Subordinated 

Floating Rate Notes Due 2000 


interest Rate 

8%% per annum 

Interest Period 

18th July 1990 

16th January 1991 

Interest Amount per 
U.S. $10,000 Note due 
16th January 1991 


U.S. $434.44 


Lhniteri 


Reference Agent 


U.S. $125,000,000 

Alaska Housing-Finance Corporation 
Floating Rate Notes Due July 2001 

Notice is hereby given that the Rate of Interest has been fixed at 
84125% pja. and that the interest payable, for the current 
interest period July 17,1990to January 17,1991 on the relevant 
Interest Payment Date January 17, 1991 in respect of 
VJ ££10,000 nominal of foe Notes will be l i S $ 42 9.9 7. 

July 17, 1990~London * -- 

By: Citibank, NA {CSSI Dept), Agent Bank CrnBAfHG 
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FT GUIDE TO WORLD CURRENCIES 


TIk table below gives the latest available rates of exchange (rounded) against four key currencies on Monday, July 16,1990. In some cases the rate is nominal. Market rates are the average of baying and setting rates 

except wtiere they are shown to be otherwise, in some cases market rates have been calculated from those of foreign currencies to which they are tied. 


COUNTRY 


£ STS 


USS 


D-MARK 


YEN 

0(100 


COUNTRY 


£ STG 


US s 


D-MARK 


YEN 
EX 100) 


Afghanistan CAfgftanD 99.25 

Albania (LeU 10.0850 

Algeria (Dlnr) 15.2450 


55.0166 

5.5903 

8.4506 


33J774 

3.3813 

5.1114 


373722 

3.7771 

5.7097 


Andorra 

(Ft Ft) 10.0025 

53446 

3JS37 

3.746Z 


(So Peseta) 182.45 

101.1363 

61.1735 

683333 

Angota 

(KwamaJ S lSSOo 

29.9180 

i7#m 

19.9082 

Antlgoa 

(ECairS) 4.8600 

2.6940 

1.6295 

US202 

ArqmUna 

(AiKtraO 9512.33 

5272.9212 

3189.3889 

3562.6779 

Arnba 

(FJortal 3.2220 

1.7860 

1.0803 

1^067 

Australia 

(AusS) 23055 

1.2779 

0.7730 

0.8634 

Aaorta 

(Schilling) 20.935 

113047 

7.0192 

7.8408 

Ames 

(Port Escudo) Z6L00 

144.6754 

673104 

97.7528 

Bihams 

(Bahama!) L8040 

1 

0.6048 

03756 | 

Bahrain 

(Dinar) 0.6755 

03744 

0.2264 

Q.2S29 ! 

Balearic Is 

CSp Peseta) 182.45 

Z0L1363 

6JL1735 

68-3333 

Bangladesh 

(Taka) 61.00 

33.8137 

20.4526 

22-8464 

Barbados 

(BarbS) 3.6200 

2.0066 

1.2137 

13558 

Belgium 

(BcdgFr) 6135 

34.0077 

203699 

22.9775 

Belize 

CBS) 360 

1.9955 

13070 

13483 I 

Benin 

(CFAFr) 500.12 

2773283 

167.6848 

1873106 

Bermuda (Bennmnvi S) 1J804Q 

1 

0.6048 

03756 

BbuLan 

(Ngnlirum) 31.00 

17.1840 

103939 

11.6104 

Bolivia 

(BoHvlano) 5.6880 

3JL529 

1-9071 

2.1303 

Botswana 

(Pula) 339 

13237 

13031 

1-2322 

Brazil 

(Cruzado) 119.67 

663359 

40.1240 

44.8202 

British Virgin b CUSS) L8040 

1 

03048 

03756 

Brunei 

(Brunei S3 33770 

1.8165 

1.0987 

1.2273 

Bulgaria 

(Lot) 51727 

2.6673 

1.7343 

1.9373 

Buncloo F» 

0 (CFA Fr) 500.12 

277.2283 

1673848 

187.3108 

Burma 

(Kyat) 10.7780 

5.9745 

3.6137 

4.0367 

Burundi 

(Burundi Fr) 30530 

1693458 

102-4308 

114.4194 

CamDodla 


218 

131.9865 

147.4344 

Cameroon 

(CFAFr) 500.12 

277.2283 

167.6848 

1873106 

Canada 

(Canadians) 2.0680 

13574 

0.7000 

0.7820 

Canary Is 

(Sp Peseta) 182.45 

101.1363 

6UL735 

683333 

Cp. Verde 

(CV Escudo) 129.22 

71.6297 

433^>0 

48397D 

Cayman Is 

(CIS) 14940U 

03300 

03009 

0-5595 

CentJtfr.Ren (CFAFr) 50Q.12 

2773283 


1873108 

Chad 

(CFAFr) 500.12 

277.2283 


1873108 

Chile (Chilean Peso) 547JO 

303.2705 

133.4367 

204.9063 

China (Renminbi Yuan) 83420 

4.7350 

23640 

3.1992 

Colombia 

(Col Peso) 90830 

503.6031 

304.6102 

340.2621 

Comoros 

(CFAFr) 500.12 

277.2283 

167.6848 

1873108 

Congo (Brazz) (CFAFrJ 500.12 

277.2283 

167.6848 

1873108 

Costa Rfca 

(Colon) 1643940 

91.1274 

55.1195 

613707 

Cftte d'Ivoire (CFA Fr) 500.12 

277.2283 

167.6848 

1873108 

Cuba 

(Cuban Peso) L4342 

0.7950 

0.4808 

0.5371 

Cyprus 

(Cyprus £) 034 

0.4666 

0.2316 

03146 

Czechoslovakia (Koruna) 29.24c 

16.2084 

9.8038 

10.9513 


49.101 

27.2172 

16.4626 

183895 

Denmark (Danish Kroner) 113425 

62874 

33030 

43481 

Djibouti Rep (DjlbFri 307.00 

170.1773 

102.9337 

114.9812 

Dominica 

(ECarrtbS) 4.8600 

2.6940 - 

13295 

1.8202 

Dominican Rep ID Peso) 18.7430 

103896 ‘ 

6J343 

7.0198 

Ecuador 

(Sucre) 1574.400 

872.7272 

527,8792 

589.6629 


1376.05a 

762.7771 

461.3746 

515.3745 

Einpt 

(EBmUanO 4.8V00 

2.7106 

1.6395 

1.6314 

D Salvador 

(Colon) 113720 

6.4146 

3.8799 

43340 

EqnarlGoinea (CFAFr) 500.12 

277.2283 

167.6848 

1873108 

Ethiopia (Ethiopian Birr) 3.6970 

2.0493 

1-2395 

13846 


Falkland Is (FalkO 
Faroe Is (DonbhKmr) 
Fiji Is 
Finland 
France 

Fr. Cty/Afrtca 
Fr. Guiana 
Ft. Pacific Is 


CM 


(FIJI S) 

laniM 


ika) 
(Fr) 
(CFAFrJ 
(Local Fr) 
(CFPFri 


LOO 
JLI3425 
2.6480 
6.9597 
10.0025 
500.12 
10.0025 
180.00 


03543 

63874 

1.4678 

3.8579 

53446 

277.2283 

5.5446 

99.7782 


03352 

3.8030 

03878 

23335 

33537 

167.6648 

33537 

603520 


03745 

4.2481 

0.9917 

2.6066 

3.7462 

1873108 

3.7462 

67.4157 


Gabon 

Gamb i a 


(CFAFr) 
(Dalasi) 
(OMark) 
Germagy West (DMarti 
Glim (Cedi) 

Gibraltar CGIbO 

Greece (Drachma) 
Greenland (Danish Krone) 
CE Carr 33 

Goadataupt 
Guam 
Guatemala 
Guinea 

Gainu-Bbau 

Guyana 


(Loral Fr) 
(USS) 
(Quetzal) 
(Fr) 
(Peso) 


500.12 
15.0020 
2.9825 
2.9825 
597350 
1.00 
290.60 
113425 
4.8600 
10.0025 
1.8040 
7.0830 

543.13 
1170.00 


2773283 

83159 

1-6532 

16532 * 

331.0698 

03543 

161,0864 

6.2874 

2.6940 


1 

3.9262 

301.0809 

6483587 

45 


1676848 

5.0300 

1 

1 

200.2514 

03352 

97.4350 

33030 

1.6295 

33537 

0.6048 

23748 

182.1123 

392.2883 

27.0108 


1873108 

5.6167 

1.1170 

L1170 

223.6891 

03745 

108.8389 

4.2481 

1.8202 

3.7462 

0.6756 

2.6528 

203.4269 

438.2022 

30.1722 


Halt! 
Honduras 
Hong K ong 
Hungary 


CGoude) 9.00u 
Ira) 8,0Q30u 
(HK $) 14.0010 
(Forint) 114.79775 


(Lempli 

(HK 


5 

4.4250 

7.7610 

63.6350 


3.0176 

2.6833 

4.6943 

38.4904 


3.3707 

2.9973 

5.2438 

42.9953 



Icrivtf (tatfandlc Krana) 
India (Indian 
Indonesia 
Iran GHiD 

Iraq (Iraqi Dinar) 
Irish Rep (Pont) 

Israd (Shekel) 

Kafr (Lira) 


105.90 

31,00 

3335.00 

12430 

03595 

1.1115 

338 

218435 


58.7028 

170840 

1848.6696 

69.0133 

03101 

0.6161 

2.0399 

1210.7815 


353071 

103939 

1116-1894 

41.7435 

0.1875 

03726 

1.2338 


11.6104 

1249.0636 

46.6292 

0.2095 

0.4162 

13782 ■ 

818.0711 


Jamaica 
Japan (Yen) 

Jmit» (Jordanian Dinar) 


12.5100 

267.00 

13840 


6.9345 

148.0044 

0.6563 


4.1944 




4.6853 

100 

0.4434 


Kenya (Kenya Shilling) 41.10 
Kiribati (Australians) 23055 
Kona North (Won) 1.7460 
Korea Sooth (Won) 1288.07 
Kuwait OCnwafCJ Dfcar) 032120 


22.7827 

1.2779 

0.9678 

714.0077 

0.2889 


13.7803 

0.7730 

0.5854 

431.8759 

0.1747 


153932 

0.8634 

0.6539 

482.4232 

0.1952 


OfewKI 


t 


Lesotho (MalutO 

Liberia (LlberianS) 

Libya (Libyan Dinar) 
Uechensteln (Swiss Fr) 
dm Ft) 


1296.00 

1152.40 

4.7600 

13040 

03145 

2.5575 

6135 


718.4035 

638.8026 

2.6385 

0.2851 

1.4176 

34.0077 


4343347 


13959 

0.6048 

0.1725 

0.8575 

203699 


4853932 

431.6104 

1.7827 

0.6756 

0.1926 

0.9578 

22.9775 


Madeira 


Malawi H 
Malania 
Maidlvals 
Mai! Rep 
Malta 
Martinique 
Mauritania 
Mauritius 


(Pataca) 
(Port Escudo) 
(MG Fr) 
(Kwacha) 
(Ringgit) 
IRuf&a) 
(CFAFrJ 
(Maltese O 
(Local Fr) 
(Oogulya) 

(ilaur ftvra) 


14.4460 

261.00 


.4-9505 

43762 

17.045 

500-12 

03775 

10.0025 

147.4560 

27.10 


Mtxko (Mexican Peso) 


5193.00a 
5082.84d 


8.0088 

144.6784 

1268.5698 

2.7441 

Z7029 

9.4484 

277.2283 

03201 

5.5446 

81.7383 

15.0221 

2878.6031 


4.8442 

87.5104 

7673093 

16598 

13349 

5.7150 

167.6848 

0X936 

33537 

49.4404 

9.0863 


5.4112 

97.7528 

857.1161 

18541 

13262 


1873108 

0.2162 

3.7462 

553269 

10X498 


2817.5388 


1741.1567 

1704-2212 


1944.9438 

1903.6853 


Miquelon (Local Ft) 
Monaco (French Ft) 

Mongolia (Tugrik) 

Montserrat <E Carr S) 
Morocco (Dirham) 

Moiaffitfqno (MetlcaD 


10.0025 

10.0025 

6.0399U 

43600 

153055 

1709.20 


331555 

2.6940 

8.4287 

947.4501 


33537 

33537 

23251 

16295 

5.0982 

573.0762 


3.7462 

3.7462 

2.2621 

18202 

5.6949 

640.1498 


(SARand) 

(AestraffanS) 


Namibia 
Nauru Is 
Nepal 

Netherlands Guilder) 
NTndAntilles (A/Gullderi 
New Zealand (HZS) 
Nicaragua (Cordoba) 
Niger fep (CFAFr) 
Nigeria (Naira) 

Norway (Nor. Kraod 


4.7600 

23055 


3.2220a 

3.0607 

697050.0 

500.12 

14.1840 

114100 


1.2779 

29.0831 

13639 

1.7900 

1.6966 


0.7730 

173912 

1.1274 

1.0803 

1.0262 


63248 


167.6848 

4.7557 

3.82S6 


1.7827 

0.8634 

19.6501 

1.2593 

13067 

1.1463 

261067.416 

1873108 

53123 

43734 


Oman 


(RtalOmanD 0.6899 03824 


03313 


Special Drawing Rights July 13 United Kingdom £0.74369pJ)qKed Stale $134474 Granny West D Mark_231WJjym Yenl98.080 


United Kingdom £0.694547 United States SL24984 Germany West D Mark 


lagan Yenl8«376 


European Currency Unit Rates Job 16 


Abbreviations: (a) 
00 Buying rate; U1 Luxury 


rate; <W B an k n o te rat 
(m) Marieet rate: (c 
Some dau 



00 Exports; CD Non com mercial rate: (P Business rate; 
; (O Tourist rale (n) Ctmdn flan < 


Monday, July 16. 1990 


_ rate; CO Tourist rale (n) Ctmdn 
Enquiries; 01 634 4360/5. 


against the US Dollar; 


B 

t] 

a 

b 

a 

P 


I 

fa 

fa 

r 

b 



TRADE IIDEMIITY PLC 071-739 


MULTI-MARKET POLICY. Simplified credit protection 
against increasing risks in EEC and OECD countries. 


4311 


This announcement appears as a matter of record only. 


THE BANK OF NEW YORK 


is pleased co announce 
the establishment of a 


SPONSORED AMERICAN DEPOSITARY 
RECEIPT (ADR) FACILITY 


for 


/A 


SCANT RON(C 


Scantronic Holdings PLC 


THE 

RANKQF 

NEW 

YORK 


For further information regardingThe Bank of New York's ADR Services, 
please contact Kenneth A. Lopian in New "fork (212) 815-2084, or Michael 
McAuIiffe in London (071) 322-6336. 



Babcock StBiown 


Leasing Services, Inc. 


is pleased to offer its services in 
structuring and arranging domestic and 
cross-border leases of US. manufactured 
aircraft and other equipment for use 
outside the United States. 


NEW YORK • LONDON . FRANKFURT • HONG KONG .TOKYO 
SYDNEY > MELBOURNE • SAN FRANCISCO 


July I960 


SUZUYO & Co Ltd 


A transport group incorporated in Japaiit 

has acquired a majenrtty 


Road-Sea (Heathrow) Limited 


Capital Resources International 
(Europe) limited 


a ct ed as executive adviser in the above +» an.m- Hnn i 


Notice do Noteholders 


Ptoapect International 


Up to UA $82,500,000 
. Senior Flouting Rate 
Notes dne 1996 
(of which U.S. S41.2SO.OOO 


Notice is hereby given that the 
Interest Rare far the period 
from 14th July. 1990 to 14th 
August, 1990 b 8.675%. The 
Floating Rare Note Interest 
Amount payable on 14th 
August, 1990 b U.S. $7.47 
per U.S. $1,000. 



Republic of Iceland 
U.S. $125,000,000 


Floating Rates Notes due 2000 


Holders of Floating Rates Notes of the above issue are 
hereby notified that for the interest period from 
T7th July, 1990 to 17th January, 1991 the following 
information wiQ apply: 


1 Rate of Interest 87*% per annum 

2. Interest Amount payable on Interest 
Payment Date: 


US $431.25 
Per US $10,000 Nominal or 
US $10,78125 
Per US $250,000 Nominal 


3. Interest Payment 
Date: 


17th January, 1991 


Agent Bank 

Bank of America International Limited 


Tenneco Inc 





1990 
!i our 44th 


year of cash 
<Kvtdvnd 
payments 


The 1990 third quarter dividend of 80* per share 
on the Common Stock will be paid September 1 1 
to stockholders of record on Jtagust 10. About 
134.000 stockholders wolf share in our earnings. 

Kart A. Stewart, Secretary 


FINANCIAL TIMES TUESDAY JULY .171999 



INTERNATIONAL CAPITAL MARKETS 


COUNTRY 


£ STG 

USS 

D-MAftK 

YEN 

CX 100) 

Pakistan. 

(Pak. Rupee) 

39.00 

21.6186 

13.0762 

14.6067 

Panama 

(Balboa) 

L8G40 

1 

0.6048 

0.6756 

1 Papua ftfar Guinea (Kina) 

1.7085 

0.9478 

03728 

03398 

Paraguay 

(Guarani) 2160.58 

U97M07 

T24.C191 

809.2059 

Peru 

(HAD 

70080.9 

388473056 234973679 26247.5280 

Pfiiffepines 

(Peso) 

40.70 

223609 

13.6462 

15.2434 

Pitcabnls 

(£ Sterling) 

1.00 

0.5W 

03352 

03745 


(NZS) 

3.0607 

L6966 

1.0262 

JL1463 

Poland 

(Zloty) 

17142.00 

9502.2172 

57473272 
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Treasuries slip lower but 


junk issues race ahead 


* 


By Janet Bush In New York and Tracy Corrigan in London 


TREASURY bonds ware quoted 
a little lower at midsession yes¬ 
terday as the rally late last 
week alter the US Federal 
Reserve signalled an easing in 
monetary policy ran out of 
steam and concerns about 
inflationary pressures hovered 
over the market. 

At zaidsession, the Trea- 


as much as seven points in 
active trading. The Tally 
dragged the broader junk bond 
market higher to stand 
between one and two points up 
at midsessiotn. 


GOVERNMENT 

BONDS 


Sivy's benchmark long bond 
was quoted A paint lower to 
yield 8.45 per cent while short- 
dated maturities stood around 
h point lower. 

Fed Funds traded at 8 per 
cent at midsession, the level 
believed to be the Fed’s new 
target of 8 per cent The yield 
curve has clearly steepened 
over the past week as rates on 
short-dated maturities fell fes¬ 
ter than those on long-dated 
maturities. This reflects a 
direct reaction to the Fed’s % 
point easing at the short-end 
but the suggestion of some 
concerns about long-run infla¬ 
tion in longer maturities. 

With last Friday's evidence 
of still-persistent inflationary 
pressures in the producer 
prices release, there is now 
some concern that the Fed has 
given into political pressures 
to ease monetary policy and 
that its fight against inflat ion 
has become a secondary prior¬ 
ity, at least for the time being. 

More excitement was seen in 
the high-yield market yester¬ 
day as RJR Nabisco began a 
S6.9bn recapitalisation pro¬ 
gramme to reduce the compa¬ 
ny’s debt. Some RJR bonds 
most directly affected jumped 


■ German bond prices gained 
% point yesterday, as Friday's 
firm tone persisted. The moder¬ 
ate waging of the US Federal 
tends rate is having the effect 
of “a net tightening by the 
Bundesbank,” according to 
economists. The 10 -year Sep¬ 
tember Bund contract on the 
London International Fi nanci a l 
Futures Exchange was quoted 
at 8&31, up % point, as prices 
continued to rise in after-hours 
tr ading. 

Elsewhere, French govern¬ 
ment bonds again under-per¬ 
formed Bunds, gaining only 
around 10 basis points. The 
spread between the two mar: 
bets grew to 115 basis points, 
as accounts switched from 
French to German bonds. 


■ Gilt prices rose % point as 
further signs of a slowdown in 
the UK economy materialised. 
Cains were restricted by con¬ 
cern that the June drop in 
retail sales might be seasonal, 
since there was a comparable 
fall in June last year. 

Retail sales fell 28 per cent 
in .June, a much larger drop 
than analysts had foreseen. 
The long gilt, future contract 
onliffe ended at 8SL20, up from 
an opening level of 85. 

The next chance of a confir¬ 
mation of economic slowdown 
will be provided by June 
money supply date on Thurs¬ 
day. MO, a narrow definition of 
money supply, is expected to 
show an increase of only 0.2 
per cent, which would bring 
tfrp year-on-year figure downto 
6.6 per cent from 6.9 per cent 
• The Amsterdam Bourse 
began electronic screen mar¬ 
ket-making of Dutch state 
bonds. Prices in 11 Dutch state 
loans will be quoted. 
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BENCHMARK GOVERNMENT BONDS 


Coupon 

Red 

Mb 

Price 

Change 

YWd 

WM 

Month 

•go 

UK GILTS 

10.000 

70.500 

*000 

4/83 

6/98 

10/08 

94-19 
93-20 
. 85-29 

+07/32 

+24/32 

+26132 

1236 

1137 

10.77 

12.68 

12.05 

11.12 

12-43 

11.68- 

10-81 

US TREASURY - 

6.875 

8.750 

06700 

05/20 

102-26 

103-04. 

-02/32 

-02/32 

B.46 

&46 

255 

854 

843 

240 

JAPAN No 119 

No 2 

4.800 

5-700 

8/99 

3/07 

(I&9968 

90-8338 

-0.045 

-0070 

7.19 

6lBB 

7^0 
2B2 - 

7.03 
8155 . 

GERMANY 

7.750 

02/00 

95.3000 

0.350 

847 

871 

262 

FRANCE BTAN 
OAT 

9.000 

8500 

02/85 

03/00 

96.6138 

93-2300 

0-210 

a400 

9.92 

939 

10.01 

Si s 

10LM 

872 

CANADA * 

9.750 

06/00 

-' 94.1600 

. 0.160 ' 

10.72 

1873 

1068 

NETHERLANDS 

aooor 

06/00 

- 02.0400 

o.6ia 

868 

882 

800 

AUSTRALIA 

12.000 

7/98 

93.7338 

0396 

1821 

. 1831 

13.57 

London dosing, ‘denotes New York morning session 

Yields: Local market standard Prices: US, UK. m Sands, others in decimal 
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Surety sought in Lloyds Bank action 


By Haig Sbnonfan In Frankfurt 


TIME may be running oat for 
Mr Antonio Martnari and Mr 
Roberto Esposito, the two Ital¬ 
ians whose surprise court 
action last month against 
Lloyds Bank resulted in the 
seizure of $796m of the UK 
bank’s Italian assets. 

According to a court decision 
last week, Mr Marinari now 
has ID days to deposit a LSOObn 
surety in favour of the bank as 
a guarantee against the refund 


of possible damages and 
expenses. 

The Pisa court has laid down 
that the money must be made 
over in either cash or govern¬ 
ment bonds. With no sign of 
payment of the surety as yet in 
sight, Mr Marinari’s deadline is 
due to expire later this week. 

However, a failure to.make 
over the cash may not spell the 
immediate end of the bank's 
Italian troubles. 


Although it appears that 
Lloyds Bank has successfully 
managed to turn the tables mi 
its accusers, who have claimed 
damages against it for the 
non-payment of certain promis¬ 
sory notes, a Lloyds bank offi¬ 
cial yesterday said it remained 
unclear whether failure to pay 
the surety would automatically 
result in the sequestration 
order against -the bank being 
BftedL ■ : . 
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INTERNATIONAL CAPITAL MARKETS 
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Warm reception for latest 

asset-backed dollar issue 


By Andrew Fraeamn 

THE LATEST asset-backed 
deal to be iatmcbeO on tbe 
Eurobond market bad a floe 
reception yesterday, trading at 
s premhmj to its Issue price*’ 
The 8525m six-year deal was 
brought by-Swba-Bank Corpo¬ 
ration for Cane DeaJbn Whole¬ 
sale Tout 1890-A. a special- 
purpose vehidefor the aecuri- 

_~ * _. - j * 

INTERNATIONAL 

BONDS 

■ w i wpwiw 

tisatitm of wholesale ear Unas 
made by Chrysler to Its dealer 
network.' 

The issue had bean exten¬ 
sively marketed to European 
investors* a strategy wMeb 

paid Off. 

Demand was heavy, with 
traders reporting strode specu¬ 
lative interest from investors 
who believed the deal would be 
particularly sought after In 
Switzerland, causing the bonds 
to tighten on a spread basis. 

SBC priced the paper to be 
reoffered at 98.73, giving a 
spread over US Treasuries of 80 
basis points (although some 
traders measured the launch 
spread as marginally nar¬ 
rower). 

A syndicate official said dis¬ 
tribution had been widespread. 
The paper was quickly freed to' 
trade and. rase to 9982 bid. Pro¬ 
ceeds were said to have been 
swapped into floating-rate us 
dollars to achieve an attractive 
sub-Libor funding rate. 

Elsewhere on the continent, 
Credit Commercial de Trance 


was the lead manager of a fun¬ 
gible FFrTSOm seven-year dial 
for SSCF. the state railway 
authority. Combined with the 
existing FFr2bn of bends, the 

deal becomes the largest 
French franc Issue on the 
Eurobond market. 

The new paper gave little 
away to Investors, with pricing 
> at 37 basis points over OATs 
^ marking it in line with the out¬ 
standing bonds. CCF said the 
deal was trading on fees at less 
1% bid. 

Paine Webber International 
brought a 375m callable con¬ 
vertible for RPM Incorporated, 
a US protective coatings group. 
The bonds carried an indicated 
coupon of 6V*-6« per cent and 
were quoted in grey market 
trading at 99 Vi bid, way inside 
underwriting fees of 2 'A points. 

Banca Naaonale del Lavoro 
issued an unswapped Ll30bn 
four-year deal for Banqne Pari¬ 
bas, the bank's first Eurolire 
issue. 

Despite the stagnation of the 
sector in recent weeks, reason¬ 
able demand in Germany, Swit¬ 
zerland and the Benelux coun¬ 
tries underpinned the 
transaction, which was trading 
on fees at less iVa bid, yielding 
12.46 per cent 

Friday’s debut in Germany 
Issue by Ceskoslovenska 
Obchodni Banka, the Czech 
foreign trade bank, was 
described as very successful by 


The lead manager, Commerz¬ 
bank. increased the deal to 
DM350m yesterday without 
adversely affecting the trading 


level. The bonds were quoted 
at less 114 bid. well Inside fees 
of 2 per cent. 

The bond market in Ger¬ 
many enjoyed a good session, 
with prices rising by around '■» 
point on average. Turnover 
was busy and traders said a 
shortage of paper was helping 
sentiment. 

In Switzerland. Fuqua Indus-, 
tries, a consumer products 
group, announced a partial 
buy-back offer on its SFriOom 6 
per cent deal issued by War¬ 
burg Soditic In 1986. 

The borrower said it is will¬ 
ing to buy up to SFrSOra of the 
deal at 82 per cent plus accrued 
interest. Before the offer, 
which is open until tomorrow, 
the paper was trading around 
76 points. 

■ The CME is confident that it 
can win CFTC approval for the 
new products - futures and 
futures-options on the D-MarkJ 
sterling, yen/sterling, Swiss 
franc/sterling. yen/D-mark. 
yen/Swiss franc and Swiss 
franc/D-mark. 

Mr Leo Melamed, CME exec¬ 
utive committee chairman, 
said the new products would 
complement the exchange's 
current monetary product line 
not only for normal daytime 
trading hours but also for 
Globex. the new automated 
after-hours system expected to 
be launched later this year. 

A launch date for the new 
products will be announced 
pending CFTC approval. The 
approval process usually tnk—< 
six months or less. 


NEW INTERNATIONAL BOND ISSUES 


US DOLLARS 
CftfCO Detfri WMl* If 
RPM IrttJdft . 
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9972 

100 


1999 

2005 


1 Vi.725 Swiss Bank Corp. 
2*2/1^ PafrwWobDBr InL 


SNCF(o)+ 


1997 1V1 *4 CCF 


USE 

Banqne P»rita(i)# 

1306O 

12* 

101*1 

1994 

iH/ii, 

Banco Naafonalo d'Lnvoro 

SWISS FRANCS 

Japan Telecom Co.(ahNr# 

. 60 

7h 

KXHf 

1995 

**1/1*1 

Fuji Bank (Swttz) 

TEH 

State Bk South Austria*!!>♦ 

Slate Bk South AuotraUafo)#' 

AJBbn 

: 2oo 

to 

(a) 

10134 

1011b 

1993 

1993 


Nomura InL 

Nomura InL 

fvminKS • 

CMk'vmsfca Obcftodpi 8kfb)+ 

- 350 

TO 

1001| 

1995 

2711* 

Comnieretank 


*"*Prfivst 9 placement. fiCorMrtltHM. +Final tormi, i) Non-ca liable. b) Issue increased bom DM2S0m. Nan-callable, e) Fixed 
re-offer price 99 72- Call at par altar five years at SSC's option. If ccall not exorcised* deal pays 50bp over Ubor in last year. 
<0 Nan-callable for three yearn. Call at 103 de c lining by 1% pj. to par In 1996, at any Hme from July 1993; but not before July 
16 1995 subject to 130% rule, a) Fungible with second FFrl-25ton tranche Issued In April from payment date, wHh first 
truidiA star 4Q days. First tranche FFrTSQm launched In Match 1989. Q Coupon pyas h over 6-aioath Ubor. then 10% In 
yea g) Coupon pays Vover 6-month Ubor, then 10% bi yen or 20% In AS at Ibsuot'o option. Last coupon and rodomptlon 
will bo paid In same currency. 


Portuguese 

bank 

flotation 

continues 

By Patrick Blum in Lisbon 

THE second phase of 
privatisation of the Banco 
Totta e Acores (BTA), the Por¬ 
tuguese bank, began yesterday 
with the objective of selling 
another 31 per cent of the 
bank’s share capital. 

Orders for 7.75m shares can 
be placed until Friday, and the 
result of the bidding will be 
officially announced on July 
31. The Government hopes to 
raise between Esc 22bn and 
Esc 24bn from the flotation. 
Last year. 49 per cent of the 
bank was privatised raising 
Esc 2B.5bn. 

The offer is divided In five 
tranches with prices ranging 
from Esc 2.700 per share for 
employees. Esc 2J100 for small 
investors and emigrants. Esc 
2,000 for existing sharehold¬ 
ers, to Esc 3.000 for other 
Investors. 

The Government has 
announced that a further eight 
state-owned financial institu¬ 
tions, five banks and three 
Insurance groups, are to be 
turned Into limited liability 
companies in preparation for 
eventual public flotation. 

The banks are Banco Espir- 
ito Santo e Comerdal de Lis¬ 
boa, Banco Fonsecas e Burnay, 
Banco Pinto e Sotto Mayor, 
Credito Predial Portugues and 
Sociedade Flnancelra Portu¬ 
guese: and the insurance 
groups are Mundlal Confianca, 
Impcrio and Bonanca. 

Securities house 
stops trading 

By Peter Wtcfcenden 

in Taipei 

TEN JEN Securities, the 
Taiwan securities house, has i 
been forced to stop trading fol¬ 
lowing heavy operating losses 
and an alleged misuse of com- i 
pany funds. The company is 
part of the Ten Jen Group, a 
producer and exporter of tea* 

Mr Lee Rui Bo, chairman of , 
the Ten Jen Group, said more ( 
than NT$540m of company 
funds had been misappropri¬ 
ated. In orde to cover the 
losses Ten Jen may have to 
dispose of its chain of Hardee 
hamburger restaurants, he 
said. 


CSFB proposes $250m junk fund 


By Stephen FWler, Euromarkets Correspondent 


CS FIRST Boston is Launching 
a $250m junk bond fund to 
institutional investors inside 
and outside the US. The move, 
together with statements from 
a number of other groups, 
suggests a shifting of investor 
attitudes towards the $225bu 
US junk bond market following 
sharp pr.ee falls over the last 
12 months. 

The view is that, in the gen¬ 
eral retreat from the market, 
insufficient differentiation 
among issues has been made 
by investors. 

The aim of the First Boston 
Total Returns Fund is to take 
advantage of sectors where the 
fund managers, from First Bos¬ 
ton’s asset management group, 
see undervalued assets. The 
firm is contrasting its fund 


with a number of earlier 
so-called “vulture funds." Vul¬ 
ture funds generally buy 
higher-risk, more deeply dis¬ 
counted junk bonds for very 
high potential returns. 

The new fund will buy junk 
bonds, usually priced at 
between 50 and 100 per cent of 
par value, where there is a sig¬ 
nificantly larger pool of out¬ 
standing securities. 

Mr James Freeman, the 
chairman and chief executive 
of First Boston Asset Manage¬ 
ment Corporation in New 
York, said the expectation was 
that in the next five years 
many US companies would 
restructure and pay down debt. 

This so-called de-leveraging 
would result in the issue of 
new equity - he estimated net 


new equity issuance of perhaps 
$30bn in the US this year, 
against the average shrinkage 
of the public equity market in 
the previous five years of an 
annual $45bn. 

The aim of the fund would 
be to pick out those bonds 
which would benefit from such 
restructurings. It would not 
buy securities of companies in 
cyclical industries, or sectors 
such as financial sen-ices, 
where assets were hard to 
identify. Nor would it buy debt 
of companies whose balance 
sheets were encumbered by 
what he called "trick securi¬ 
ties.” It would also eschew cor¬ 
porations “where the manage¬ 
ment wont talk to os." 

The fund carries a minimum 
55m investment. A 1 per cent 


front-end fee and a flat fee of 75 
basis points a year (or 60 basis 
points and 10 per cent of the 
fund’s excess performance over 
a high-yield fund average). 

But the fees decline based on 
the size of the participation. 
Investors will be locked in for 
two years of the expected five- 
year life of the fluid. By 1995, 
said Mr Freeman, “the story 
will be over." 

Junk bonds issued by RJR 
Nabisco rallied sharply yester¬ 
day after the company said it 
had begun a S65bn recapitalis¬ 
ation to lower debt and 
increase equity. It said it 
wouid raise SI "bn through the 
issue of new shares to a com¬ 
pany affiliated to the buy-out 
specialist, Kohlberg Kravis 
Roberts. 


Derivatives newcomer expects quick profits 


By Tracy Corrigan 

CREDIT Suisse Financial 
Products, the new swaps and 
derivative products company, 
officially opened for business 
yesterday. The UK-Incorpo¬ 
rated subsidiary of Credit Sui¬ 
sse and CS First Boston will 
focus on products linked to 
interest rates, currencies, equi¬ 
ties and commodities. 

“We’ll start making money 
this month.” said Mr Allen 
Wheat, chief executive of the 
new operation, justifying the 
high start-up costs. The firm 
completed its first four transac¬ 
tions on Friday, shortly after 
receiving a letter of authorisa¬ 
tion from the Bank of England. 

Mr Wheat left Bankets Trust 
International, where he was 


chief executive, for CSFB in 
February, taking 15 derivative 
products specialists with him r 
The new entity now employs 
100 staff, of which about 40 are 
back-office, and has a capitalis¬ 
ation of S150m. 

Narrowing profit margins in 
the conventional fixed-income 
market are nudging houses 
towards the more lucrative 
derivative products business, 
and other banks, particularly 
those with strong credit rat¬ 
ings. are expected to follow 
this route. 

The venture is a new depar¬ 
ture for CSFB, which previ¬ 
ously was only a broker in the 
swaps market, and was not 
particularly active in deriva¬ 


tive products, but has long 
been a market-leader on the 
fixed-income side of the busi¬ 
ness. 

“Costs have gone up quite a 
bit.” as increased competition 
pushes up salaries. Mr Wheat 
said, and margins, once 
extremely chunky, are becom¬ 
ing thinner. “But you can 
always come up with a twist,” 
he added. “We have some new 
ideas for equity transactions." 

The company also wants to 
concentrate more on some of 
the smaller, more lucrative 
deals, moving away from 
CSFB’s traditional base of 
large, prestigious Eurobond 
mandates. Many of the new 
group's transactions are likely 


to be privately placed. 

The structuring of the busi¬ 
ness as a separate company 
was designed to secure a Tri¬ 
ple-A credit rating from the US 
agencies and to facilitate the 
synthesis of the different arms 
of the group, CS First Boston 
in the US. Credit Suisse First 
Boston in Europe, and CS First 
Boston Pacific in Asia, which 
Mr Wheat also heads. 

The Triple-A rating will be a 
vital attribute for some of the 
company’s business. Credit 
Suisse, the Swiss bank, has a 
Triple-A rating. Staff who were 
previously involved in the 
group’s swaps and derivatives 
business have now teen sec¬ 
onded to the new venture. 


Daiwa in east Europe move I Hungary rating lowered 


By Nicholas Denton in Budapest 


By Stephen Fldler, Euromarkets Correspondent 


DAIWA. the Japanese 
securities group, plans to set 
up a Hungarian subsidiary, the 
first such investment by a Jap¬ 
anese financial institution in 
eastern Europe. 

The Japanese firm would 
take a majority stake in a secu¬ 
rities joint venture with the 
third largest Hungarian bank, 
the Hungarian Foreign Trade 
Bank. The Siam envisaged ini¬ 
tial capital would establish the 
new business as one of the 
main players on the Budapest 
Stock Exchange. 

Mr Imre Balogh, chief man¬ 


ager of the Foreign Trade 
Bank, said yesterday talks 
were advanced and the 
chances of their successful con¬ 
clusion were very good. 

It was reported Daiwa had 
enticed the Hungarian 
National Bank, the central 
bank, to become a partner. But 
Mr Janos Bartha, an official of 
the Bank, said it was asked to 
be involved, but refused. 

Daiwa would be the fifth 
important international finan¬ 
cial institution to operate on 
the Budapest securities mar¬ 
ket. 


HUNGARY'S bond issues have 
been downgraded below invest¬ 
ment grade by the US credit 
rating agency, Moody's Inves¬ 
tors Service. 

The downgrading will add to 
the country's difficulties as it 
attempts to refinance principal 
repayments on its foreign debt 
of more than 520bn, the high¬ 
est per head of the population 
in east Europe. 

The Hungarian Government 
has pledged not to reschedule 
its foreign debt. 

The move lowers the rating 
of the National Bank of Hun¬ 


gary, the country's borrowing 
conduit, from Baa2 to Bal, a 
speculative grade rating. It 
affects about S2.9bn of 
long-term bonds. 

Moody’s said the speed of 
political and economic change 
in east Europe had reduced the 
country's capacity to service 
its debts In several ways. 

The collapse of communist 
regimes had accelerated and 
increased the need for financial 
resources to rebuild the region. 
The changes had accelerated 
payments diffintiltfeg through¬ 
out the region. 
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RISES AND FALLS YESTERDAY 


LONDON TRADED OPTIONS 


; EQUITY GROUPS 
& SUB-SECTIONS 

Figures In parentheses show number of 
stocks per section 


Monday July 16 1990 


Lylau 

Hl OCt 

No. 


1 CAPITAL GOODS (196)__893.08 

2 Bui Wing Materials t26J.. 1120.01 

3 Contracting, Construction (36)... 1446.47 

4 Electricals QO).....2437.72 

5 Electronics426).-.. 185423 

6 Engineering-Aerospace (8). 485.61 

7 Engineering-General (46). 488.71 

8 Metals and Metal Forming (6)_488.74 

9 Motors (14)..... 363.27 

10 Other Industrial Materials (24).1633.20 

21 CONSUME* GBOUP (178).1331.25 

22 Brewers and Distillers (22)..1636.65 

25 Food Manufacturing (20)-111759 

26 Food Retailing U6). 2582.04 

27 Health and HoasehoH (15).. 2662.11 

29 Leisure (32)... .m. .........■■■•■.... 1455.31 


621.72 
3582.23 

832.16 

493.72 
1207.87 
1746CO 
1302.63 


31 Packaging & Paper (12).........^.. 621.72 

32 Publishing & Printing (16)...3582.23 

34 Stores (34)..-.. 832.16 

35 Textiles (ID-- 493.72 

40 OTHER GROUPS 006)_ 1207.87 

41 Agencies (17)_!. 174650 

42 Chemicals (23) 11302.63 

43 Conglomerates ,165327 

44 Transport ^ ?32 b»10 

46 Telephone PfetworksC2).-—1263.75 

47 lA^3tcrtl01iiiM>i««a>ia>aMiaiM> >a ii( > ii>iii 1905.74 

Miscellaneous 126) ... 1343.93 


INDUSTRIAL GROUP C460>- 


011 £025(20) 


FINANCIAL GROUP (198) 
Banks (9) 

Insurance (Life) (7). 

Insurance (Composite) (6). 

In su r a nc e (Brokers) C8)_ 

Merchant Banja (7)........ 

PfopcAy (47).. 

Other Financial (24)- 


Investment Trusts (66)...... 

Overseas Traders (5). 


ALL-SHARE INDEX <679). 
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86336 
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700.81 
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.43 
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Change 

% 

+1JL 
+1.4 
+ 1.0 
+ 1.6 
+0.9 
+L8 
+ 0.8 
+L4 
+ 0.6 
+L0 
+L2 
+LD 
+L5 
+13 
+ 1.1 
+0.4 
+0.9 
+10 
+1.7 
-0.3 
+0.4 
+ 1.2 
»»«**• *■ 
+13 
+ 0.8 
+ 0.6 
-33 
+0.4 


+09 


+0.7 

+03 

+0.7 

+0 7 

-05 


+13 

+03 


+0.4 

-0.2 


+04 
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Evnfngs 


Gres 

DIv. 


YieW% YieM% 
(Max.) (Acta 
_ (g5M 

12.97 5.20 

13.64 538 

1654 5.69 

1L78 5.46 

1030 434 

1334 4.85 

12.05 5.23 

23.62 6 87 

15.29 6341 

10.79 4 94 

9.13 3.79 

9.30 356 

10.17 4.23 

8.97 3.19 

6.46 2.60. 

9 97 4.24 

10.71 553 

10.06 5.16 

10.66 450 

12.47 7.28 

10.79 4.91 

5.78 2.19 

10.81 5.09 

1032 604 

10.58 4.45 

10.61 4.46 

16.83 7.11 

12.03 459 


448 


Est 

P/E 

Staillo 

(Net) 

9 42 
9.05 
7.86 
10.45 
12.76 
8.93 
10.05 
5.15 
7.62 
10.71 
1353 
12.92 
12.17 
14.27 
18.41 
1222 
n 

12.43 

12.15 
10.12 

11.16 
20.94 
1033 
11.65 
12.00 
17 w. 

665 

9.47 


nf adj. 

1990 Index 
to date No. 


22.72 

30.01 

3539 

61.43 
51.23 

9.54 

1134 

16.45 

9.81 

38.49 

21.74 

23.74 
22.71 
33.61 
».10 
3235 

12.94 
81.93 
15.90 
1836 
20.09 

15.75 
3137 

31.95 
4933 

3.78 

68.12 

38.44 
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18.97 


8.78 

7.99 

10.51 



4.58 


5.65 

6.25 

4.98 

5.90 
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4.63 
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4.70 


.67 
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6.90 

15.01 

16.07 
12 33 
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4650 


24.26 


21.27 

25.62 

36.94 

19.43 

31.64 

10.76 

19.57 

8,66 


17.97 

44.49 


2331 


88334 
110454 
143256 
239935 
183829 
477.14 
485.04 
48221 
360.98 
161653 
1315.96 
162050 
1101.25 
2548.58 
2632.01 
144930 
61639 
3545 61 
817.97 
495.16 
1202.93 
2725.13 
1302.30 
1632-74 
230755 
125635 
197433 
183527 
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881.29 
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1817.72 
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359.66 
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1617.04 
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index Index 
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87953 
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247029 
1BL0J6 

47935 
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48131 
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159451 
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1614.72 
109238 
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352752 
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172227 
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224024 

0.00 

0.00 
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171287 

129450 

1428.22 
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2280.64 
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367032 
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111624 

0.00 
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London Share Service 


July 16 Calls In Aviva Pel, Burton, Bnm- 
July 27 rting, Bristol Channel. Priest Marl* 
Oct 18 pns, Gaelic Res., Protmie Inti-, 
OcL 29 RJchmond Oil, Trafalgar House. 
end of Put in Egortoa Trust Put and call 
In Tuskar Res. 


TIGHTNESS in the futures market 
yesterday kept the September 
FT-SE 100 Index at a strong pre¬ 
mium to the spot index, while in 
the traded options market activity 
rose on institutional interest in a 
number of selected equity 
options. 

The September FT-SE contract 
opened 80 points above the cash 
index and then spent the rest of 
the session locked in a narrow 
range. September closed at 
2,484.0. up 33.0 points on the day. 
Its premium over the cash market 
ended unchanged at 80 points, 
nearly double analysts* estimates 
of lair value. 

But in spite of the strong pre¬ 
mium in the futures market arbi¬ 
trageurs were not able to take 
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advantage of this large discrep¬ 
ancy by selling futures and buy¬ 
ing shares. 

Dealers added the large pre¬ 
mium, reflecting the shortage in 
the cash and futures market, had 
caused tensions to build up in the 
futures market and could lead to 
a sharp rally on the stockmarket 
But the premium is not expected 
to rise much further as the futures 
market has become too expen¬ 
sive for many investors to use it 
for hedging purposes. 

In the traded options market 
turnover rose slightly as Institu¬ 
tions transacted a number of 
large trades. 

Total turnover stood at 27,960 
contracts compared with 24,054 
on Friday. Yesterday’s activity 
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was divided between 18,026 calls 
and 9.834 puts. Activity In the 
FT-SE options rose to 6,331 from 
3,504, though much of the busi¬ 
ness was conducted in 50 and 100 
lot deals. 

The total was divided between 
3,084 calls and 3.247 puts. The 
July 2,350 call was the busiest 
series, trading 902 lots. 

Oil stocks were among the 
busiest following the rise in busi¬ 
ness on the stockmarket last 
week after the oil price increased. 
BP was the most active, trading a 
total of 4,849 contracts. The Octo¬ 
ber 360 and 330 calls were 
actively sold. Shell traded 1,407, 
where the July 460 calls were 
sold and January 500 calls were 
bought 
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Triplex Lloyd’s 57% rise 

helped by acquisitions 


By Andrew Bolger 

TRIPLEX LLOYD, the 
dive rsified foundry and build¬ 
ing products group, yesterday 
unveiled a management reshuf¬ 
fle as it reported a 57 per cent 
increase in pre-tax profits for 
the year to March 31 1990. 

Mr Lewis Robertson, 67, said 
he would step down as chair¬ 
man of the group, which was 
formed from two Midlands 
steel foundry businesses. He 
became head of FH Lloyd In 
1982 and was appointed to lead 
Triplex Foundries a year later. 
The companies were brought 
together in 1987. 

Aided by acquisitions the 
profit came to £12.l6zn, against 
£7.74m, and was generated 
from turnover of £l?7.8m 
(£134.79m). Earnings per share 
were 20.1p (189p), and the final 
dividend is 45p for a total of 
7p, a 22 per cent increase on 
the previous 5.75p. 

Mr Robertson wifi continue 
as chairman of Lilley, the 
building and property develop¬ 
ment group, and Havelock 
Europe, the store design and 
shopfitting company. 

He said he was leaving Tri¬ 
plex Lloyd because two once 
drifting and troubled entities 
had been transformed. He was 
confident that the current eco¬ 
nomic downturn would pro¬ 
duce new opportunities for his 
corporate rescue activities - 
"the telephone keeps ringing." 

New chairman of Triplex 
Lloyd will be Mr James Doel, 
currently chief executive and 
deputy chairman. Mr Norman 
Price will become managing 
director. 

Profit included a SAJSm con¬ 
tribution from property, 
mainly arising from the devel¬ 
opment of Triplex's 90-acre 
Park Lane site on the M6, 
between junctions 9 and 10. Mr 
Doel said property would con- 
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Lewis Robertson, right, who is handing over the rfiah-manahip 
to Jim Doel, left, in the management reshuffle 


tribute a similar amount to 
profits for the next three or 
Sour years. 

Mr Robertson claim ed the 
strong planned profits stream 
from property had supported 
accelerated investment in new 
technology and equipment, 
while the balance sheet was 
strengthened, with gearing 
having been brought down 
from 69 per cent to 31 per 
cent 

Triplex Lloyd Automotive 
showed a t em p o rary reduction 
in profits because of the instal¬ 
lation of a £1.8m automatic 
moulding machine. Triplex 
Lloyd Bufl dlng Products was 
concentrating on commercial 
property and reduced its expo¬ 
sure to new homes market. 

• COMMENT 

These figures were broadly in 
line with market expectations. 


Rentokil expands in £12m deal 


RENTOKIL GROUP, the West 
Sussex-based environmental 
services company, is extending 
its activities in Australasia 
through a NZ$36.5m (£UL2m) 
cash deal. 

It has conditionally acquired 
the tropical plant rental and 
maintenance businesses of 
Brierley Investments, compris¬ 
ing branches in New Zealand 
and Australia as well as a 
smaller network in the west 


of Canada. 

Projected profits for the busi¬ 
nesses in the 12 months to 
end-June 1990 amount to 
NZ$L2m, an sales of NZSSlm. 
Net assets stand at NZ$8m. 

Mr Clive Thompson, chief 
executive of Rentokil, said: 
"The addition of the Australian 
business to our own businesses 
in Sydney and Adelaide will 
establish us as the market 
leader in Australia.” 


The New Zealand purchase, 
Brewsters Plant Hire, wifi be 
incorporated into Rentokil's 
existing business, acquired 
towards the end of 
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"The Canadian business will 
give us our first entry into this 
market in Canada to comple¬ 
ment our Tropical Plant Rent¬ 
als business which is the 
leader in the US market" Mr 
Thompson added. 


Banner Homes 
declines and 
passes final 

By Andrew Taylor, 

Construction 

Correspondent 

Banner Homes Group has 
become the latest housebuilder 
to pass its final dividend as the 
recession in the housing mar¬ 
ket continued to reduce profits. 

Yesterday, the USM-quoted 
group announced it had made 
pre-tax profits of £559,000 in 
the 15 months ended March 31 
1990, compared with £L8m in 
the 1988 year, although turn¬ 
over Increased from £6.78m to 
£lL59m. 

Interest charges rose from 
£688,000 to just over Elm. 

Earning s per share slumped 
from 9.9P to 2.4p. A final divi¬ 
dend Is not being paid so as to 
leave more cash in the busi¬ 
ness pending a recovery in the 
housing market 

That means the 0.8p interim 
is the only payment against a 
total of 2£p - interim l.ip and 
final 1.7p. 


UK COMPANY NEWS 


Garnar 
warns of 
interim loss 

By Andrew Bolger 

SHARES IN Pittard Garnar, 
one of Britain’s two remaining 
quoted leather companies, fell 


the group warned that it 
would make a pre-tax loss of 
between Elm and £L5m for 


Holmes makes alarming provisions 


Hill on moves to secure the future of a famous US name 


S OME WEEKS ago, Mr 
Brian O'Connor, the for¬ 
mer chairman of Holmes 
Protection Group, predicted 
that the US security group's 
new management would take a 
kitchen-sink approach to the 
1989 accounts. 

Yesterday Mr David James, 
president and joint chief execu¬ 
tive, deified that the company 
had taken the opportunity to 
throw in as much bad news as 
possible* * 

But the extent of the excep¬ 
tional provisions still surprised 
some observers, who had 
expected an above-the-line 
charge of about 515m. In the 
event it was nearer $23m 
(£L2.Tm). 

The largest item is a SlO-Sm 
reduction in the value of secu¬ 
rity equipment. Holmes runs 
an alarm network on the east 
coast of the US, monitoring 
possible break-ins and sending 
out unif ormed "response 
agents” to investigate if neces¬ 
sary. It says some of its 
systems, though still function¬ 
ing, are outdated and service 
costs are high- The adjustment 
"reflects the reduced future 
earning capability of the 
assets". 

Holmes has also written off 
$3.06m on leased office space 
which it no longer uses. The 
property market is so slack in 
New York, «piafaeri Mr James 
yesterday, that Holmes 
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although there was a bigger 
than expected contribution 
from property. The main 
imponderable is whether the 
group can continue to achieve 
a similar level of support from 
property, given the current 
state of the market. Assuming 
it can, analysts are forecasting 
pre-tax profits of about £14m in 
the current year and earnings 
per share of 22p. At 137p, up 3p 
on the day, that puts the 
shares on a multiple of 6.2. 
That seems undemanding, 
although it is likely that mar¬ 
gins in both the building prod¬ 
ucts and the au tomotive cast¬ 
ings businesses will get worse 
before they get any better. It 
seems that conditions in Tri¬ 
plex’s main markets will have 
to improve before the City will 
able to arrive at a final verdict 
on this restructuring story and 
consider rerating the shares. 


Pittard blamed provisions 
against losses on raw material 
and finished stocks within its 
clothing and chamois division 
for the plunge into the red. 
There was a profit of £2m in 
the same period last year. 

The extent of the loss oouM 
only be assessed when the 
level of skis prices over the 
coming weeks was known.' 

The directors expected Pit¬ 
tard to trade profitably in the 
second half, although the 
first-half loss was unlikely to 
be eliminated. 

Pittard said Its clothing and 
chamois division had been 
affected by the recent collapse 
In the price of sheepskin pelts 
and the consequential fall in 
finished leather prices. This 
had been aggravated by com¬ 
petitors destocking^ 

It had also experienced raw 
material quality problems dur¬ 
ing the second quarter, which 
had now been rectified. 

Since peaking in April, the 
company’s borrowings had 
been reduced, as planned, and 
a further reduction was expec¬ 
ted in the second half as lower 
raw material prices would 
reduce the group's working 
capital requirements. 

Strong & Fisher, the other 
quoted leather company, has 
made two previous bids for 
Pittard and now owns a 27 per 
cent stake, having acquired 17 
per cent from HUIsdown Hold¬ 
ing, the food, furniture and 
property group. 


Lowndes paid 
Gulliver £0.26m 

By Maggie Uny 

Mr Janies Gulliver, the former 
rTmi rman of Lowndes Qneen- 
sway, the loss-making furni¬ 
ture and carpet retailer, 
received a salary of £257,000, 
excluding pension contribu¬ 
tions, during the year to end 
January 1990, according to the 
annual report. 

Mr Gulliver left the group, 
which lost £S0m in the year, 
shortly after the year end. He 
-had led the £450m leveraged 
takeover of the company, then 


The group also paid £209,000 
to Broad Street Associates and 
Lynne Franks, two public rela¬ 
tions companies owned by 
Broad Street Group, where Mr 
Gulliver was chairman and a 
shareho lder. This was done on 
an arms length basis, the com¬ 
pany said. 

Lowndes also paid £lm to 
LEK Partnership, a consul¬ 
tancy group, again employed 
on an arms length basis. Mr 
Richard Koch, who became a 
non-executive director of 
Lowndes in January had been 
a partner of LEK. 


EXCEPTIONAL CHARGES 1989 

Sm 


Litigation 

Severance payments 
Brian O'Connor (former chairman) 

Torn Forest (former vice chairman) 

Berry Padduun (former chief executive officer) 
Mark Wiener (former chief operating officer) 
Other planned severance costa 
Facility lease write-off 
Other reorganisation costs 
Reduction in value 

of security equipment _ __ 

TOTAL' 7 


0.60 


089 

099 

1.5 

1.975 

1.645 


7.00 

006 

1.37 

10:50 


believes it will be unable to 
sub-let the empty space and 
has written off the residual 
value of the leases. 

finally, as expected. Holmes 
has provided for the compensa¬ 
tion payments to four former 
directors, including Mr O'Con¬ 
nor and Mr Tom Forrest, for¬ 
mer vice chairman, and has 
added a further $l.645m for 
payments to other employees 
who might be made redundant 
as the group is reorganised 
over the next two years. 

Restructuring is the key to 
the future health of Holmes, 
still a famous name in the US 
security industry. 

Although the group 
breached covenants on $70m of 
long-term debt in the second 
half of last year, the company 
has managed to renegotiate the 
repayment schedule on its 
loans with fright US lenders. 


ill 


That should allow the group to 
ipafcp asset disposals and Mr 
James claimed yesterday that 
buyers had already ex p ressed 
an interest in some of the 
Holmes assets. 

Holmes believes a c q uis iti ons 
made in 1988, when Mr O'Con¬ 
nor and Mr Forrest hearted the 
group, raised gearing to unac¬ 
ceptable levels and contributed 
to management problems. ", 

The group is likely to start 
by selling one of those busi¬ 
nesses, Dictograph Security 
Systems. Its Washington DC 
and New Jersey operations axe 
also on the block. The dispos¬ 
als should pay for the first two 
tranches of debt repayment — 
$27m by January 2 l99Vand a 
further $6m by the end of 
March next year. 

By the end of 1991 It should 
also have in place the sale of 
its Long Island and Philadel¬ 


phia subsidiaries. If that does 
not cover the balance of lop 
repayments there is also the 
possibility of refinancing the 
remainder of the debt. 

The terms of the new loan 
agreement mean ■ that 
long-suffering shareholders 
will have to wait some time 
before their patience is 

KWflrdcd. 

Holmes passed its final divi¬ 
dend yesterday, and Mr James 
said the group was unlikely to 
nay dividends until it had met 
the final deadline- for debt 
repayments on January 2 
1992- Although there is ho 
firm ban oh dividend pay¬ 
ments in the loan agre em e n ts, 
that means the group will 
probably pass its dividends in 
1990 and 1991. 

At the same tune, it has 
installed a form of “poison 
pfll" which should prevent 
takeover by aD but the best-fi- 
nanced predators- The debt 
would have to be repaid 
within 60 days if 3) per cent of 
the gr ou p was acquired by an 
individual or group. 

Mr James said yesterday he 
was confident that Holmes 
would be able to meet the 
repayment deadlines, despite 
an increase of 1.5. per cent in 
the interest paid on the debt 
and possible prepayment pen¬ 
alties of $1.5m. "We have 
bought ourselves room to 
breathe, 1 ’ he said yesterday. 
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Pontin offers to buy control at 
Bremner under one condition 


6 




By James Buxton, Scottish Correspondent 


w University 


BUSINESS SCHOOL 



SIR FRED Pontin, founder of 
Poll tins Holiday Camps, has 
made a move to take over the 
running of Bremner, the for¬ 
mer Glasgow store owner 
which is without a board. 

Sir Fred has made a condi¬ 
tional offer to buy 950,000 




Sir Fred has discussed these 
proposals with Mr James Row- 
land-Jones, the former chair¬ 
man and a large shareholder, 
who has agreed to them. 

Breamer’s principal asset is 
£5m in cash arising from the 
sale of a Glasgow department 


major Manchester-based share¬ 
holder on condition that this 
shareholder votes against the 
appointment of four proposed 
new directors at the extraordi¬ 
nary meeting set for Friday in 
Glasgow. 

If the election of the four is 
rejected. Sir Fred would wish 
to assume control ctf the board 
and re-direct its activities in 
the leisure field where he has 
substantial assets. 


^ •» r'JW i 


struggle to oust Mr Rowland. 
Jones led by members of the 
Scottish financial community, 
headed by Mr David Low. of 
the Edinburgh stockbrokers 
Torrle & Co. 

At an EGM at the end of 
June, this group succeeded in 
removing Mr Kowland-Jones 
and the entire board of Brem¬ 
ner. But resolutions to replace 
them with four new directors 
(with 5.6m proxies for and 2.8m 


against) were ruled incompe¬ 
tent, leaving the company 
without a board. 

At Friday's reconvened EGM 
shareholders will be aaitwj to 
elect the four proposed direc¬ 
tors. Bremner is currently in 
the control of Mr Robert Gra- 


& Lybrand Deloitte, a court-ap¬ 
pointed factor or administra¬ 
tor. 

Sir Fred said last nigh* that 
if the 950,000 shares which he 
is offering to buy moved from 
those In favour of the new 
directors to those opposed to 
t he m, this would, with the help 
of other blocks of shares sym¬ 
pathetic to his cause, mean 
that the election of the four 
new directors would fan 
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GM Firth falls 67% to £1.8m 

By Jana Fuller 


A LOSS cm investments was 
the biggest factor behind a 67 
per cent fail in pre-tax profit at 
GM Firth Holdings, which has 
steel stockholding as Its main 
activity. 

Firth’s taxable profit fell to 
El .film (£5.51m) on sales down 
by more than £lOm to £80.lSm 
in the year to March 3L 

The loss for the property, 
investments and finarwiai divi¬ 
sion was £323,000 compared 
with a profit of £1^9m in the 
previous year. 

Mr Ian Wasserman, chair¬ 
man, said that the main factors 
had been an increase to 23 per 
cent in the stake held in 
Arthur Lee & Sons, a Shef¬ 
field-based steel and plastics 
group, and last autumn's stock 
market fall. 

The interest cost on the 
Arthur Lee stake - built up 
from about 13 per cent in 


March 1989 - was more thaw 
film, offset by dividends of 
£488,000. 

Mr Wasserman said there 
was a large untaken profit in 
this investment 

Altogether interest payments 
totalled £1.7m, compared with 
£864,000 in the previous year. 

Because of the failing value 
of the investment portfolio. It 
was decided to liquidate the 
hulk of it This exercise led to 
losses of £762,000, compared 
with an interim provision of 
£906,000. 

An extraordinary profit of 
£3.94m, after tax, was marie on 
the sale of a holding in Porter 
Chadbum. Because the stake 
had fallen below 20 per cent 
there was no profit contribu¬ 
tion from that source, against 
£891,000 last time. 

In steel, which accounted for 
about £50m of turnover, a 27 


per cent improvement at the 
interim stage was reversed in 
the second halt The division's 
profit fen from £2.88m to £ 2 . 4 m. 

Trade at other stockholding 
depots and at Spartan 
Redheugh, a steel plate rolling 
mill, had held up r easonably 
well last year. 

In furnishings, floorings an d 
fittings, which was largely tied 
to shipbuilding, severe compe¬ 
tition had cut mnrging Three 
bad debts an the construction 
side had cost £92.000. 

Earnings per share fell to 
3.69p (ll.56p). The dividend is, 
however, maintained at 5p 
after an unchanged final of 
2.75p. 

Firth’s share price shed 2p to 
close at 43p. This compares 
with last year's high of 133p 
and a low this year of 40p. The 
asset backing per share on 
March 31 was 40.3p. 
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to £25.4tn 


Houkler ’ 

FO&0 -SjELLAE Matrix 
Properties, the -OSlff^u^ed 

property-4evdoper/deiter nod 

mvaator. AhriigyM nff fo* prpfr. 
tews ot its sector to procure a 
aa rent locrase,: from 
n-USm to fiaJSmTl? pretax 
profits for the ytte to April 30 . 

Mr frvfew' Sellar, ehalraan, 
struck a relatively conAdent 
note about the future, saying, 
that FSM’b portfolio was still 
attracting rental growth and 
its development programme 
me pre-letting at rates, which 
augured well tor this year's 
results. "Although we are not 
delirious about the state, of-the 
property, market, we .art. not 



Be did oak aspect the prob¬ 
lems experienced in the south¬ 
east of England to ripple out 
farther north. "Even if we 
should bump along the Kftftr>r " 
for another six to nin« mantim , 
it should not spread too Ear," 
he said. 

Rental income Increased to 
£8m as a result of rent reviews 
asd tbe properties added to rite 
portfolio during the course of 
the year. However, this did not 
cover the interest charge, 
which more than tripled to 
£13.0Sm (£3.52x0). Mr Sellar 


I 


said he expeetd income to 
cover borrowing* in the course 
of this year, aftr further rent 
reviews and s&ective dispos- 
sis. 

Borrowings, which soared 
lifter the acqodtion of Brook- 
mount, a pnperty company 
bought for £Sbl a year ago, 
were reduced # £72m to £118m 
at the yeaitnd. Borrowings 
were fixed attn average of 14 
per cent .. 

.. Mr Sellarid4 he approached 
development with caution, 
looking for forward sales, and 
significant, re-lets before mak¬ 
ing substantial commitments 
to scheme* All properties held 
lor dev foment had current 
values in excess of cost, he 



The grop's share price was 
unchangrt at 107p. Mr Sellar 
««id he vis examining ways of 
Increasfeg shareholder value, 
includig a management 
buy-out h- reverse takeover. 

Net asets per share rose by 
64 per ent to 200p. Turnover 
lnerpaad from £62.88m to 
£Z49A. Earnings per share 
increaed from 25.98p to 39.84p 
and.adnal dividend of 4Jp is 
propoad. making a total of 7p 
( 5 p) fr the year. 




Plateau profits from 

invested new finds 

By Kenneth Gooding, Mining Crrespondent 

PLATEAU MINING, the iron because before last Sep- 
precious and base metals amber all costs were capital- 
exploration company which sad as tangible fixed assets 
was launched on the main and no profit and loss account 

market Ini January, nude tax- was prod uce d. 

Provision has been made for 
A tax charge of 35 per cent 
(£34£00) but Mr Barry Smale- 


able profits of £97.060 in the six 
montiu to March 31 — broadly 
in fine with prelections made 
at the time, ofthe listing. 

- The profit came fror 
£165,000 of interest received 0 
the £&5m net of new fans 
raised by the listing, less n 
allocation of £68,000 for adna- 


! 'Plateau was set up tree 
years ago by Robertson GOT. 
Itself a fully Hated nairal 
resources. consultancy, mid 
takes in those mining addfies 
over which Roberts*; has 
management control. 

No comparative Ago* are 


it was 

unlikely file group would be 
liable to pay tax in the near 
fixture. 

He said Plateau expected to 
see positive cash flow "within 
a few months'*.from the £2J3m 
Campauiila gold mine it is 
developing in Ecuador. 

Plant capacity at the pro- 
" mine has been increased 
100 to 150 tonnes a day at 
no further cost but this will 
result in a short delay to 
start-up. 
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OcfS 
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Oct 19 
Oct 2 
Oct 19 

Oct 1 
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Sept 21 
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03 
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0.75 

2.75 
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2 . 1 * 
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7 

12 


6.04 
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buy^.pf 
British & 
'a insurance 
subsidiary, is 
according 
Adamson of 
joint adnilnls- 
financial 
»wever t the 
constitute 
number of inter- 
he added, 
in also confirmed 
have left 
months. The 
company was 


jewellery and glftware busi¬ 
nesses - all were budgeted to 
be profitable during the cur¬ 
rent year. The precision engi¬ 
neering division makes 
machined components and 
gears for aerospace and indus¬ 
trial users. 


- -i' 




bought P r £ 12 . 2 m by Abaco 
lnvestmpSs in June 1986. 

inr tops £4m 
iver up £20m 


»ur Group, 
and prec 
company. 







„ _^ the yetr to Apail 30. 

'ftirnhver ini the period. 
A^rf hati by Me Michael Grif¬ 
fiths, dhairmad, as “another 
*ul year In which the 
achievid substantial 
, rose ty some £2Dm to 
Cost of sales advanced 
7m-(»MmkT)«rtW 
pragjb'altiost doubled ad 
£l7.j3m (£9.3ba). Operating 
profit amouxted to £5.93m 
’ after rther operating 

expenses of i I3m (£535m). 
Net interest, ayable all-but 
Quadrupled, .to £l.92m 

(£484,000). 

Earnings vere up at 7.7p 
(62p) per shaa, a rise of 24 per 
pa nt A recoupended final div- 
idend of l Jrtnakw L35p <lp) 

for the year. .. - 

Mr Griffith said that folio w- 
review during 
ibnr's activities 
bn two spe. 
Daring the last 
said, the group 


the year, 
had been 
cffic 
three y 


had boughnine loss-making 


Dealing profits lift 
Yelverton to £0.7m 

Yelverton Investments, the 
USM-quoted investment and 
securities dealing group, yes¬ 
terday unveiled taxable profits 
of £705,000 for the six months 
to April 30. 

The outcome - up from 
£230400 in the corresponding 
period of the previous year and 
£40X400 for the last 12 months 
- included net dealing profits 
Of £464,000 (£37,000). The 
increase largely reflected the 
1 sale of the group’s holding in 
Sheraton Securities Interna- 

tjfWfll 

A maiden interim dividend 
of 0.75P is payable from earn¬ 
ings of 397p (l-28p). 

Net asset value showed little 
change, at 503p (502p). 

St Andrew Trust 
weathers slowdown 

The net asset value of St 
Andrew Trust, after deducting 
prior charges at par, was 264-5p 
at June 30 compared with 
,~26L8p b jeer eaxiier; at market 
value’^the value was 265.5p 

compared with 262 .6p. But 
compared with the December 
year-end there was a m ar g i n a l 
decline of 3 per cent. 

• .Mr -David Ross Stewart, 
chairman, said the company’s 
larger holdings had weathered 
the wmnmfc slowdown. Dun- 
hDl and Monument Oil in par¬ 
ticular had performed well. He 
- said that smaller companies 
“co n tinued to report good eam- 
.ings growth. There were hints 
that those companies were now 
being.-rewarded In terms of 
share price appreciation. 

Total income amounted to 
£1^7tn (£i.G9m> and revenue 
before tax to £i.5im (£l.42m). 


I Darryl Phillips; media sales proved resilient in spite of tougher UK conditions 

Media sales side behind 89 4 
advance to £5.75m at Acsis 


AlanHaxper 


By Jane Fuller 

ACSTS GROUP, the 
USM-quoted marketing ser¬ 
vices and recruitment com¬ 
pany which plans to come to 
the main market by the 
autumn, increased pre-tax prof¬ 
its by 89 per cent m the six 
months to June 3Q. 

The acquisitive group’s pre¬ 
tax figure of £5.75m (£3.«m> 
came on turnover ahead 81 per 
cent to £25.4dm (£l4.Q5m). 

Because of share issues asso¬ 
ciated with acquisitions, earn¬ 
ings per share rose rather less 
quickly to 3p (23p). 

The biggest profit earner 
was the media sales division, 
which made £2.93m (£l.24m) 
pre-tax on sales of £7.46m 
(£3.7m). Mr Darryl Phillips, 
chairman, said 40 per cent of 
the growth was organic. 

He said this business had 


proved resilient in spite of 
tougher UK conditions because 
the customers, typically local 
shops, were paying relatively 
small amounts to buy space in 
leaflets such as tourist maps or 
entertainment guides. 

The interior design division, 
which is involved with hotels 
and has two thirds of its busi¬ 
ness overseas, showed the fast¬ 
est growth after three acquisi¬ 
tions. Sales shot up to £8.67m 
(£l.47m) and pre-tax profit to 
£I.63ro (£376.000). 

On the recruitment side, 
where there had been three 
purchases and some reorgani¬ 
sation. sales rose to £7.78m 
(£4.5m) and pre-tax profit to 
£1.16m (£596,000). The company 
also announced the sale to 
management, for about £13m, 
of the Portfolio hotel recruit¬ 


ment business. This involves 
the repurchasing and cancel¬ 
ling of 1.55m shares at 693p 
each, compared with yester¬ 
day's close of 69p. 

In continuity sales promo¬ 
tion (for instance a series of 
linked offers at a supermar¬ 
ket), sales and profit plum¬ 
meted to £1.55m and £37.000 
respectively. Mr Phillips said 
orders were weighted towards 
the second half. 

Net interest charges of 
£143,000 were paid compared 
with £75,000 received last time. 
Debt had risen to about cam, 
related to the purchases of 
Hirsch Bedner, the hotel inte¬ 
rior designer, Elton in media 
sales and NMS, a nursing 
recruitment concern. 

The interim dividend Is 
increased to 0.4p (03p). 


Sea Containers surprised by IoM 
Steam Packet’s defence claims 


By Sue Stuart in Douglas 

SEA CONTAINERS hit back 
yesterday at the Isle of Man 
Steam Packet Company's 
defence document. Mr Nigel 
Tatham, chairman of Sea 
Boxes, the Sea Containers’ 
subsidiary’ which is making 
the ll5p per Share hostile bid, 
8aid that' he found certain 
aspects of the document sur¬ 
prising. 

Referring to the 1985 
merger of the Steam Packet 
and Manx lane, he said it was 
Sea Containers which took 
the initiative to do this. It 
was done in preference to let¬ 
ting Steam Packet go to the 
wall, he added. 

The excellent performance 
of the company over the last 
five years bad coincided with 
Sea Containers' involvement, 
he added. 


NEWS DIGEST 


Earnings were 3.15p (2L94p) per 
share and the Interim dividend 
is increased from 2J6p to 2£p. 

Reduced loss at 
Chelsea Artisans 

Chelsea Artisans, listed on the 
Third Market and engaged in 
the manufacture and installa¬ 
tion of mirrors and panelling 
systems, reduced its loss from 
a restated £160,000 to £61,000 in 
1989, after taking in an excep¬ 
tional credit of £281,000. 

Directors said the group's 
products had moved to a posi¬ 
tion where they had success¬ 
fully demonstrated their com¬ 
mercial potential. The position 
of the frill range of diamond 
systems had never been health¬ 
ier. They also said that in its 
wider application Chromatics 
still had some way to go before 
shareholders would derive sig¬ 
nificant benefit from its com¬ 
mercial exploitation. 

Turnover rose from £2 39m 
to £2.64m but gross profits 
amounted to £701.000 (£974,000). 
Interest charges nearly trebled 
to £181,000 (£63,000). 


The document’s claim that 
there were alternatives to 
SeaCat, a high speed catama¬ 
ran ferry, also surprised Mr 
Tatham. Sea Containers has 
several on order and he was 
unaware of.any other fast 
craft with the same passen¬ 
ger and vehicle-carrying 
capacity. 

He also pointed out that 
there was no mention in the 
document of the investment 
needed to update the fleet. 
The average age of the ves¬ 
sels in the company was 16 
years. 

Sea Containers already 
holds 41 per cent of Steam 
Packet's shares. It is bidding 
for a controlling interest of 
up to 75 per cent and intends 
to retain the listing. 

• Tynwald, the Manx Parlia¬ 


ment will debate today the 
purchase of a llnkspan, the 
connecting unit between boat 
and harbour that is necessary 
for roll-on roll-off ferries. 

The two In Douglas har¬ 
bour on the Isle of Man are 
owned by the Steam Packet. 
Following a molar strike by 
Steam Packet seamen two 
years ago, the Manx Govern¬ 
ment decided it needed to 
own one to enable an alterna¬ 
tive shipping line to operate 
if necessary. 

Steam Packet seamen, fol¬ 
lowing a meeting in Douglas 
on Sunday night, have called 
on the Isle of Man Govern¬ 
ment to block Sea Contain¬ 
ers' bid. They fear that a 
takeover could jeopardise 
their jobs. 


profits for the year lower at 
£1.4m (£133m). 

Earnings per share came out 
at 8.ip (7.9p) and a recom¬ 
mended final dividend of 2.6p 
makes a total for the year of 
33p, against <L5p. 

45% rise at Central 
Motor Auctions 

Pre-tax profits at USM-quoted 
Central Motor Auctions 
jumped 45 per cent in the half- 
year ended April 30 1990, in 
spite of a downturn in the 
spring. 

Auction proceeds rose 26 per 
cent to £145.69m (£11539m), 
income by 42 per cent to £6.1m 
(£4J29m), and the profit was 
£843,000 (£582,000). 

Hr Eric Myers, chairman, 
said since the spring the level 
of auction trade had remained 
constant. More vehicles «H«nld 
be sold in the second half 
resulting in a higher profit. 

He was confident of contin¬ 
ued progress, aided by the 
major branch redevelopment 
programme at Wimbledon, 
Glasgow and Rothwell. near 


charge of £808,000 being costs 
to date of the discontinued 
operations of veneer merchant- 
ing and decorative wsllboard 
manufacturing. 

Mr Ronald and Mr Leslie 
Aaronson. joint chairmen, said 
difficult trading conditions 
were still prevailing, reflecting 
the weak consumer market in 
general and the poor home 
improvement market in partic¬ 
ular. This substantially 
resulted from high interest 
rates. 

The rationalisation pro¬ 
gramme was nearing comple¬ 
tion and would leave the group 
with underlying strengths in 
its core businesses, which 
included the manufacture of 
melamine and veneer-faced 
chipboard, edging and a range 
of injection moulded and vacu¬ 
um-formed plastic products. 
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The Board of Directors of Telefonica de 



<v ! tr * e ! etl ng held on Jime 15th, 1990, adopted the following nesc^te^ ' ; 

. Ip distribute a final dividend for the fiscal year 1989 to 
- : ; wit! be the following amounts for each one of 
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Share Number 




; :.vv 


I to 924311.945 
.946 to 924.963.451 
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amount 
(pesetas) 

30.00 

11973 
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a * so ^eed that the payment of-these dividemfe^iligillie 
on Jufy 30th, 1990, with charge to coupon nig^ber !36. 

Trustee Entities which work with Telefonica 
^ivStoicfe Exchanges wffl perform their own deposits; holders Of^Mte and 
Credit and Trustee Entities which do not wcmHc with will 




them in the main offices, subsidiaries or agendi^csf ^ of the 
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The share certificates related shares that, for 

whatever reason, are presentedr^^^^rion on the dividend 
payment date shall be underepiii^ ^ij^^^ exercised this right, for 
which reason they muszC: yHajdetcfuatjeSy stamped, s t a ting 

textuafly: 

^ 30-07-90" 

shall strictly comply with the ii 


instructions 




the Issuing Entity, both in order to produce the 




correspond ing debits and to accept those from 


Madrid, July 6th, 1990 
THE BOARD OF DIRECTORS 
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FORD SELLAR MORRIS PROPERTIES PLC 


12 Months to 
30th April 
1990 
(unaudfiod) 


6 Months to 
31st October 
1989 
(unaudited) 
£*ooo 


12 Months to 
30th April 
1989 
(audited) 
COOO 


Turnover 

Profit on Ordinary 
Activities Before Taxation 

Earnings Per Share 
Net Dividend Per Share 


149,902 74.200 62,875 


25,380 


39.84p 

7.Qp 


12,019 

18.10O 


14,146 

25.98P 


* Pre tax profits for the year were £25.4 million, an increase 
of 80%; 

* Earnings per share were 39.8p, an increase of 53%; 

* Net assets per share rose in the year to approximately 200p, an 
increase of 64%; 

* Total property assets increased from £105 million to £214 million, 
an increase of 104%; 

* A proposed final dividend of 43 p net per share, making a total 
of 7.0p net for the year, an increase of 40%. 

The infomia&an totaling to foe year ended 30th April 1988 is an attract bom foe latest published accounts 

which have been delivered to the registrar of companies; foe report of ihe audftors on these accounts was 

unq uaB ted 


Higher margin 
products help «TLI 

JLI Group, the USM-quoted 
food distributor and processor, 
reported pre-tax profits 8 per 
cent higher at £2.0Im, against 
£L85m. 

The increase was in spite of 
higher interest charges and 
was said to he the result of a 
move towards higher margin 
products. 

Mr Yoav Gottesman, chief 
executive, said the shift in 
emphasis towards higher mar¬ 
gin food processing helped 
operating profits increase by 45 
per eeut to £3.24m (PL23m). He 
added that Sundora Foods 
made a satisfactory contribu¬ 
tion in its first 10 months as 
part of the group. 

The interest charge doubled 
to £1.25m (£863.000). There was 
an extraordinary charge of 
£71,000 (£801,000 credit) relat¬ 
ing to closure costs winch left 


Earnings rose to 4.78p (&£7p) 
and the interim dividend is 
held at lp an increased capital. 

High interest rates 
hit Aaronson Bros 

A continuation of poor trading 
conditions saw pre-tax profit at 
Aaronson Bros, the chipboard 
and plastic products group, fall 
by 28 per cent in the half-year 
ended March 311390. 

The interim dividend is cut 
from l.8p to 1.2p. In the 
absence of any significant fur¬ 
ther deterioration in trading 
conditions, the board expects 
to maintain the year’s total at 
a similar level to the previous 
3.5p. 

Turnover fell from £S2JBm, 
of which £44£m related to con¬ 
tinuing activities, to £39.i3m, 
and taxable profit from £l.41m 
to £l.02m. Earnings worked 
through at 2 ^ 6 p (&lp>. 

Below the line, there was a 
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Independent Companici Exchange Limited 
77 Mamed Streer, Latvian El 8AF 
TcWpHonr 07 MBti 1112 
Mrmher of TSA 


Granville Du\*t« Limited 
77 ManscO Sirert, London El 5AF 
Telephone 07 U8SU12 

Member irf The ISEOlTSA 


Barings B.V. 

US$ 150,000.000 

Guaranfeeed Floating Rate Capital Notes due 2001 

Payment of principal and interest guaranteed by 

Barings pic 



BARINGS 

In accordance with the provisions of the Notes, 
notice is hereby given that for the interest period 
from July1 7 ,1990 to January 17,1991 
the Notes will carry an interest rate of B% % p.a. 

The interest payable on the relevant interest payment date, 
January 17.1991 against coupon n° 10 will be 
US$ 434.44 . per Note of USS 10,000. 

The Agent Bank 

KREDIETBANK 

S.A. LUXEMBOURG BOISE 
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East German agriculture 


‘on the point of collapse’ 


By David Goodhart in Bonn 


THE AGRICULTURAL sector 
in East Germany, which 
employs nearly lm people, is 
on the point of collapse, 
according to Ur Peter Kauf- 
fold, a state secretary in the 
East German Agriculture Min¬ 
istry. 

"We are currently experienc¬ 
ing the total collapse of the 
internal market in East Ger¬ 
many. The sales chain from 
producer to consumer has been 
completely broken, the farms 
do not know any longer where 
to sell their milk," he said in a 
newspaper interview. 

Even before currency union 
on July 1 many consumers 
preferred to buy West German 
farm produce, but since the 
union the situation has 
deteriorated rapidly. Deliveries 
of agricultural produce out of 


West Germany are many times 
higher’ than East German 
deliveries into West Germany. 

Mr Kauffold said that a 
Quota system would not be 
practical. Instead he favours 
incentives to buy East German 
farm products with the aim of 
balancing the exports and 
imports of farm produce 
between the two Germanys. 
His Ministry is also working on 
plans to re-direct farm produce 
to Eastern Europe and the 
Soviet Union. 

The current liquidity credit 
of DMSOOxn to help farms 
through the immediate 
problems created by currency 
union Is *3ust a drop in the 
ocean,” says Mr Kauffold. 
"That will be enough to pay 
wages in July,” he added. 

Farm-workers have been tak¬ 


ing to the streets both to dem¬ 
onstrate and to sell directly to 
the public the goods that the 
state-run retailers are refusing 
to take. 

Ironically the other major 
group which has been on the 
streets to demonstrate against 
the immediate consequences of 
monetary union are the retail 
wor ker s. 

Workers at the giant HO 
retail group fear that they will 
soon be losing their jobs as a 
result of the mass boycott of 
East German shops. 

East German consumers 
complain that the prices in 
East Germany are much too 
high uTMi many of them can 
now drive acros tbe border to 
buy the same products one- 
third cheaper in West Ger¬ 
many. 


Nickel 


pnces soar 
above 


$10,000 


By Kenneth Gooding, 
Mining Correspondent 


NICKEL PRICES soared cm the 
London Metal Exchange yes¬ 
terday to move above HOODOO a 
tonne for the first time since 
October last year. This fol¬ 
lowed a sharp rise on Friday. 
In the two days the price of 
Trfffcpi for hamertfarte delivery 
jumped by 9867.5 a tonne to 
910,337.5 or by more than 10 
percent 

On Monday of last week the 
LME cash nkfed price stood at 
98,710 a tonne, since when, it 
has advanced by 18.7 


Jamaica lifts 
bauxite output 


By Canute 

Kingston 


in 


JAMAICA’S BAUXITE output 
in the first half of this year 
reached 5.40m tonnes, 27 per 
cent higher than the corre¬ 
sponding period of 1589. Alu¬ 
mina (aluminium oxide) pro¬ 
ductions grew 53 per cent to 
reach 1.4m fawme*;. 

Mr Carlton Davis, executive 
chairman of the Jamaica Baux¬ 
ite Institute, said he expected 
ore production this year to 
reach 11 m tonnes, with refi¬ 
nery output at 2.8m tonnes, 
compared with 9.4m tonnes 
and 3.14m tonnes in 1589. 

Mr Davis said the increased 
production in the first half of 
this year was due mainly to an 
expansion in the island’s refin¬ 
ing capacity, particularly the 
reopening in April last year of 
a plant owned by Kaiser and 
Hydro Aluminium. 


‘No point 9 in coffee talks 

By David Blackwell 


THE INTERNATIONAL Coffee 
Organisation is expected to call 
off next week’s special talks on 
the future of the international 


The talks, due to start on 
Monday, were given the 
go-ahead earlier this month 
after a specific request from 
Brasil, the world’s biggest pro¬ 
ducer. But over the weekend 
the Brazilians asked for a can¬ 
cellation, and the ICO is now 
balloting its members. Cdom- 
bia, the second biggest pro¬ 
ducer and the keenest to revive 
the pact, said yesterday it had 
no objection to a cancellation. 

"It would be more detrimen¬ 
tal to have a meeting and say 
nothing than to cancel it,” one 
London analyst said. There is 
no point in calling it now.” 

The annual meeting of the 
ICO will take place in the last 
two weeks of September. The 


fact that Brazil was seeking an 
early meeting, and the expecta¬ 
tion that the country would 
have something to offer 
towards a new agreement, 
helped to lift coffee prices ear¬ 
lier this month. But prices last 
week hit 14%-year lows as the 
realisation grew that Brazil 
stm has no coherent policy an 


Yesterday _ September 
robusta on the Loudon Futures 


and Options Exchange (Fox) 
touched a fresh low of £545 a 


tonne in the morning before 
recovering to dose at £563, up 
£10 on Friday’s dose. 

Brazil, which has about 30 
per cent of the world coffee 
market, said at the weekend it 
was expecting a harvest of 
225m bags (60 kg each). Most 
analysts believe the harvest 
win be between 26m and 27m 
bags, however. 


India set for bumper jute crop 


By Kunai Bose in Calcutta 


INDIA IS all set to harvest a 
bumper jute crop in the cur¬ 
rent season (July 1990-June 
1991) after three successive 
years of short crops. The size 
of the crop in 199851, accord¬ 
ing to official and trade esti¬ 
mates, will be over 9m bales 
(180 kg each). 

In the last three years the 
average jute crop was around 
65m bales, sending the price of 
fibre sharply higher. As the 
199891 season has opened with 
low carryover stocks of about 
600,000 bales and the new 
season fibre will not start 
arriving in large quantities 
until about the end of August 
jute is fetching a premium of 
more than 150 per cent over 
the minimum price fixed by 
the Government. 


Because of the prevailing 
shortage of fibre arid its very 
high prices 15 jute mills are 
closed, while a dozen others 
have cut production. Raw jute 
prices are expected, however, 
to seek lower levels as the sea¬ 
son advances. Prices of jute 
goods should also fall as a 
result, since in the total pro¬ 
duction cost of finished jute 
products, the cost of fibre 
accounts for over 40 pm 1 cent. 
When this happens, the com¬ 
petitiveness of Indian jute 
products will improve in the 
world market. At presently 
India is undercut by Bangla¬ 
desh, where labour and raw 
jute costs are much lower. 

Encouraged by the prospect 
of a bumper crop, the Govern¬ 
ment had announced its inten¬ 


tion to export raw jute to hard 
currency countries, particu¬ 
larly Britain, in 1990-91. But 
the jute millers have succeeded 
in getting this plan dropped. 
India has virtually stopped the 
export of raw jute since 1976 
except for selling a small 
amount to the Soviet Union. 

India’s internal requirement 
of jute is 85m bales a year and 
there is a plan to build a buffer 
stock of 600,000 bales. The ear¬ 
lier buffer of the same size was 
totally drawn down by last 
June to give some relief to the 
raw material starved milling 
industry. 

As a result, there will just be 
enough stocks to be carried 
forward to the 1991-92 season 
without leaving any exportable 
surplus. 


Analysts suggested that the 
iriefcal price was at last react¬ 
ing to factors which had been 
known to the market for some 


Tn particular they «iW that 
the strike at Societi MfitaZhuv 
glque le Nickel’s Donlambo 
plant in New Caledonia, which 
started one month ago on 
June 17, was beginlng to 
bite. 

SLN, a state-owned French 
group, is the world's third- 
largest producer of nickel with 
an output of about 45,000 
a year or 7 per cent of 
total world supplies. So far 
more than 3,000 tonnes of the 
metal have been lost because 
of the strike and there is no 
sign the dispute canting to an 
end. 

The situation Is being exac¬ 
erbated because most of SUN’S 
nickel production goes to Jap¬ 
anese stainless steel makers, 
which are experiencing buoy¬ 
ant demand and are currently 
producing at a rate greater 
than the industry previously 


Milk Board draws up reforni plan 


By Bridget Bloom, Agriculture Correspondent 


MEASURES THAT couM spell 
the end of the current cartel- 

Him price Army a mm g pmgnte 

ing Board and the Dairy Trade 
Federation may be announced 
later this month. 

Mr Bob Steven, chairman of 
the Mflfc Marketing Board for 
England and Wales, is 
understood to be trying to per¬ 
suade the remaining doubters 
among bis 18-member govern¬ 
ing board that an amKamce- 
me at should be made at the 
annual general meeting on 
July 31 of the board’s intention 
to abandon its sta tutory 
monopoly over the buying and 

ggTIhig of Tllffk- 

Although MMB officials 
refused to comment yesterday 
it is understood that the 
majority of the MMB’s 18 
members have been persuaded 
that the present arrangements 
must end soon. It was thought 
that only three or four 
members remained to be 


Such action would be under¬ 
taken prinripaQy to meet pres¬ 
sure from the creation of the 
single European market in 1992 
and could take at least a year 
to effect It would ultimately 
speQ the mid of the board’s 54- 
year-old monopoly as well as of 
the price- and profit-fixing 
arrangements between the 
UK’s five marketing boards 
and the Daily Trade Federa¬ 
tion, which represents dairy 
manufacturing companies. 

The two sides of the dairy 
industry have been undo: sus¬ 
tained pressure to reform for 
much of the past year. The 
arrangements axe widely held 
to stifle innovation and compe¬ 
tition and have been criticise d 
by a vociferous minority of 
farmers, by the UK Govern¬ 
ment by officials of the 
Commission in Brussels. 

The c u rre nt plan is that the 
MMB of Rn gland and Wales — 
by far the largest of the five 
UK marketing boards — should 
voluntarily aban d on its statu¬ 


tory zoonotikly and torn, itself 
into a singk co-operative. The 
plan faces sareral problems. 

First, it! is vehemently 
opposed by tye majority of the 

In the words of 
are, the DTF 
in also manaj?- 

St XveL part of 
onp, such a 
o nothing to 
Hon since the 


DTF mem 
Mr Andrew 
president, w 
me rtirartm- 
the Unigate 
move would 

mhiiime com 


board would rtoain a monop¬ 
oly, albeit witiont statutory 
harirtng. The EyF has threat¬ 
ened legal acti% on competi¬ 
tion grounds witin the EG. 

Most DTF numbers also 
oppose the mov^ because the 
mmb would 
ownership of 
through which it 
per cent share of 
dairy products 

However UK 
ministers have 
of their suppo rt ft the plan. 
According to a pafer sent to 
sides Mr DavzcCuxxy, 
Junior AgricultmreMinister, 


to retain 
Crest, 
a 30 to 35 
£4.7bn UK 
et' 

vemment 
no 


made clear that tire-■Govern¬ 
ment saw no reason 

either in terms of ua or EG 
legislation why the MMB could 
not become a fall co-operative, 

or several regional ones. . 

Mr Curry also noted that iai- 
mary legislation in the UK Bar- 
Tiamant would be needed both 
to abolish the monopoly and to 
transfer assets either to the 
new co-operative or, in the case 
of farmers wanting to opt out, 
to the farmers themselves. 

Both ministers and the 
IAMB’S management are under¬ 
stood to fael that action must 
be t?koTi soon if legislative 
Hmp is to be found before the 


Whether or not the new plan 
is adopted also depends on the 
attitude of the country’s 44,000 
dairy farmers who would have 
to vote on detailed proposals 
not yet drawn up. The MMB’s 
management apparently feels 
that it can rely on farmers’ 
support provided the board 
itaaUf is not. openly divided. 


Challenges of 1992 for EC 


y industry 


By David BlacfcwoU 


Analysts say that Japanese 
buying triggered the recent 
nickel price rise and that, 
when the price went through 
the 99,800-a-tanne barrier yes¬ 
terday - an i mport a nt level 
for chartists - purchases by 
speculators and commodity 
funds and the operation stop¬ 
loss buying orders by opera¬ 
tors who had sold short previ¬ 
ously combined to push the 
metal even higher. 

Mr Robin Bhar, metals ana¬ 
lyst with the WX Carr finan¬ 
cial services group, said: 
“$9309 generated a lot of ’buy’ 
signals but the price will have 
some difficulty going much 
higher. 

“We have probably seen the 
best of the run.” 

However, Mr Neil Buxton, 
metals analyst at the Shearsan 
Lehman Hutton WMndni ser¬ 
vices group, predicted that, in 
the short term, the LME price 
of nWri for delivery in three 
months might rise to 95 a lb 
(911,020 a tonne) or even 
higher, compared with 91QJ300 
at last night’s dose. “We have 
examples of past nickel short¬ 
ages to show us what is possi¬ 
ble,” he added. 


THE EUROPEAN dairy 
industry’s major weakness as 
1992 approaches Is the slow- 
ness of its internatianaiisafi an, 
according to the latest report 
from the Economist Intelli¬ 
gence Unit 

Judging from scale, product 
mix, product development and 
added value, French and Dan¬ 
ish companies are best poised 
to become multinational dairy 
groups in a Single European 
Market Dutch and Irish com¬ 
panies are Urge but have a 
more limited product range 
and added value. 

The Italian, West German 
and Spanish industries are 
“poorly developed structurally, 
still look predominantly at 
regional rather than rational 
markets and are psychologi¬ 
cally less prepared for competi¬ 
tion on a European scale-" 

While the scale of UK compa¬ 
nies is large, the UK industry 
is seen as “having a limited 


range of products, disappoint¬ 
ing growth in its markets and 
a lack of innovation.” It has 
not been active in Continental 
markets. 

The success of the EC milk 
quota system has made the 
European industry less depen¬ 
dent on EC taxpayers for pro¬ 
viding a market for its prod¬ 
ucts. The 1987 quota cuts 
“brought about a substantial 
and welcome increase in world 
market prices, whkb peaked in 
1389 and have fallen, back a lit¬ 
tle since," says the report. The 
EC was able to cut its s u pp ort 
substantially, aiwinatg h higher 
prices “postponed decisions on 
necessary restructuring for 


forced to adopt - a 
feet oriented approach, 

Ised by its current 
to wrfv butter and 
that is the best way to 
profit and serve consi 
says the report 
It is now in a much 
postion to prosper in the 
market But the new 
nities will lead to a rai 
restructuring of the 
the next few years as 


standards. '. 

• Common EC 
standards. - including a 
slaughter policy to control foot 
and mouth disease. 

• Control of milk and product 
quality standards to be carried 
out at point of production 
raiher than at ports. . . 

• The end of the subsidisation 
of butter by Imposing discrimi¬ 
natory YAT rates an.marga- 


• The disappearance of mone- 


However, the industry itself 
has over the last decade moved 
away from the traditional atti¬ 
tudes through which it saw 
itself as as apart fro m rath er 
than part of the food industry. 
“It has adopted - or been 


The main implications of 
single European Market fi 
the industry include: 

• The end .of protectio: 
afforded by national 
- co mp etition from substitute 
products wjE lead to same loss 
a£_maxket share, although their 
will be opp or t u nities for dairy 
companies to produce, the sub¬ 
stitutes themselves. 

• Common milk standards in 
the EC, instead of national 


■ ■ ■ ■ J ~ “ ml ■■ ■ 

the cross-border levies and 
subsidies used to eliminate 
price distortions resul ting fr om 
gaps between real currency 
rates and the so-called “green” 
rates at which. EC prices are 
l translated into national cur¬ 


's Dairy Industry — 
'adding the Single Market. 
Report No 2087. Eamo- 
iTitdUgence Unit, 40 Duke 


Chicago exchange plans broiler chicken Mures 


By Barbara Durr in Chicago 


BROILER CHICKEN futures 
are set to make a come back at 
the Chicago Mercantile 
Exchange. The exchange is 
seeking approval for broiler 
futures and options from the 
Commodity Futures Trading 
Commission the industry regu¬ 
lator. 


contract, traded between 1979 
and 1982, which was for physi¬ 
cal delivery, was attributed by 
exchange officiate to the mar¬ 
ket drying up in the early 
1980s. 

The difference with the duo 
posed contract is that it will be 
for cash settlement. The 


exchange believes this wiQ 
make it more attractive and 
interest has been lively from 
the industry association, the 
National Broiler Council. 

The CME already trades var¬ 
ious livestock futures, includ¬ 
ing live hogs, pock bellies, 
feeder cattle and live cattle. 

The futures contract unit 
will be for 40,000 lb of broiler 
chickens. Prices will be quoted 
in dollars per 100 lb. 

The options, which have 
never been offered before, will 
be for one fu t ures contract. 

The New York Mercantile 
Exchange (Nymex) has mean¬ 
while taken a dutch of deci¬ 


sions to gypand trading oppor¬ 
tunities. 

In the light of greater 
demand for hedging mi crude 
oil, the exchange’s board voted, 
last week to extend the listing 
of erode oil figures contracts 
by a year and a half. Fournew r 
contracts 'will be added £0 the 
current consecutive '1# months' 
of Ustfogs. They wifi be for the 
21st, 24th, 30th and 36th 
months. A 24th month will be 
added twice yearly and a 36th 
in alternate quarters. 

Mr Z. Lou Guttman, Nymex 
chairman, said: “Need for these 
adjustments was evident in the 
Increasing volume and open 


our 

’ n 3 

16 as 
new pj 
which 



95,000 


has also set October 
launch date of for its 
options contract, 
approval from 
last January.- Ten 

at 



») Mri 


to .trade plati- 


' Platini 
oldest, 
having 
The 


is the exchange’s 
futures, contract, 
listed since 1956. 


oil and 
futures 1 , 
months! 
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WORLD COMMODITIES PRICES 


MARKET REPORT 


(Prices suppBed ay Amalgamated Metal Trading) 


LEAD and zinc prices plunged 
on the LME yesterday as 
sentiment was undermined by 
news that the dispute at Cominco’s 
lead/zinc smelter at Trail, British 
Columbia, was dose to settlement 
Three-month lead closed at the 
lowest level for 4>z months, while 
three-month zinc hit a 4-month 
low. Dealers said the expected 
end of the dispute had sparked 
widespread selling. Cash copper 
dosed well down — analysts said 
the market could fall further before 
resuming the bull trend that has 
been fuelled by concern over 
production problems In several 
leading producing countries and 
a steady dedlne In LME 

London Markets 


warehouse stocks. LME stock 
returns have fallen for 11 
consecutive weeks to 46,850 
tonnes, the lowest since May 1988. 
Oil prices continued last week's 
recovery, sparked by the market’s 
increasiog conviction that Opec 
is serious about cutting excess 
production. Abu Dhabi was 
reported to have told operating 
companies to cut by 30 per cent 
from August, and Saudi Arabia 
to have told buyers it would not 
be able to ship as much of its oil 
as It wanted to in August Kuwait 
has said it will buy mors cargoes 
from other Arab countries for its 
own Europe-based refineries. 

Compiled from Reuters 
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wetfes auction. Including 5400 offshore, 
reports the Tea Brokers 1 Aaeodadon. A talr 
demand prevailed. Bright and selected good 
medium east Africans remained strong bat 
others were Irregular with plainer sorts 
easier. Central Africans continued weak end 
were several pence lower were told. 
Gaytans met Improved demand at generally 
Arm rates. Offshore less c a me In tor better 
support dose to lass l-voia. 
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LONDON STOCK EXCHANGE 



again top the 2,400 barrier 


FINANCIAL TIMES STOCK INDICES 


J S f 


*8 
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July 

II 


July 

10 


Ago 


High 


1990 


Lo« 


fllnc* CompWlpn 

Vftgh Low 


THE UR equity market 
continued its advance wester- 
day when -has fourth conaeco* 
tto daily gain took it comfort¬ 
ably above tlw FT-SE 2.400 
man, sparred oa by m eiuti- 
briy active ptaforxsiance from 
Wall Street The lead far Loo* 
don came from the futures 
market, where tbe FT-SE Sep* 
tefflber contract ctoed at an £0 
point premium; shore prices 
wen also forced upwards fry a 
continuing squeeze on market* 
makers? trading positions. 

Traders raid tfrat in vestment 
institutions remained very 
selective buyers of stack: it 
was the absence of sellers 
which supported a market sus¬ 
tained by expectations of early 
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M 73 

Aug 1 



AuQ 18 


AqS 

Aug 17 

mSS* 

Aug 19 

Aug 20 



iMfaVtel 



British entry into tbe Euro¬ 
pean Exchange Rate System. 

At the close in London, 
when the Dow Industrial Aver¬ 
age bad moved above the SAM 
mark, the FT-SE Index stood at 
2,406-5, a net gam on tbe day of 
244 points. Suggestions of a 
late sell programme were 
largely discounted by market 


traders: "If only there were 
some sellers, we might be able 
to pick up stock for clients," 
was a general lament 
The market was on the move 
early In the wake of a Foots io 
future premium ranging into 
the 70 point range. Traders 
said that the squeeze on posi¬ 
tions in the cash market harts 
been joined by a similar 
squeeze in the futures. The 
pressures on an equity market 
still relatively thinly-traded - 
Seaq volume of 346.9m shares 
yesterday compared with 
399.2m on Friday - ignited a 
price war in the Inter-Dealer 
Broker (IDB) market, where 
substantial lines of stock can 
be offered and traded between 


7BJH 78,72 7Bj 87 78.78 flflJO 


London marketmakers. 

"We have decided to reduce 
brokerage charges to major 
players in order to attract 
liquidity”, said Mr Alan 
Styont, group managing direc¬ 
tor Of Tullett & Tokyo, the 
largest of the IDB Arms. 

The price war was believed 
to have spread to the other 
three IDB trading firms and 
will be watched with interest 
by the equity marketmaklng 
firms which themselves face 
increasing cost pressures. 

Economic data also favoured 
the market yesterday. The lat¬ 
est Distributive Trades Survey 
from the Confederation of Brit¬ 
ish Industry/Financial Times 
indicated slow growth in retail 


busbiesas, and the Call of 24 
per cent in official retail sales 
in June was greater than 
expected. Also suggesting that 
high interest rates are squeez¬ 
ing the British economy was a 
mere 0.3 per cent rise in May 
manufacturing production. 

Not an analysts were con¬ 
vinced by yesterday's equity 
performance. At County Nat- 
West, Mr John Reynolds said it 
was still for too early to be 
looking for a cut In UK interest 
rates. He pointed to continuing 
inflationary pressures in the 
UK economy, and highlighted 
in particular yesterday’s devel¬ 
opments at ICI where the 
workforce rejected a pay offer 

worth 96 per cent. 
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CULT EDGED ACTIVITY 

July 13 July IS 


GUI Edged Bargains 98.0 930 
5-Day average 95.0 95.1 

"SE Activity 1974. 

tExctudlnq intrtKaiarkot business 

& Overseas turnover. 

London report and latest 
Share index: Tei. 0898 123001 


Strong 

demand 
for Water 


INTEREST IN the water stocks 
expanded rapidly as market- 
makers quoted the 10 priva¬ 
tised stocks ex the maiden divi¬ 
dends. "The underlying trend 
in tbe sector is very strong, A 
number of pension funds, 
looking at tbe long-term poten¬ 
tial, have been waiting for 
them to go ex the divWends." 
sold Mr Stephen Doc, tbe 
Smith New Court water stocks 
specialist. "They see it as a 
good buying opportunity." 

There was heavy turnover in 
all water shares , most notably 
in Thames and North West 
Wats', the two FT-SE 100-share 
constituent stocks. Turnover in 
Thames reached 3.7m, with the 
share price, after being marked 
down to I44p at the outset, ral¬ 
lying strongly to end the day a 
net 8 off at 148p. North West 
settled 6Vi off at LGp « tbe 
dividend after some 1.8m 
shares hart changed 

Tbe best performance was 
from Welsh Water, one of 
Smith New Court’s favoured 
stocks, which moved up 4 to 
l6Sp on 1.7m. Yorkshire Water, 
exceptionally linn last week on 
rumours- that Thames may he 
contemplating taking a stake 
in the stock, slipped hack 514 
to 165p. 

High for BAA 

BAA, formerly British Air¬ 
ports Authority, rose to a new 
high after publication of June's 
passenger traffic figure show¬ 
ing a 4 per cent increase over 
the same month a year previ¬ 
ously. Analysts said the. num-. 
hers showed a continued good'., 
trend fend suggested linstttu-'r’ 
tional buying once again 
buoyed the shares. 

Most of BAA’s major mar¬ 
kets remained strong. Euro¬ 
pean and North American 
scheduled traffic rose by 14 per 
cent, while traffic on other 
long-haul routes rose ID per 
cent The only weak sector was 
the short-haul charter market, 
which was down 19 per cent on 
year-earlier levels. The foil in 
tbe charter market explained 
Gat wick's overall 4 per cent 
drop in June traffic, it said, 
and Stansted’s 20 per cent 
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Tbe FT-SE 100 Index broke through the 2,400 mark early 
yesterday, the third time it ha& moved above this, level in 1990. 
Yest e r day ’ s close of 2.408& was 2.3 per cent below the all-time 
closing peak of 1463.7. reached on January 3 this year but soon 
lost In mid-Jane, the index climbed to 2,430.5. 


The BAA share price firmed 
6 to 450p on steady turnover of 
L5m. 

The latest advance fry crude 
oil prices fuelled another 
strong performance by Shell 
Transport, which followed last 
, week’s 6 per emit upsurge with 
a gam of 6 at 485p, after 488p. 
Turnover in Shell expanded 
rapidly to a much higher than 
usual &9m shares. Dealers said 
the stock had been boosted by 


the latest upsurge on Wall 
Street as well as by the day’s 
firm showing for crude oil 
prices, Brent crude for Septem¬ 
ber delivery was around 35 
cents a barrel higher at the 
dose. 

BP attracted turnover of 10m 
but the share price ended a vol¬ 
atile session unaltered at 336p, 
having touched extremes of 
335p and 340p. 

A strong run developed in 
Barm ah Oil shares, which 
peaked at 688p prior to closing 
a set 15 higher at 663p. Turn¬ 
over of l.lra shares was said to 
have been boosted considera¬ 
bly by at least one top UK bro¬ 
ker and one of the leading US 
brokers aggressively buying 
Burmah stock. There was also 
a suspicion that SHV, the pri¬ 
vately-owned Dutch invest¬ 
ment group, may have been 
back into the market to add to 
its shareholding, last disclosed 
as bring 9.14 per cent 

hi a recent Equity Briefing, 
S.G. Warburg commented that 
the immediate impetus has 
been removed from the oil sec¬ 
tor by. the-combination of 
weakness in oil prices and ster¬ 
ling'srecent strength. /.- 

Abbey National moved 
ahead to record an all-time 
high of 220p, before closing a 
net 3V4 firmer at 219 a Ap - on 
turnover of 2.7m shares - with 
buying interest stimulated by 
favourable comparisons with 
other leading banks in the 
weekend Press. 

Barclays gained 8 to 410p on 
2.6m, Lloyds 3 to 302p on 3m 
and NatWest 2 to 332p on 1.6m. 
MMbmrt proved the exception, 
easing 3 to 30ip. 

Insurances made progress 
acrossd the board. Lifes pasted 
gains commonly in the region 


of 2 to 3, as in Legal & Gen¬ 
eral, 427p and Prudential, 232p. 
Composites, where dealers 
were adjusting their positions 
for the forthcoming interim 
reporting season which kicks 
off next month, showed Com¬ 
mercial Union 3 border at 519p. 
Royals were the same amount 
better at 497p and Sun Affiance 
rose 6 to 342p. 

The rejection by IGTs man¬ 
ual workers of a 10.8 per cent 
pay offer hurt the shares. They 
foil to a low of H63p before 
ending at IlfiSp, down 9 on bal¬ 
ance. Analysts are now await¬ 
ing a union leaders’ meeting 
on Thursday which is set to 
discuss possible industrial 
action. The company publishes 
interim results next week. 

BAT Industries continued to 
buy in its own shares. Yester¬ 
day it said it had bought 
300,000 at prices of 635p and 
634p. BAT ended up 5 at 643p, 
after 648p. 

Traders said an investment 
institution put a buying order 
for Reuters around the market 
and left tbe shares 25 dearer at. 
a new high of I3l4p. 

Wellcome, continued to 
retreat after Hoare Govett 
joined other securities houses 
in saying that tbe stock was 
overvalued. Wellcome slipped 
to 580p at one point and closed 
at 585p, a net loss of 8. 

Many stores joined in the 
market’s rise in spite of June’s 
retail sales figures which 
showed a 2.8 per cent fall. 
Argos climbed 8 to 235p, Boots 
7 to 294p, Dixons 5 to 153p and 
Amber Day 3% to 54Kp. 

Harks and Spencer was addi¬ 
tionally helped by Friday’s pos¬ 
itive comment from Morgan 
Stanley. Mr Nick Bubb stuped 
out the benefits arising from 


electronic point of sale technol¬ 
ogy. The shares climbed 6 to 
246p. 

Burton, which edged up a 
penny to I04p. spent most of 
the day ignoring the market's 
rise as Investors waited on the 
sidelines for news of the dis¬ 
posal of tbe company’s finan¬ 
cial services division, 

Carlton Communications 
continued to suffer from late 
downgradings last Friday from 
the company's joint brokers 
BZW and Cazenove. The shares 
foil another 25 to 435p. 

Third market quoted soccer 
club Edinburgh Hibernian 
dropped 7 to 28p after the take¬ 
over offer from rival Hearts 
lapsed. 

Hunterprlnt recovered some 
of the ground lost after last 
week’s poor figures, climbing 9 
to 3Bp. 

John Mowlem performed 
well in a generally buoyant 
building and construction 
arena with the shares closing S 
firmer at 330p ahead of an ana¬ 
lysts’ visit to the company's 
operations. Tarmac improved 
10 to 2G0p after a brokers meet¬ 
ing. 
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Oxford Instruments’ shares 
advanced 42 to 294p after the 
group revealed details of suc¬ 
cessful testing of its Helios 
x-ray machine. 

Ferranti dropped to 30p 
before stabilising and closing a 
net 3 off at 32p after the news 
announced after the close of 
business on Friday of the £49m 
rights issue. 

GEC were strongly sup¬ 
ported after last weeks institu¬ 
tional visits to its Alstom joint 
venture operations in France, 
and closed 4 higher at 204p; 
turnover reached S-im. 

Ratal Electronic edged up 2 
to 2llp after publication of the 
annual report. 

BZW changed its recommen¬ 
dation on Conrtaolds from a 
hold to a buy. Hie securities 


APPOINTMENTS 


Company 
formed by 
Bo wring 

C.T. BOWSING & CO has 
formed Bowring Marine 
Reinsurance (London) which 
will combine the London 
market marine reinsurance 
business of C.T. Bowring 
Reinsurance and C.T. Bowring 
& Co (Insurance). Mr 
Christopher Seville has been 
appointed chief executive of 
the new company, in addition 
to his role as joint chief 
executive of Bowring Aviation. 
The managment committee 
will include Mr Peter Bayfield, 
a director of C.T. Bowring 
Reinsurance, and Mr John 
Roofce and Hr Pete* Bernhard, 
manag ing directors of Marsh & 
McLennan Inc, the holding 
company. 

■ BABCOCK 

INTERNATIONAL GROUP 
hm appointed Mr Roderick 
Kyle as managing director of 
its process engineering 
company, Babcock 
Contractors. Crawley. He joins 
from Bechtel Corporation. 

■ Mr John F. Reeve has been 
appointed chief executive of 
the HY-TEN GROUP. 

■ BARING ASSET 
MANAGEMENT has appointed 
Dr Mark Bol&ing and Dr King 
L. An as directors of Baring 
Q iiflTrKtetl vB Management and 
Mr Robert Little and Mr Julian 


Wlnser to the board of Baring 

Investment Services. 

■ CELESTfON INDUSTRIES 
has appointed Mr Peter Child 
as finance director from 
mid-September. He was finance 
director, surface technology 
division, Brent Chemicals 
International, and succeeds 
Mr David fagirfei who Is 


■ Mr Barry West has been 
appointed traded optio ns 
director sit GRB ENW EL L 
MONTAGU STOCKBROKERS, 
part ri Midland Groups He was 
at Kitcat & Aitken. 



JAMES FINLAY BANK. 
Glasgow, has appointed Mr 
Mu r r ay Outterson (left) and Mr 

Gordon Rennie (right) to file 
board of its new subsidiary 
fames Finlay Asset Finance. 

■ Mr Robert Adams has joined 
the board of MXGROVXTEC, 
Bradford, as sales and 
marketing director 
(worldwide). He was vice 
president. Northern Telecom 
Europe. 

* Vice Admiral Sir Peter 

Austin has been appoint ed 
managing director of MASTIFF 
ELECTRONIC SYSTEMS, 


Cranleigh, Surrey. He succeeds 
Dr James Ewart Henderson 
who continues as chairman 
and head of research. 

Publishing post 
for Peter Parker 

Sir Peter Parker has joined the 
board of PUBLISHING 
PROJECTS as deputy 
chairman, and Mr Robert 
HeRer becomes a director. Sir 
Peter, who was chairman of 
British Rail from 1976-83, is 
rfiafraian of The Rockware 
Group; Mifrguhtairt Electric UK; 
Whitehead Mann Group; 
fiakinnrt Development Capital 
Fund; and Apricot Computer. 
He is chai rm*m of the court of 
governors of the London 
School of Economics, and 
deputy chairman of the court 
of London University. Mr 
Heller was a City 
correspondent of this 
newspaper. editor of 
Management Today, and as 
editorial director of Haymaricet 
launched the magazines 
Campaign, Computing and 
Accountancy Age. 

N THE WOOLWICH 
BUILDING SOCIETY has 
appointed Hr Ian Stewart as 
group head of audit He was 
with British Telecom. 

■ PAULZG has appointed Mr 
Fraser Hall as head of finance. 

■ Mr Harold North bas been 
appointed a non-ex ecutiv e 
director of YORKSHIRE 
BANK. He was with KPMG 
Peat Marwick McLintock. 


m LANDIS &GYR 
COMMUNICATIONS (UK) has 
appointed Mr Paul Upton as 
human resources director. He 
was personnel director, Plessey 
Naval Systems. 

■ GE CAPITAL CORPORATE 
FINANCE GROUP has 
appointed Ufa Andrew 
Terentiev as a director. He was 
vice president, special 
industries group. Bank of 
Boston. 

■ ROC KWELL 
INTERNATIONAL has 
appointed Mr Dominique Pofle 
as managing director of Access 
Control Systems, Bin 
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Mr John Gowper (pictured) has 
Joined JOHN LRLLIOTT 
CONSTRUCTION GROUP as 
managing director of the 
newly-formed John Elliott 
Interior Contracting. He was 
wntwggiTiff director of 
Group Unldhig R. 



house said there would be an 
improvement in margins in the 
second half. The shares rose 8 
to 378p. 

Leather company Pifctard 
Garnar said it expected a loss 

of between £lm and £LSm for 
the first half of the year. The 
clothing and chamois division 
had been affected by the recent 
collapse in the price of sheep¬ 
skin pelts and the consequen¬ 
tial fall in finished leather 
prices. BZW said the company 
would lose £lm this year, 
instead of its previous forecast 
of a £5ra profit. Pittazd plunged 
32 to 80p and leather rival 
Strong A Fisher slumped 9 to 

21p. 

A 61 per cent improvement 
In interim pre-tax profits to 
£7dm from Bvode was not 
enough to please the market. 
The shares slipped 6 to 129p. 

Holmes Protection, a US 
company whose only stock 
market quotation Is in London, 
posted a year-end loss of 
5203m. compared with a previ¬ 
ous profit of S9_3m_ The shares 
fell to 9p at one point but had 
recovered by the dose to lip, a 
penny off on the day. 

Tomkins put an 9 to 289p 
following an 18 per cent rise in 
full year profits to £77m, which 
was at the upper aid of ana¬ 
lysts’ expectations. In addition, 
the final dividend of 9.25p, 
against 6.75p. was slightly 
above most forecasts. Positive 
comment in the weekend press 
encouraged further buying. 

Mr Jack Jones at UBS 
Phillips & Drew said: “The 
results were marginally better 
than expected. But they also 
showed the company's 
increased dependency on its 
US operations for profit 
growth.” He said this tendency 
would be Increased following 


TRADING VOLUME IN MAJOR STOCKS 
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its acquisition of Philips Indus¬ 
tries, a US engineering group. 
He left his estimate of £115m 
for the current year 
unchanged. 

Plfldngton missed out on the 
market’s rally following 
another profits downgrading. 
Barclays de Zoete Wedd low¬ 
ered Its forecast to £270m from 
£295m after a meeting with the 
company. The commercial out¬ 
look in the UK and currency 
fluctuations caused BZW to 
reduce its estimate. PiUtiogton 
dosed unchanged at 204p, 

Setan Healthcare began its 
first day of trading at 143p 
before eventually settling at 
150p, having been placed at 
130p. 

Asda eased a penny to 114p 
on nervousness ahead of its 
final results, to be released this 


morning. Profits of £18Qm are 
widely expected by the market, 
compared with £247m last 
time. A squeeze in Hillsdown 
and Dalgety pushed the former 
10 better to 379p and the latter 
up 8 to 296p. Unigate was up 6 
at 301p after it met Scottish 
institutions. 

Unilever gained 17 at 714p 
and Cadbury Schweppes added 
6 at 360p following press 
reports about the likely benefi¬ 
cial impact of lower farm 
prices which may follow from 
any changes in European Com¬ 
munity agricultural subsidies. 

Berisford International 
eased 4 to 56p after an 
announcement that Citicorp 
Investment Bank (Switzerland) 
had reduced its holding to 
17.7m shares from 25.7m. Ana¬ 
lysts said there was a suspicion 


that Citicorp may not be a 
long-term holder of Berisford 
shares. 

British Telecom edged ahead 
to close 1)4 firmer at 309Vip on 
42m shares with talk of price 
rises said by dealers to have 
been offset by a growing expec¬ 
tation that analysts at the top 
end of the forecast Tange will 
have to lower their expecta¬ 
tions. 

Microfocus continued to 
respond to a recent strong buy 
recommendation, adding 25 at 
828p, after 843p. The disposal of 
Its West German subsidiary to 
Cap Gemini Sogeti boosted 
SD-Sdcon 3 to 67p. 


■ Other Market statistics, 
including the ET-Actuaries 
share index. Page 27 
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Ftakfustrfa 20c* - 

PMceihaak RL. 



1990 i 

HW. Law 

53 2j52A.iftixnan ReL lOu .14 
95 83*Lnxiai?d Fothl. 
20 *j 13^M»&ieafCiELSp-if 
lh OifeariKariWdailft.^ 

45 Bb&mtfrlp.yf 

40 25[3lackland OH lOp - V 

IE ICislBinniMExploroiioaLd 
22C 2lbJCafe tan £L . _ ..J 
23 llfCaidneii ta 10p._ y] 
ispmOiilOp. 

SlEicGOItt.Yl 

iArtiBQ55p Yl 
i£i!nu ...y( 

lyarlLrts.5ft..yj 
r3wnc.<maa5p.. yl 

|dj<ue>pi ... 

iLntcre5p. 
.nbsphNih ta-o( 
■gunion Ei*1il bbOp yj 

!Do Wrrats.vl 

r ar East Ret lOp .y| 
110 |Fjss Forward Inns. 
ZljTrt^l.-n HinJrO 20. yf 

23jifaicar Eapio..y 

bSHaewcceU Lp.yi 

aipfanley Solid 5p ..y 
b6yri>lolare5p .. . . y 
3 h HasurtuIt Group Sp.. y 
SbWctitoDrfweiybOp. 
^tAr-^eS'-M HtfJS 10ft 1 

Vrtl.CsTiin&lfcufa , 
22Bkermj West. .... 
74i*vlKM:tt IrSp.. 
lliXernnlP.E.)5p .. 

551GlV5p. 

ItjLeoJiffj letaar 5p 
25L Lite, lu . . 
63p r3-5uta lOp ... y 
4** pi any Flrtb lp vl 

27pjnan Rnources.. y 
SSjPuUCJ Cold (R 2 d ..y 
27Uri»d VuoJo^r 5p...y 

bliPoddington 5o_y 

65P-armdrt t (Harry)... y 
JOjffmijnTiflsier 5o... f 
llfSecs Pitidcm: 10? ..m 
fmpmiava..- . . y 

24Slee?y KitfsSo..y 

11' gMayard Sudbs lp \ 

1 ^pram-.s CunwiDRv.y 
Timorm Iran 23py 
IPL Group lOp ...y 

12fiftJrrlt Group.V 

5bjVidro Uogtc Leri, lpy 

ft^hTiSto Ent5 5p.y 

13iVlrao/a HWgs 5p.. y 
3 1 «IWH a .cn Group lp...y 



i2il013M 2.UU5j 
is! \ Q40o a?! 7.3 


NOTES 





£154 +0 
149 .... 

774. 

799™ 
74 +3 
39. 

S -2 

9ia 91 


...Jzopjt 

1Q40C 
Q118c 
8400c 
Q105C 
035c 
rQ300e 
TQ55C 



4 5.9 
1.7 17.1 
L410.2 
1 Jb 8.8 

1 419.B 


I2.ll 


kraal 2QL.. 

_ rnforttefn 25ft^.- 

rlefontote 50c.. 

[landsrand GldL 20ft. 

Rl.. 

10c-J 


34! 


nih m 



Z.9 

- 

2.7 


13 j4 

|<1.2» 

'16.4, 

8-l| 



Far West Rand 

145) ^3 


Ilfomdn50ft_J 

teal Reefs 50c._ 

ost 25ft_ 

Arras Rl. 

Deep R2._ 

10c._ 


£271+14 

inI +7 
an 433 

396 41 
46+5i2 
313 +5 
521 +51 
76* 464 

*2$ * 

69 *5 

“fibi 


Q50d 

Q3Z5d 


Q60d 

Q145C 

*090c 

0130c 

Q105c 

010c 

0710c 

0330c 


l S 


016004 zo as 

3i Jlf 


OtoF.S. 


10.8 
.143 
3 5134.4 


Hlanl-. i 

S Cons. GoW50ft- 
: Ttt State Dev. 10c... 

50c. . 

L) Gold lft... 

RL_ 

Heieu Rl....... 


(H. 



+141 Q50d 


-...itSired ltPIo 


0.4 6JL 

LI114J 


*23 


27\Z 


4.0 1^5.6119.7 

225 24 
QM8% - 

18.0 zd 

7b% 


-1 


Roadie 

la 


*0-51 l.4l 


■9.0 5.1268.112.4 
II] nioi 5.6 266.1 M 
T2.65 1.4 275i 7.6 




31* 

Wb|90% 


2d i; 


CttM.Tft. M ..i 
ZcroCpnM.... 
lift Tsl.„ : 

t. Warratj..J 

Asms 50p~[ 
Warrants..... y 
v 

Warrants y 

cube Property lOp. y 
W arms lOp-^.y 
iFwdto.Tft_ 
joal Assets..... 
lout Metals Tsl. 


421 ILIM 


£ 38 , 


17.3 35)358. 

a.a|ii5| 

1m 


re. 3) i5.o 

81.91 oi 
99.7| 188 


J 10.5) 4.1(409.1116.1 
N75U2.7] 71j3rll4 


F.« 


311551 


CmfulPmia».| 
2.SPCC42000...1 

... _ilnrTst..... 

lOllfttyhu & hsMf toft.. 

lights & ks. Caa...^ 
87|Bv A Mosta falOtk^ 
Cap lOp_ 

WjITBOtS Up . J 
AUerExilnelP! 

1. Wrrms. . 

Hv&nserGdl 

Prf 5p_ 

&Uerlwl2>2P 

SSrmfiWp 

Cap.”1!!^ 

Warrants. M > 

'touWePf-—. 

AWfaJWISL ... 
OavkfsInvTalKy 

Ififarns::-; 

jBMifii!!!:"! 

1U Da.WMTMU-.. V 
— JU5' } Do.CtaP«ftri._, 
UfllOJi/ itoL Am [M.1 

693 575 Sen. atm ’A’.. 

641- 53fiaA. Ckl tat.| 

17id 150pcaabkln._ _ 

Wmwts.. 
AHcrt'A'SiL 
Mart & TlL... 
JUOMJTabci 

WP-,.. 

Stepped Prf. w 

uvDbPrL. 

Warrants. 

Alliance Tsl.-I. 

iKiefTttScflttai 
Assets! Op.. 1 

ID0E4 indUiScri.. 

EqlndtaarlL 

Ires tav. SOp. 

11k Cm/Li... 

fi.Ttt.te... 
k.tafpOvPf... iM 
Wrrms.. 


Kb 


O.rej 0.^240J| 2 5 

56.4 14.0 

1^)104.6 25 
2.9 57J 19.6 
0.5 164.4 82 
2.4 205.4 25 0 
35 124.4 220 

A .3 75J25A 

2d37LW&li 

7-dloJ 

H 34 


Bren.5p..J 
fepataanoeH fl 44S.. M y 

Warrants.yf 

. i(8rJFlia- 
o. SnbSh's FQ... 
llneo NV FUO.... 

1.Sofa. Sin n.L. 

NVFIJiL.. 

_ __landTrsstlp „p| 

510(kkrtfirf Jjpaa Rim FdL 
Warraptft^....., 

A$too Pta- IftJ 
ilamF4.Rnd.Pcf... 

_ 'SESOAQjft^ 

AFrMlapdfftt 

1 New Court.. y| 

Coy Prf 50p... y| 
iEm«nlbwt_ 
iGrp20p.... 

ZOOp.- yi 

2D3(t«niiNnttrth taOlU 

if EnroFd. Pta.-.l 10791-7 
dootnwk DKIOO. C107M-U 
franwood 5p. pj 2fll+£ 

ryndAU HHKft—.n 6 

lahcOrtef.! £L 

>1 tar. M XX 

1 tnv 5p 

rurk Trust lOft^vl 241 -L 


0332% 

0332% 

018% 

018% 


4.SJ10.7 
M 7S\ 


£175 
1O0‘2 
£15^00, 

£MJj £10U 

b*b 

aSilnv 


Diamond and 

rtoAm. tar. 50ft. 

tttnesR33U 
tanUitatWs.. 

Da.40wPt R5_ 

Ua PUL 20ft-.... 

Sfcr 1 

PUL IOc... 


061 +10 
59 t2*st 
£12\ +4 
275 - J 

C12M r+4 


03770c 1.0| 521 

0280c 
0200c 
10250c 

toiaoc 

I0300d L7( 55 


, 78 
4J265 


Centra] African 


251 L9I 4 7| 14.2 



5.« as 
5. a 17^ 


515 -3 

23 u +6 

536 -3 
a 

578 -3 

55 

124. 

75 -1 
487 -3 


08)4.7(3.1} 9 JO 


65 

3.5 b! 
5 2 

oi3c a; 

Q10% lb. 
2.25 21 

5.5 0. 


restpuol 


+2 


llDk(19A| 

- — L 

2L6 26.6 
3.2 1731 


Xpr3BD0^4~^l 


■Ai»lCB8I50c»..} 
jloAmcr. Z0ft... M .| 
r. Am. Gold n—J 

ItoPadtlcRes_tt 

15c. 

Reft. H 

i. Warrants* ._r~ 7 

10ft._ 

4e- a 

I & Base 12bp..y( 
RdteSASftlT 
ro'bury Cons. 10c. 

liddleWKlE_ 

rmorcoSi.40. 

Rrs.idp >M y| 

Witt 25c- , 

IFShwslft_| 

fipufo p i5ft ^ 

Mines Rl_ 

Ifta. Prop. JtL_. 

MfaCrley MtoFlfl 

WdbxnMHfafa 




_1.01 63 

^ ?! ii 

_ 1-41 4.01 

QUOd 24 3.4, 
1.7' 
22 271 


1042c 

1Q45c 

Q766c 

0560c 

Q140C 


Stock Ekdunpe dealing classifications are Indicated to the right 
of security mims. a Alpha. 8 Beta, y Gamma. 

Unites otherwise indicated, prices and net dividends are kt peace 
and denominations are 25p. Estimated prtenje ar n i ng* ratios and 
carers are based on latest annual reports and accounts and, where 
possible, are updated on half-yearly figures. PfEs are c al c uta tad 
on “net" distribution basis, earnings per share being computed on 
profit after taxation and unrelieved ACT where app l ic ab le; 
bracketed figures Indicate 10 per cent or more difference If 
calculated on "nil" distribution. Covers are based oo 
maximum 0 ' distribution; this compars gross dividend costs to 

K ifit after taxation, excluding exceptional profits/losses but 
lading est (mated extent of offsettabfe ACT. Yfekfc are based on 
middle prices, are gross, adjusted to ACT of 25 per cent and allow 
for value of declared distribution and rights. 

Estimated Met Asset Values INAVsJ are shown for liw cju ncnt 
Trusts. In pence per share, along wtth the perc e nt a ge dhcoonts 
(Dls> or premiums (Pm -} to the current pre-dosing More price. 
The NAV basis assumes prior charges at par value, convertible* 
converted and warrants exercised If dilution occ urs . 

• "Tap Stock* 

• Highs and lows mariced thus hare been adjusted to allow for 
rights Issues Tor cash 
t Interim since Increased or resumed 
t Interim since reduced, passed or deferred 
n Tax-free to non-residents on application 
o Figures or report awaited 

* Mol officially UK listed; dealings pmttted under rale 
53«4)fa> 

5 USM. not listed on Stock Exchange and company not 
subjected to same degree of regulation as Hoed securities* 
Not officially listed. 

Price at time of suspension 

Indicated dividend after pending scrip and/or rights hay 
cover relates to pravfous dividend or forec a st. 
f Merger bid or reorganisation la pr ogr es s 
y fat comparable 

4 Same interim; reduced final and/or reduced earnings 
Indicated 

% Forecast dividend; cower oo earnings updated by latest 
interim statement. 

t Cover allows for conversion of shores not now raoAdnp for 
dividends or ranking only for restricted dividend. 

£ Cover does not allow for shares which may also rank for 
dividend at a future date. No P/E usually provided. 

L No par value 

FT. Belgian Francs. Fr. French Francs 88 Yield based on 
assumption Treasury Bill Rate stays u n c ha nged until natnrity of 
stock, a Annual bed dividend, b Figures based on prospec tu s or 
other offer estimate, c Cents, d Dividend rate paid or payable cm 
part of capital, cover based on dividend on fall cmrital. e 
(tatafitpLUxi yield. ( Flat yield, g Assumed dividend and yield, h 
Assumed dividend and yield after scrip issue, j Payment from 
capital sources, k Kenya m Interim timer than previous total, a 
Rights issue pending q Earnings based on preliminary figures, a 
Dividend and yield exclude a special payment, t Indicated 
dividend: cover relates to previous dividend, P/E ratio based on 
latst annual eamtags. « Forecast, or estimated anmallscd 
dividend rate, cover based on previous yraKs earnings, v Subject 
to local tax. X Dividend cover In excess of 100 times, y DMtfrad 
and yield based on me r g er terms, z Dividend and yield Include a 
1 payment: Cover does not apply to special payment. A Net 
id and yield. B P ref erence dividend passed or drievred. C 
Canadian. E Minimum tender price. F Dividend and yield based 
on prospectus or other official estimates for 1990-91. G Assumed 
dividend and yield after pending scrip and/or rights Issue. H 
Dividend and yield based on prospectus or other official estimates 
for 1989. K Dividend and yield based on prospectus or other 
official estimates for 1990. L Estimated araaltsed dividend, 
cover and P/E based on latest annual earnings. M Dividend and 
yield based cn prospectus or other official estimates far 1968. II 
Divid end and yield based on prospectus or other official estimates 
tar 1989-90. P Figures based on prospectus or other official 
estimates for 19B7. 6 Gross. R Forecast annualised dividend, 
cover and p/e based on prospectus or other official estimates. T 
Figures assumed. W Pro forma Dgwes.Z Dividend total to date. 
Abbreviations: d n dhridend; s ex scrip brae: x ex rights u « 
all; iB ex capital distribution. 


1 JbS 5.7 
«15.2 

3.S 9 6' 
lJ*i3_2 
L8U6.1 

14.ll 


REGIONAL & IRISH STOCKS 

The following ft a selection of Regional and Irish studs, the 
latter being quoted In Irish currency. 


Craig & Rose £1 
FlnfayPLg. ~ 
HonOas)25p. 




.1 N7-51 9Jl 
7.g 9.9 
t7jj 91 



♦1 

A 

41* 

23V +1 
32k 

IS*—I 


►1W 


H4.63 6.4 

9 ’3l77 0B9.9J 


!6.S| 3.6]%5l[l0-t| 

tltai2 51^77 JJ23JI 

14J W 

4.238.71 

IU.| I | 

4.3130.7|lil | 

ZA 70Jjl5-3 
3fll93 MAS 


WATER 

i Water £1_el ISM-4 

_ fnWMwMp.- 

iKJKmHZdgs. 

iWKtWatrrCrei 
MttHn Wattre 

j Trent o 

_.-—item Water....« 

L40bEudh West Watw^. c 

■Water._ a 

feftn Water . c 

fessex Water, ^.a 
_‘ Water U.Jd 

OIL AND GAS 

Mh Nek.. 
vaPi if O leu Hii., 

CiWVUft 

Valleyf- 

b. £mol6pT 

tub Gaft. 

Petrotaim....oi 
BBM0J025./3 

£1.3 



•174 



I CflM 

luannsCroUillL.. 
^ twyoeSOc.- b 

1 RAu DAK Res 25c_J 

57 PAztecExp]n.. l ..._..l 

14b BHPGoldmhies25ft 

2 VBarradc Mines_I 

W_8aod Coron. 50c.— 

tlKta-J 


Austral laas 

lu -4- 


lh 





7.dC7.4) 

7.9 0 

7j 4 
671 4 


A -I -136.9 


+3 


i-ii 


24.W 

1143 


•Cd -13 jJ - 


4.7)196 

6 q 10.0 

5.910.2 


IU 
IM 191 

mwh 

4511 34* 
54«« «u 

149 


1044 

“A.y 

1850 +7 
2*1 +1 

IMS.,. 


+i'i ISl 3|l73.um| 

mm I7|“ ,JW81 


lev. Tit— 1 


i3i.o zAim 
033 0^260 
2^2 5 « 73. 
0.66 04134. 


26 75(10. 

qn^Uio. 

n3 




14.q 37.a 4.5 




129 


£31 li 
176 
S 

24i 


Do2|3pcti914k| 
Cairo Energy £l...j 
far Group SOp, 
top .—A 
Cta.$3., ( 

0J.K3 U--I 

Petra hum... 

Gpntt.33. 
Enersnr. _ 
Caa>*Tch Rs__ ■ 
TO.5p.... , 
lOJISs.., 

Pa. M.*25c_ 
inborati OU_V 

L/UKR 1 . Ln—v 

*011.a 

pc 2013.. y 

[ex Co Imikiamlc I 

I. 

jrrtortuhtl. 5c. 

UUp.. 
ttlie R«ourcn_. 
lobal HU Ra.,_. 

I Pk&P— _ 

Weoero Rs. AJ..\ 
IharwraBesj— 


H 92.( 
to8^%bl.l 


H 3.-i| - 




^SiSE: 

"Vs 5§eSeS5^c!rfr7 - 

37 fOomlzdon MMng,., 


4 ftBsassifc:: 

OfsaytbftlL. 

iM XaVmrifeSft*. 
•walla Mies 25c. 

20ft 

IS.. 

Mining 20ft_ 
lulla WtacsNL-.,,. 
SMHn2te 

rUtuftExS^H! 


P>fdss50n 

MlilllllHilll ■ 
|&uraea20cX 
Bfllfr W NL..1 
IBinHiUMtsSOt..] 
J ffltatUWag25e-.| 

' it»ri2Sc... 


“ire 


- - i4 el 

ZQ& - 20 
bqULft 28103 


aK.Jtf7.24 id 


oad lA 5.2 


r—i 


Its 


tdS 


o si 


02^2 ^ 


lqu a 

|0W6‘-s 

-J|Q$220| 


u 




- 71,1 


Q0.ldl0.al 0.426.7; 


laoa 

tQ5.H 


50c- 

_ fit 

JfcWn PasJIk.._.l 

l^EpjrgHMlBliH. 

jSioabriOarul, _ | 

IBS wan Res 20t. 

19OTV*sa MuimSOe.-, 
Wton&B ResPm.20cJ 

Tins 

SKSBBHr 

4$MtoKaMag.Ufc..' 

uliag$Ul - 

SMI. 

I5p .. 

Miscellaneous 


JBS 


and Hu 


IRISH 

Cap.BI'ttoUi 1941— 
9pc Cap Ln. 199b.. 
Fin. 13% 97/02... 
Amotts.. -..... 


13li......l Canul(PJ. 

HbHUL &H.).. 

Helton HldSP_W 

m a ■ ®. .*a®aa aaaaa. 

£112 -1 % 

2» _ 




-4 -4 


TRADITIONAL OPTIONS 

3-month call 




l.7f 33 
1.21 9.0 


02Bd 


QlOq 


QUq 65j 44 


-a" Q2 M 5.6j 13 


u - 


030d 2-3 34 

31 0503 X^9.3 


TQ23d 1.4| 4.6 


Industrials 

AIKeS-Lyoas. 

Amstrad .. .. 

AsiectBSRi. 

BAT. 

DOC Grp....- 

BTR. 

Barclays. 

Blue Circle . - . 

Brois. 

Bovaters. 

Brit AftPSpjee... 

British Steel.— 

Brit Telecom. 

Codtmrys.. 

Clurtrr Cons... 

Comm UffiDfl. 

Couruuhh.... 

Euruttmcl. 

FkT. 

FNFC..-. 

Gen Accident..—. 

ttC..-. 

Glare.. 

Grand Mo. ... 

Guard kan____ 

GKN... 

ffxwxi. . . 

H.KfrkfrSIdd. 

1CJ ...- 

Udbroke——.. 

Legal A Get-- 

Lee Smite.. 

SJoyds Batts. 

LuGttPiHL . 

Marks L Spencer-- 

Midland Bk... 

iiaittintft.-.- 

P&ODfd . 

Polly Peck. 




p 

40 

7 

6 

62 

40 

37 
34 
21 

24 

40 
47 
13 

25 

38 

42 

41 
29 
55 

7 

20 

4ft* 

IS 

68 

53 

28 

33 
20 
53 
99 
27 

34 
20 
25 
13 
19 
24 

38 
52 

39 


RHM .... 

Rank Org Ord-- 

Arad imnJ... 

STC.... 


SmKJ. BeecfaamA_ 

TSB....^.n.|»..H.|<.«.M 

TOCO...*.. 

Thorn EMI... . 

Trust Houses.... . 

T IN . a ■ —A. ■ > ■ i. ... . . aaaaj bh M 

Unilever..— 

Vickers. 

WeflMCL-___ 


Property 

Brit Land.... 

Control Secs... 

Load Securities............ 

UEPC.... 

DfonmJdgh.... . 


oils 

Aviva Pethn.... 

Brit Petroleum...«... 

Burnish OU.— 

Conroy PHI id... 

folic fts-.. 

. ■ ■!■ 

Stall 

■ovm. iv, ■■■ • mi■ M IHVa 

Tuskor Res__ „. 

UHramar^— __ 


Mines 

LoortiDi.t.. 

»1**.i*»u...mM m y 


19 

38 

70 

38 
21 

9 

48 

39 
11 
19 
62 
24 
IB 
58 
19 
57 


4 

45 

45 

13 


10 

*% 

a 

*A 





TMj nnrtd H 4milaM t» tmj Can»w dealt bM sb^if 

ElriOD8« 



















































































































































































































































































































































































I S.S-lMdBfc’&S'BS S8J-&B fe-0 318803.5?. 
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FT MANAGED FUNDS SERVICE 


K&xg 

itanittutebtfOMOP 
HMvUwiA wmhum 



tyiMMltfMtTM 

127® 


j»IS5S SSS5:. 1*3 

ItahMLW 


& R5 

"SKA". 


♦ Currant Unit Trust Prices are available on FT Cityline. To obtain your free 
Unit Trust Code Booklet ring the FT Cityline help «JesK on arv825£i2S 


M 

ftMM 


ort«t 

Flic* 


♦ w YM 


RL 


R£ 


*w vnh 


•Ml _ 


aw 

fa 


RavtfmUfeAuif 

fi—Uf rn Pmliiua 
taeri4S>n tot touai 

I menctaf Pm flown 
UhamPmAcum.. 
Amertce ProAuuai 
Ancmh^ntawik 


SeUlUm 


INSURANCES 

MhMySH^r 
omm lie Die 


Co.LM-Cwrtd. 


102 4 
41 ft 
9M 
101 4 
iota 

W4 
■17 4 

toft a 


10/a 

411 L 
JOu 2 
ion n 
111 4 
HU V 

IftV 1 

47 .1 

iu.» 


•02 
40 4 

-oil 
*0ft 
•O'* 
•0 1 
-O I 
• I ft 
Ifltt 


Cafnlil Mtffcul Cmp 
fd Urigata Hill. Mu EC4P460 

OH. Wit i- 


071-2484001 taMMunm 


- Rry 


120 


“T/ES 


.^Afcrj atfta 

Fpaj fispuU Autsm 

F® prKn Of ionUl UOIH Mm 01- frjtf 
Midi KflfU Life Au. C# Lid 

OuihWl. KWL 0034 8MOOO 


Mi 

Count 

rii4l«M 



<a 
ill 

A | 

brs> 

Pfi 
§!§! 
tell 

lit 





mSI 



02EBMZJ7J 


ash 


Jr** Wt T* MnsB 02M» 

TritM ft kfagrt. LU. (XSdftH 

ssaaasssiBffBi. m ®sss 


- 4JW 

fansw.a j no s 
Wf 


Cwir .... 


4 ... 


-1 



pi. 
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thtittfaufc 
Homr Bondi 
Tompon 
marts 


STANDARD 

Comport** 

tadcsSriali 

Fiiunrial 


2«0X 296900X12 67 2990 
91.17 9104 90% 90.93 

L187 59 116d % 11S&29 114&63 
2C617 XV49 204.79 203iO 


AND POOR’S . 

36731 36544 36L23 

435 39 433JB 4Z7JM 

38-37 2372 X59 


t_’990_l 


LOW 

298020 

24324 

uj/n 

CC,TJ 

9384 

83.48 

(3,1) 

(2/Sl 1 

1212.77 

1C3L83 

UM 

(30/U 

Z3623 

203 09 

(2/1) 

(30/41 

S Htgft X12J6 (2960 «l 



HIGH LOW 


29S3X 4L2Z 
CU^.-TC 3P/30 


153201 1232 

S.'D.-SN: B.7.321 

23*23 U3) 

%l/90> i34/23 


ta29£bb3»29:7S3 


July 

July 

July f 

13 

12 

ii r 


HIGH 


AUSTRALIA 

A3 Crtoia U/l/80) 26X2 lftOU 1607.2 15916 

Ait Htera 11711301 _ 7X3 7bJl 7623 75H5 

AUSTRIA 

Credit JMgjw 0002341 67037 6560 644% 63205 

BELGfUU 

BruVUkUOjl^S 636076 _ 624739 6Z3&44 622431 659943U2/U 


26GB2 lftOU 1607.2 159L61 17137G311 
7783 7fa3J 7623 7503 1 RUlSfU 


67037 65643 6H.96 63235 70X29 0901 


356.49 36740 322% 

<4Jbl (30/11 

420.98 43339 371.92 

(13/7) (30/1) 

2835 3U7 2639 

QfU (27/4) 


367 40 
C4IWW9 
43539 
OJ/7i9Q1 
35 24 
«W89l 


4 40 
1X602) 
362 

CO/6/32) 

B*4 

0/10/741 


faraRa Sc 0/1/831 


FUQAKD 

laua 6 bm| flgg 
FRANCE 

CftCGnralOlllXm 
C*C 43 Cn.'lZ'NTl 


383T4 33074 37872 37751 | 38324 06/71 


5333 5344 5358 53X0 6773123/1) 


NYSE Comptriie 

2D033 

19923 

I97il 

19426 

20033 

178.43 

2C-U3 

4.46 






(U/7) 

(30/11 

03/7/9© 

(25/4/42) 

Ana fllkL Vftlot 

369.99 

362.23 

359.41 

357.73 

382.45 

34284 

39783 

29 J1 






(5/1) 

(24/4) 

00/10/89) 

1902.72) 

NASDAQ Goaparte 

468.44 

467J7 

463.90 

460.97 

46886 

410.72 , 

485 73 

54.87 
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00/1) 

W0I69I 
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Do* Industrial Mv. Ylrid 


SAP ladrtirta] rtf. yldd 
SAP lad* P/E ratio 


July 6 
3-71 


Jul 11 

2.90 

17J3 


traded priei on dfty 


NEW YORK ACTIVE STOCKS 


Friday 


Mom b 
tap. Assoc 
GTE Caro. 
Wal-Mart 
PMf* Morris 
Goatal Corp. 

Gol Electric 
CUkacp 
AtaAL 
AT&T 


6.70MQO 22 

6^05^00 9V 

3.442.900 29b 

3390.900 35b 

X099.7D0 49V 

UB&400 35 

2^6&700 74V 

2.485.700 21b 

2/42X300 23V 

2455.700 37V 


* 2V 

* V 

- V 

* ib 

* V 

- V 

* Ib 


Jut 20 Jun 22 year ago (appreoe.) 
374 3.77 X63 


Jul 4 Jun 27 year ago (approt) 

292 Z97 317 

17X0 16.70 1245 


TRADING ACTIVITY 

t Voktmo MkUlom 

July 13 July 12 JUy 11 


New York 215600 211310 16222 


FAZ AkOea 03/22/583 
CarorWrt till 2fi3i 
DAXQQflZST) 


MONO KONG 
Hang Seng Bart Ql/7/b4l 

IBB ADD 

BED Oeffftll Wl/88) 

ITALY 

BnoCctt- tut Mg 

japan 

Kite 06/5/43 
Tokp SE (Top&d W1/6S 
&ri Seaton (4/1/60 


53440 53322 S29A4 524B5 

2515-59 19%34 1975JS 1970 SB 


81952 Mm 8159b 60626 

23660 23654 23604 23299 

1931 fib 193133 191622 191739 
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LOW 


1434508/4) 

71L7 C/7) 


55683606/3 


533306/71 


482.94 G6/0 
180032 Qb/0 


732.7104/1) 
215L5Q4/1) 
1756.4104/1) 


348835 350716 346859 3440.93 35071603^1 


164632 1652.10 1645 U 163130 


730.99 732J9 73138 72239 


iKfflU 



NASDAQ 


Km Hljto 

■en Lons 


215600 

15.702 

160592 

2.014 

928 

613 

473 

156 


211510 

15314 

15X697 

X999 

973 

540 

486 

113 

57 


162220 

12.997 

159.029 

L934 

969 

498 

517 

75 

55 


<LSEtaraerte(4/4/8M 
NETHERLANDS 
CSSltt.9to.ta.(ETOW8a 
CBS AM Sto (ETO1983) 

NORWAY 


Ifarito Cdmp (Z/l/39 


3302L73 3264437 3257532 3229438 3871238 M/D 

240016 236934 235434 235157 286730(4/1) 

4477.16 446725 4418.H 4406J4 447T36Q6/7) 

63052 616.70 60632 59453 63015204/7) 


2715 ZTO.1 %65 2b3£ 
2022 20L2 1905 196.4 


211506(1) 
2063 0/D 


300257(30 
2058826/4) 
331X92 6/4) 


2401Q6I2) 

1842 06/2) 



SE5 AftStaapero B/4/7S 

SOUTH AFTUCaI 


44687 444.97 



CA N ADA 

TORONTO 


Meub A Iftaenh 

Gonpartt 


MONTREAL Mono 


LOW 


Jtriy Jtfiy July July _1900_ 

«q «m 4ii uumj ■ muv 


337X64 3342.75 329320 324488 345X05(4/1) 
369638 3569.77 354452 3527.94 4009.47(3/1) 


157053 1BSX(B 183757 182855 2060.900/1) 172085(27/4) 



SngBrok tad 01/12 50 
TAIWAN** 

VfeitusJ Price OOW66) 


1483.0 j 2230006/11 
29608 1 32118(6/2) 


92882(4/1) 


309.74 06/7) 


D29L90/7) 


045503/7) 


4709.75 4854.72 4626.09 495X97 i 1249534 


1087530/7) 


fa) 5368 53BL3 52831 57L0W) 


13228 <200 
2794.0 (25/4) 


24X27(2/4) 


U2780 CM 


7376(27/39 


4524256/7) 


760 J9 (7/2) 


4683 <OT 


OasealoBofril Indices wc 100except MySE All ConHRon -50^Standard and Poorb-10; and 
Toronto Composite and Metals—1000. Toronto indices tased 1975 and Montreal Portfolio 4/1/ 
83. f Excluding bonds3 hdulrlal, phis tltlUds, Financial and Tmspartatloa. CO Closed, (a) 
IkunllaMe. 


ILS. CaptultetLfl/l/TO) _ fa) S36J 53BJ 32831 57L0W1) I 4683C2W 

* 9 5atirday Jdy 14: Tartan WetyfaeTO Price: 481387. Kona Comp Et 689-19 
1 St&tod to rtcbl reeakataUon. 

iprt Basewliaesfli all ladlees ve 100 ottmt Brunch S£ SCO Overall and DAX-LOOQ, JSE Goto-2SX7, J5E 26 
rtMriaB-2643 art Atftralia AO Onfiaiyaod Mbrtig - 50Q; (J Closed, (ft)IkBRUabte. 



TOKYO - Host Active Stocks 

Monday July 16 1990 



SMoetsu Chml — 
Japan UdACtan - 


15J2ai 

151m 

12.7rii 

12.7m 

118m 


PrtfinB on nay 
UTO +702 
2840 +BQ3 
1540 +1104 

1840 +605 

4JB20 +2006 


Nippon Steel —. 

Yakuts -- 

Okumura 
Horahu Paper 
llanuraNtn Be — 


saodee Gtalng Chanpa 
Tradad Prices on day 
llJBro as +37 
msm 3,640 +2408 

1(L4nt 2830 +509 

9.6m 3350 + 5010 

6Jks> 2830 +70 



FT BRISTOL 

Companies based in Wales a nd (fa o South West can now 
ccmtact Qhre Radford in the FT'S Bristol office for more ■ 
information about advertising in the FT or Cor a programme of 
forthcoming surveys. 

0 0272 292565 

and ask Clive Radford for Hrtwh now, or write to him ac 


Wapping Road, Bristol BS14RW 


FINANCIAL TIMES 

lu«0*f 1 ainMiru mwv*n a 




It’s attention to detail 

that makes a great hotel chain, like providing 
the Financial Times to business clients. 

Complimentary copies of the Financial Times 
are available to guests staying at the Novotcl 
Montfleury in Cannes, Novotel Les Halles 
Paris and Nice Acropolis. 


novotcl 


No FT? 

No problem In Japan. 

Keeping op with the news when you travel to the Far Rsuf 
used to be someidiing of a challenge. The world seldom standy 
sdll. These days, in feet, just a few hours can be enough to change 
history for ever. 

Happfly for FT readers, staying in touch is now no longer a 
problem in Japan. 

Because we now publish in Japan six d^ys a week — 
transmitted overnight by sat e llite direct from London, and primed 
locally for the start of the working day. Ask for your copy at the 
hotel or on the news stands, in Tbkyo or In other major Ja panese 

rihff 

If you’re a resident, well hand-deliver foe FT to your office 
in central Tbkyo, first thing every day. 

call Tbkyo (03) 2951234 now 


FINANCIAL TIMES 

EUROPE'S BUSINESS NEWSPAPER 
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3pm prices July 16 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 
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2Sb 
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»% 
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3* 
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1014 

14 
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34 

<24 

214 
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17 

124 
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10 

«4 

104 

104 

to 

"h 

io4 

104 

94 

<]% 

iis 4 

794 

204 

294 

«b 

n 

i<4 

25 

3. 


Dhr. 

- A 

10 AAR 4Q 

2 ACM n 1.01 
94 ACMIn 126 
74 acu u nun 

IQ ACMUH 

94 ACM SclSfl 
94 ACMSp TXl 
HbftLUb .16 
24 AMInO 

IQb AM In pi 2 
2% AMH 

3 ARX 

<14 ASA 3a 
304 APtabmft* 
11% AfeM 9 -SO 
74 AcnwC AO 
74 ACmeE 22 
294 Acusn 
1<4 AdaEn 2X6* 
10 Mobt 
204 AM pf 240 
64 AMD 
2S4 AMD pf 3 
34 Arfmt .16 
<54 AstnU 2.76 
04 AIM* S4 
164 Afunm jB3 
14 MMfl 
<2 AkPnX 1,44 
1*4 AtfFrt ft 

15% Aifsa* 

164 AlrtftME 262 
94 AffiP <££67 
64 Afeppfesa 
194 AttkAir 20 
134 Alftnyln 25 
2D AAMrta sJD 
154 AIWA 5 20 
34% Atotai S .46 
16 m Alcan 1.12 
28bAfco£ld 24 
224 AtanAlX 1 
374A too* 

8«4 AUogCp 1.721 
?-32v)Atgliit 
5-32vjA*g1 pr 
7 -Wi 4M pfC 
22 AlgLud ft 
3S4 AR0PW316 
9 AMflQ 
11% Alton pdPT.75 
124 Alrgn tt I9e 
124 AfnCap 1.650 
124 AffCUE q 

9 AllNEu n 
214AM ^227 

45. AlMPd 
31% AfdSgnf 1.BO 
94 AMfT JBa 
94 AM1T2 nJ73i 
64 AMtT3 n W 

10 AA0O 24a 
9 A1XQ2 .72 
94 AMIGO *46 
84 AMP1 iu69ft 
30 ALTEL IS8 

93 ALLT v(2.Q6 
594 Alcoa 1A 
11% AmtaG 28 
204 AflMK 20 
54 Ante .101 
0% Azecaef .48 
*32vfA0iAir 

% wjAftVJ pf 
374 Aftittftft -60 

94 AraAd) nft» 

20%10 7-16ABflVCk ft. 10 
81% 62 Amdmd 2.72 
304 294 ABfd PC.75 
1634 127% *Brd pQX7 
<14 314 AffltfM J2 

194 ABusP ft S3 
18% ACapBd £06* 
194 ACftpCv 244ft 
64 ACftpki 96 
84 ACMR SO 
47 ACyAft 1SS 
2B4AEVW 240 
S^AmOip S2 
134AFftfnl» J2 
2B4 AGnCp 320 
74 AmG«rt Ms 

64 AGIP 1X6* 

94 AGTT 36 
194 AHCPlr 23B 
474 AHpm 12.15 
5<^ Amrtel 3.15 
8*4 AlriG# <8 
674 AllNG * 

84 AW n la 
204 APrafd .60 
10% ARE* 2 
34 AxnRIf ft SO 
1% ASB 26 
24 ASB pf ftl| 

2 ASlup 
514 AmSur 1.12 
364 AT&T 132 
154 AnWIr 80 
14 AW* JorlJES 
44 AmHdS 
36% Ameren 129 

14 vjAmftftD XSj 
114 AnftWk X4 
8% AiwvSc 105 

454 Amoco 2LO* 

40 AMP 1.38 
64 Ampcd 30 
34 Aim* .12 
54 As*rap 
23 AoiSD) 1.43 
24 Amctf p 
304 Anadrk 30 
64 Analog 
34 Animus 88 
10% AnQaan 
104 Antony 6.44b 
334 Aon cp 162 
134 ApacfiO -28 
104 Apes n 84 
2fi1jApP»pSj65 
W4 Acth8C-70» 

74 AppiMg 
18 AnJiOft 10 
3i AreoOi 280 
64 ArcAtsA 
16 AfKEft AXSft 
21 Arklft 188 
<3 ArUa pi 3 
7 Annua -4Q 
194 Aitoc pf2!0 
334 Armc pH 50 
3i4 ArmWl 1.16 
34 AreiE 
84 ArwE pH 34 

9 Am 
134 Anna SB 
384 Arefa pO.75 
23% Asftrcd ISO 
134 AsCoaT -32 
33% Asno4 1 

104 Atari* S4ft 
64 Asctorr l.75a 
M AsdNG .12 
ll%Nbtae 1 
254 AlXaOft 1S6 
34% AOEnrg 2J06 
054 AERteA 6 
2314 ASRcprSSO 
104 Albft 

15 ATMOS 1.16 

24 AwdVd 

11 Aegat A0 
104 Au&fr ft .Oft 
394 AkOoDl .70 
2D4 AVMCO A0 
224 Avftvy JH 
23 1 ; Avnot SO 
264 Awn 1 
214 Amor pi 2 
124 Aydki la 

324 BCE g 2-62 
134 BET 1.15ft 
84 BMC 
254 BP Pm 320ft 
26 ORE 2 j 40 
64 BUT ISOft 
54 Balraeo SO 
194 Bftkrf fl3S4a 
164 BflkrHu S8 
46% BkrHpQSO 
19 BaMors AB 
274 Ball 1.12 
84 BftllyMf SO 
94 BftltBcp JS5 
27% BeltQ £ 2.10 
90 Balt p«S0 
20% BncOnff UMb 
26 4 BcBUV 132ft 
184 BoeQli SOft 

34 BnSaot 1S*« 

4 BanTftft 

7<4 BftmfftO 1 

11 8h8oftl 1S4 


Pf 

VhL£ lOOftfffgb Low Quote Cm* 
-A-A - 

zt U 174 234 23 
12. 219 B4 84 

wS 


12 . 

12- 




« “A-X 


«> BH-h 
434 «44-1 

134 134- 4 
84 84 4-4 



234- 4 
134+ 4 


27 
214 
224 

114 
614 
334 

33% 

22% 

50^ 

84 

104 

ic4 

2*4 

554 

684 
1 a 
esh 
!04 
3*4 

144 

94 

16% 

■a 

72h 

<7 

134 
to 
K% 
ST 4 
20 
154 
1! 

554 

»% 

X% 

20 

6 5 | 

38$ 

13% 

<6 

23JI 

17% 

04 

194 

124 

274 

<54 

15 

274 

04 

134 

234 

274 

SI 

13 4 

244 

%x 

7 

164 

2*4 

234 

494 

357, 

*4 

42 

22 4 
104 
214 

134 

324 

38% 

1354 


257 104 
303 84 
50 T14 
13. 99< 104 

12. <82 84 

,7 21 100 234 

164 2% 

16. 84 124 

12 2513 6*4 
193 94 

6.4 1021 47% 

\S 22 5822(1*44 

36 184 

4 a 10 7 64 

3S10 7 64 fl% 8%-4 

27 715 464 04 484+ 4 
It 201 a 18% 18% 184+4 
333 114 114 114 

11. 10 214 214 214 

2D 1799 9% 94 9% 

93 6 31% 314 

3S 52 131 44 

5JZ 9 SSO 534 
23 329 104 

ftp 10 1757 224 

1 24 

2.4 18 1354 
IB 914 bZ 6 
31 133 19 

13. W 30 194 

94 9 94 

94 1830 88 

S 11 MB 234 234 
15 92510 134 *34 
.7 23 299 274 27 
S 18 773(1234 22 
1J 25 630 0374 384 
48 73473 23% 234 
2S 14 323 37% 374 
018 290 234 234 
47 37 d36 

2S B 18 87 86 

275 9-18 M2 

1 % % 

353 1% 1% 

9 398 03*4 34 
8L4 TO 23B 37% 37% 

22 228 19 184 

as 69 214 21 

7.1 2M8 17% 174 

18 17 275 154 13b 

165 134 13 

1187 11 10% 

13L 43 22% 

10 19 74 

fij) 10 2141 35%__ 

7S 185 104 184 104 
7S 308 94 94 

7S SB 9% 84 

7S TS2 10% 104 
73 62 94 

SJD 4 94 9% 

7S K5 0 6% 

23 M 1164 37% 324 

2.1 1 974 97W 

23 84901 704 894 

3 25 83 1*4 1+4 1*%- % 
30 82409 2E% 26% 28%- 4 

8 *57 64 84- 4 

« 14 28 94 94 04 

90 13-32 11-32 4-1-32 

3 14 14 14 

IS 13 2234 464 47% 494+ 4 

M 15 10 10 TO 

5 604756 20% 20 2D%+ 4 

as W 1450 894 684 694+ h 

9 2 6 39 30 30 +4 

IS 3 129% U9 1394+14 
2S 18 162 37 364 364 

3313 18 22% 22% 22%-4 

ft 37 16% 164 164- 4 

13. >73 194 194 194- 4 

14. 191 6% 64 6% 

S3 14 50(1114 11% 714+ 4 
2S 20 3*2* 604 60 

8.1 92132 29% 

30 519417 314 
IS 18 1361 174 
67 12 1250 474 

12. 118 



474 474+4 


74 8 7 74- 4 

It 209 8% d 6% 64 - 4 
m *2 94 94 94- 4 

Ml 13 120 23% 23% 234- 4 
27 15 3962 5*4 53% 5*4+ 4 
5-313 99* CO 59% 60+4 
S122388 354 954 964+1% 
1 77 77 77 +f 

94 94-4 
23% 22%+ 4 

’IX ’S' - 

24+ 4 
a + 4 

$ 

«i- 4 

w%+4 
54-4 
454 

1 %- 4 

12%- 4 


11. 96 94 

2.0 47* 234 

19. 6 SO 10% 

21. 7 <7 4 

4& 24 

114 3 

196 2% 

IS 18 426 684 68 
35 14 16672 374 30% 
43 11 257 16% 

85 noo M% 

17 5% 

28TG8 7 45% 

7C9 2 

51151134 12% 

12. 14 04 

28 17 2025 54% 

£619 2571 51% 

34 0 ?<0 9 

20 *£02 04 

£2 64 


2^ 

24 

34 


10 

f«% 

54 

45% 


a 

24 aX- 4 


B 
53 

5 0% 
5% 
8 


51%+ % 
8 % 

0 * 4 


E< B 130 234 214 21% + 4 
9 150 2% 24 2%+ 4 

SO 725 3*4 33% 34 - 4 

a 6«o 74 74 74+4 

2S 1022*0 454 4<4 44%- 4 
a 1510 364 254 364 + 4 
4J3 7 31 11 10% 10% — 4 

33II 212 38 384 3S%- 4 

1 J 22 882 16 15% 16 

63 3*608 ff% 11% 11% 

1 ft 2 28% 264 26% 

17 9 171 414 41 414- 4 

1676 T3% 12% 

.4155*30 *4 24% 

6.111 124 414 40% 

14 176 94 S 

3 57 338 18 17% 

45 <79 24 23% 

6 S 1 45% 45% 

52 S 458 0 7% 

OS 9 21% 211? 

1L 11 40 39% 33% — 4 

33 B 670 38 


12. 


% 36% 
77 6% 6% 


15% 15% 
10 9% 

18% 16% 



B 
11 

42 30 230 
9.0 10 

U S 322 28 
IS 16 58 a 

£7772175 38 
55 163 15% 

23. 4 192 7% 

S 34 19% 

*a 9 » u% 

&a 12 367 31% 
as 9 221 35 
4S 12 1289 1 
S 1 
13 BB 
6214 15 

37 

SL7 17 848 
5 457 

IS 21 755 n&2 57 

L320 21 29% 20 

£7 13 3266 34% 

2.1 15 1065 29' 


123% 12* 



14% + % 
14% 

69 +14 
20% - 4 

24+% 
29+4 
37% 37%+ % 
28% 28%+ 4 
144 M4-% 


3L7 17 1322 37^ 

7 JO 991 20“ 

7 s a 100 

B-B - 

116 33% 334 334+ 4 

5911 16 194 19% 194+4 

11 25 114 10 % 11 

1 Z 96 27% 274 27% - 4 

U 7 « 27% 27 27 +4 

26* 4 230 5% d 04 

3.1 15 275 64 6 % 

17. 47 20% 204 204+ 4 

IS 35 <166 294 


si-S 


29 294+ 4 

6B4 694+ 4 
20 20 -4 

824 32%+ 4 
9% «4 
12 124 
26% 


IV MBS29 2B4 29 + % 

2u3S% 36% 36%+ 4 

10 7 34% 24% 24% - 4 


46 BkBpfCSL9te 
2% BkME 
294 BWY 2.12 
294 BNY odASSIft 

a%BiHcAm 1 

34%8KA pOSfe 
50% 8kA pf 6ft 
4 BkA pfl 2S5 
354 BankTr 2S3 
104 Bftnvmr ft 
2Q4 Bandy 1 


5S 1f7 504 

14 14 M 20 

3422 20* 

SS 10 941 8 _ 

4S 0 200 124 

7A 10 290 26%_ 

6J6 *120 004 90% 

as 
as 
as 

2.7 12 19 54% 64% 54%- 4' 
65 7-32 7-32 7-32-1-04 

I. 1 17 187 00% 90 904 - 4 

Ml 94 3839 124 11% 12% + 4 

II. 1 2B4 284 2B4 

12. X1300 49% 404 4B%-4 

4244 2% 2% 2%-4 

74143 *1818 29% d26% 26% - % 
11. 2 30% 30% 38% 

34 07997 79 2§4 29 + % 

82 22 36% 36% 364 

OS 32 GOV 80% 60%+ % 

17 4% 4 4%- % 

5 J 1133 414 

311 13% 

6 370ii29% 


*ij *(k+ H 

13% 134+4 
294 204+ 4 


Ctffci 

12 Monte WiOSm OomWm. 

tutfi LM Stack DIV.YM.E loatefl* Low (MOm 
26% 23 BftrB pf2J78 11 MT 25 24% 2*%+ % 

^ 9S 12 24% 24% 24% 

2J 17 1930 16% 16 164+ 4 


25% 23 Bflffl oQSl 


23% 12% Bard *4 
38% 0% BamOp 1.40 
40 0% Bontaff 132 

13% 7% BvoW SO 

19% 14% Baa a 12* 
19 104 Baflfkfl JO 

71% 9% Bvtacti 132 


4SU 9 0% 0% 25% 

4.1 10 690 93% 91% 324+ % 

IS 37 486 11% 11% 114- 4 

11 12 07 020 19% 19% + % 

3 331259 11% 11% 11%- 4 
1319 706 072% 71 724 + 1% 

26% 204 Bftntaf 34 2.4 16 2Tfl17jfl0% ^6% + % 

38^ 

78^ 

22 
104 

32% 204Bwtmn 

12% 8% Bazar Sift 43 6 368 a12%' 12% 12% + % 

21 14% Btefim SSft 1013 268 17% 174 174 

73% 51% BactDk 1.06 13 17 8191|73% 734 73%+ % 

39 27% BftWnH 34 till 1 « », 30 + t 

57% 43 Baum 0236 53 17 3B?1 47% 40% 47%+ % 

t&S 13% BftUlnd SO 82 16 230 16% T7% 18+4 

604 48%BellSo 238 50153522 53% Srf 53%+ % 

41 32% BfttaAH .44 1329 86 34% 33% 3*%+% 

2S20 133 37% 36% M%+ % 

4L4» 331 65 51% 54%+ % 
9J 36 44% 44 44%+ % 



37% 27 Bant* .72 
56% 44% BftidCp S<0 
46% 43 Bftflftf pK3D 
27 24% Bflffd pG.50 

3% 1% BngiB s .021 

16 11% Bftnoton S7ft 53 66 17% 17% 17% 

18 ZKO 7325 7250 7329 + 85 


88 1380 25% 2% 25% - % 

1.1 10 155 1% 1% 14+ % 


BftryP 5398 3321 193 


6900 6375 BffftHt 
23% i*% Barfite a SO 
16% 12% 

12% 5% BaaiBy 

234 SO 

26% 23%8ttlSpfB2S0 

10 3% Bovriy 
19% Btaefl .Uta 
15 BrfrSU SQ 

24% l2%9tec*D M 
29% 254 BMCp IS* 
10% 9% BHAtor a SO 

9% 7% Bflesm fSS 

11 ft BUT SO 
43% 30 BfckHfl ISO 

13% BtockE 


8% t> 
81% 33 


8% BhmChp JDft IS 


2533 435 20% 20% 20%- % 

14% 14% 14% - % 

17 S3 11% 11% «%- 4 

24 71558 17% 174 T7%+ 4 

ia 60 23% 23% 23%+ % 

670 6% 64 54- % 

.0 07 33 15% 16% 15% 

25 10 432 194 104 194 

24 1352 174 174 17% - 4 

S3 T3 39 29% 20% 294+4 

88 30 W 0% 10 

13. 748 6% 64 84 

97 1136 6% 9 9% 

34 19 305 43% 42% 43%+ % 
254 26 26% + % 


30 2760 


Boafftp ft 1 IS 26 


186 5% 84 8%+ % 

4114aB1% 604 81% + 4 
1510 33 0324 324-4 


10% 134 BCftttft 1ft 
224 16% Bowes IS2 
93 80 So^pOSB 

15% M%Bo«Epns6 
31% 22% Bomatr ISO 


74% 7% Brazil 3.19a 

34 a*% 

a% 464 BrMySq S12 
384 204 BrHAlr Site 
<0% 29%BriU5aa 239ft 6S 12 44640 


324 BototC 152 47 01510 

9 3% BoftBftf SO IS 95 5% 5 S%+ % 

if 4% Bond 71 64 8% 04- % 

S 84 BcrtC prison 20. 8 40* 1ft «4 m + % 
184 64 BontCb 1S0« 20L 9 188 10 84 0% 

38% SOHBordfta ftl.06 28 1833 37% 37% 37%- % 

8L010 23 164 16% 164 

6.1 267 18% 18% 184 

SL Z80 60 88 68 -1 

0.7 If 15 15 16 

5.1 71380 23% 234 234 

27. 1636 12 T1% 11%+ % 

24% BrigS* ISO 49183 483 32% 324 33% 

3S 43 7802u65% 65% 69%+ % 
5S 6 652 304 35% 36%+ % 

“ ‘ 404+ V 

72% 5*% BcttPl 3.40ft 47121424 72% 724 72%+ % 

8% Sh BMP W1 417 8% 8% 6% 

35% 1B%Brifitt 1 JSo 7S 01721 2S4 25% 25%+ 4 

56 394 BrifTol 26lft 47 13 422 56% 554 5S%+4 

12% oHQraadteSo isia in 11V «>% u%+ % 

34% 2B%BKP 1.13ft U14 9* 33% 33% 33% 

32% 25%BMyUGlS4 OS 10 175 27 26% 25%- 4 

294 26% BkUG pC247 9L0 3 27% 27% 27%- 

17% ll4BwnSh 32 Z114 110 16% 15% 

22% BmtOp ISO 5S M 2T0 20% 284 2B4 - 4 

49% 324 BnmPr S4 IS 26 3448 43% 48% <8%+ % 
17% 124 BmftJt M 2.4 596 13 124 12% 

ZT 19% BabWI 72 3S 29 7B 2*% 24% 2*%+ % 

284 23%Bcidrftyv 2S0 8S TO 199 26% 264 26%+ 4 
17% 14% BonkrH 1.64 11. 10 lS% 15 15% 

12.12 38 f3% 134 13%+% 

B 201 13 12% 12% - 4 

3.1 11 1097 36% 96 38% - % 

IS 301270 45% 444 45 - 4 

5S10 15 10% 10% 15% - % 

31 402 7% 7% 7% — 4 

27% cam JBO 1 ASA 43% 43%+ % 

4.40 23 16 299 IBB 194% W -1 

38 2% 2h 2H+ % 

W 292 fl)4 10% 10% — % 

22. 43 4% 4% 4%- % 

BlJ 8 333 50% 49% 49% 

IS. 184 7% 7% 7% — % 

47 21% 21% 21% 

J 81805 32% 31% 31% - % 

6 88 9% 6% ft%- % 

8 40 78% 78% 78% + % 

11. 8 8 10% U>% 10%+ % 

2.4 182439 84% 83% 83%- % 

1.5 17 99 32% 32% 32% 

J4. 352 • 7% 7%- % 

IB. 78 11% 11% 11% 

.711 48 17 16% 18% - % 

U 


16% 12 SKfenr 1.73a 
18% 12 BulCt > 
33% 33%8arlMiljai 
83% 38% Brine j 87« 
21 16% BumPP 138 

13% 6% BnsWd 


44 

221 170 CBS 

3% 2% CCX 

18% T0% COt B 
8 4% CF bus 1 

88% 4S% CIGNA 3.04 
9% 5% cam LOS 

28% 15 CML 
39% 27% CMS EngJOB 
17 4% CMS Ebb 

108% 68% CNA Fh 
12% m CNM 1.W 
84% 59 CPC 2 
34% 23% CPI M 
9% 7% OH MBIjQB 

12% 10% cm Uq2.16B 
21% 14%CRSS> .12 
38% 31 CSX 


28% U%Ca0%d14a 


91160 30% 38% 38%+ % 
10 13 21% 21% 21%+ % 
83 580 623% 20% 22%+1% 
7 SB 6% 6% 6%— % 

1118 mh 30 30%+ % 

22 330u20% W% 20%+ % 
112 52 32% 32% 32%+ % 
11 17 16% 16%+ % 

10 SSI 18% 17% 16%+ % 


1.40 

25% 18% CTS .73 34 

21% 11 CUC M 
12 6% CVRS UJSr 16. 7 SB 8% 8% 6%- % 

30% Z1% QriWr n£St 22 1118 30 30%+ % 

20% 8% CAftn 22 330 u20% W% 20%+% 

41% 30%CaM L04 32112 52 32% 32 

17% 14 CHOC 0.16 JB 
43% 17 

9.1 8 098 18% 15% 15% — % 

S3 12 11% T1%- % 

1314 140 3B% 39% 38%+ % 

472 % IMS 11-16-1-16 

98 % 9-10 % 

13157 1123 56% 88 58%+ % 

1781 18% 17% 1S%+ % 

11 1% 1% I % - % 

47. 199 3 2% 2% - % 

JO 22 88 625 518 619%+1 

22 9 86 48% 43% 49%- % 

15. 6 78 15% IB IS - % 

13 83 12% 12% 12% - % 

38 2% 3% 2%+ % 

3511 29 35 34% 04%- % 

30 74 12% 12% 12% - % 

83 3% 3 3 

33 t«3 18% »% 18% - % 

38 W 182 43% 43% 43% - % 

42 11 141ii57 85% S6% +1 

324 8% S% 5%- % 

U 17 842 57% 86% SB%+ % 


4B5 

iif^Caunt) 

36V 2+VCftJmat .64 
2h +i6Cilu 
IV V CfirpR 0 
62 42b CftfnpSp 1 

2*b 17 CdnPcoSa 
5b lb CftrtCi 
8b 2b CclCft pfL30 
633 430 CftpCtts SO 

5<b 30b CftpHM 1.06 
20V UbCmte 2S0 
Mb 11 b CftpM pfl.00 
10V 2 Cftffftar 

44b ftrVGftvflata ISO 
tab &b CaroicP 
4b 2 Carle wt 
25b lSbCaraFl JBO 
46 4>V CarPw S82 

50 45b CftfToc 2 j*0 

1<b *b CanHn 
60b 46b CftftWl 


DO 1 


b 15b 


CaacMG 132 SS 9 29 


avj 

56 V + 4 


_ 16b l&b 15b— b 

45V 26bCntfCk 21 5780 37V 36% 38b + b 

cab 51b Cftterp ISO 2S12xS034S3b Kb 
13% HbCodrFrlSS 12 8 154 12b 11% 

45 26% CmM ■ SS 22123 1403 3&b 37% 38 V 

71% 17V ContEn ISO 8.7 10x431 18b 1BV 18% 

44V SQVConMk ^*0 1.1 9 782 37V 36 37V+1% 

40% 35 CftftSoW 2-76 AS 14 220 40% 38% 40%- V 
24b 20b CftnHmi IS* 8S 10 170 23b 22% 23 

S7 10 381 21% 21V 21V 

7S10 23 34b 34 34% 

as 0 03 16% 16b 16b- V 

£1 10 30 10V MV 18b— b 

7313 28 26% 2Bb 29% 

IS 41 1727 32b 31b 31V - % 

37 
2.1 


24% 20% CoOPS 1S4 
30 32 CHUEI256 

2Db 17 CftftlP* ISO 
35% 18b CON* n SO 
28b 25% CVIPS 2L06 
36% 23 CrftyTi .42 
37% 2ftV Chmcln 1.W 
13% 7% Cfap6d SO 

15b 0% CMHo n 
5b 3b CtanC S5ft 


7 821 29% 29b 29% + b 
13 10 0b 9b 9b+ b 

10 85 13% 13 13b + b 


44% 21 Jj 


210 4 3% 4 - % 

20223 21b d20V 20b - b 
18 47b Mb 46b- V 


4 60% 39b 30b— % 
13 2&V CS*b 3*b- % 
63 23% 22% 23 - b 


27b Chanmd 1S6 7S11 70 20 


65 22% 
72 4% 


21 % 21 % — % 
4% 4% 


11 . 


2988 2*b 2* 2*b- V 

s n % %~ h 

. . h 

05 3607073b 74% 79b + lb 
16 19 122% 4121% 122%-b 

160 10% 17% 10 - % 


36% 434% 36V- 
70 23% 23 33% 

26% 26% 28% 
16b 10b 19b + 


IS 

240 12. 

53b 46% Qaa plDSS5 If. 

48V 39 Chftft pKA40ft 11. 

42% 3*bGtaa p*P4JD6l 12. 

2&b 22% CUM pCG£S2 11. 

26b 2lbChftft pKS4 11. 

2% Ckftiai 

41% 22% CtanBnk 272 
0 2 b OiBk B 70 

8% 7 Ch6 pfCJSTo 12 

47b 35b Ch8k pNL59o I3L 
28 22b CUB dpGSO 12 

37% l7bChW0M«.T8 
23% 17% C&ftpk .73 27 10 104 

74% 53% Chftvrn 2LB0 27 
180% 122% ChtoOw Or 

13 ChD« a Ste 10 160 Iftb 

ZTbCWQftft 34 163438% 33b »b+ b 

. f4bCMqin j*Q 14 12 827(09% 28% 29%+ b 

6b 4% CWd=u8 S«t 3S12 400 0 7% 7%+ b 

42% 30 CMGriSll 2141 51ft 31b 3* 31% 

13b 8V ChrkOn 26 0 13% 13% I3b+ V 

7S 40 1246616% 15% 10%+1 

29 II 1329 43 47% ^%+1% 

281 2 1% 1% 

2410 27 33% 33% 33% 

2217 247 24 23% 24 

7-7 7 206 31% 31% 31%- H 

ftS *100 85% 05% 05%- % 

ftS Z120 80 80 00 

ftS 3300 05 94 ft* 

os gem nrb 97b + b 

4.161 O* 17% 17% 17%- k 

010 0% 0 5 - % 

1141 1% 1 1% 

A 162287 20% 28% 28%+ % 
26 AM 70% 09% 70% +1% 
S3 80 9036 21% 021% ^ 


27% Mb Otryftlr ISO 
51% 84%CMtoft1S2 
4% 1% Chym 

39% 3l%C*Dorp Z40 
34% 22 CMOBM .70 
32% 26 CSoGE 2^0 

69 81 CM pf 930 

81 74% CtftO pi 7.44 

08 91% CM pf 9 l23 

100% 95 CM pf 9S2 

21% 16 ClnlB 12 
13% 4% CtaoOd 
12% 1 vKXiaK 

20 18% carGty .10 

70% 41% Circus 
35% 2l%CWoorp 170 

70 59 Cteppf 68 


10 . 


25% 23% CHcp pKSSE 0S 


13 60% 80 SQJ 
31 23^ 


22% 23 ^ 

3-411 2*7 10 18b 10 + V 

300 7% 5% «%+ % 


21% CUSCp ISO 62 7 M 2^ & 22% 



17 CtyNC ft S4 

33% 3% CRyBcp _ 

23% 8% GWr&t .10 S23l827o23% 22% 23%+1% 

47 33b CtarkE If 256 41% 40 41%+ % 

11% 7% CMytH 10 200 11 10% T0% 

11% 7%aaMto.l80 IS 160511% 11% 11% - % 

30 2T%CKH JO SS 7 361 32% 32% 32%+ % 

62 72% CfvEJ pf7S0 07 *30 78 70 70-1 

80% 74% pT7SB 0ft ZSQ 70% 70% 70%+ % 

-Mb 36%Ctarnx L*4 £4 16 233 42% 42b 42%+ % 

28% 17% CfaNM SO IS 13 144 2&b 25% 25% - % 

9% 8% COtOhai M 02 108 0% 

20% 5% COOtfSv JO *4 896 8% 

36% 26%Goaatil *.40 M 202098 36% 

<0% 2&V COCftGl ft SO IS 187203 45% 45 ” 46%+ % 
.16% 13%CflCaCe .00 S 43 784 IB 15% 16% 

20% ta%CDftw .19ft S25 325 23 27 20 + V 

22% 1C% CftlftMy lS8ft 6S 

■79% 52% CoiftP ISO 

22% oHom SO 

6% 6b CoOffl S3 87 106 9% 9b 0b- % 

12 9% Coflla MSB It 6 110 tt 9% if 

0% 0% CoHHf 1S8 1& 50 8% 6% S%- % 

12% 10% Catev a S3 9.1 40 nil n% 11% 

10% 7% CoHia .72 as 11 120 8b 8% 5% 

a% AlbCoKtea 2S0 4018 662 45% 44% 45 + % 

34 17% COmdlft SO IS 81137 18 

2S 9 25 19 
7 


:22% tObCmfldd 32 
tdb 5% C omlre 
40% 30% CanrE 3 
21% 18% C«E pr ISO 
22% 20% CWE pr 2 
86b CwE pf 430 

■5 


17% 18%+ 1 

% ",V- i 


C«E pf 267 


BM 12 6334 82 31<4 31^- *1 

U 25 19% 1S( 

66 1 21 201) ZO^ - % 

SJ 2SD BGIt 88^1 W1*+ U 

ra 8 271( S7S 27^1 + U 

M 9 82 32^ 32% ®£ 

19 » 160 34 3G% 34 + 4 
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WORLD STOCK MARKETS 


FINANCIAL TIMES 


Tuesday July 17 1990 


Etow breaches 3.000 level Record “ «*“ US bo «L2fi?- < SSS 


after series of attempts 


Wan Street 


A STRONG set of results from 
IBM and a dose of programme 
buying helped the Dow Jones 
Industrial Average jump to the 
3,000 level yesterday morning, 
writes Janet Bush in New York. 

The Dow breached 3,000 sev¬ 
eral times and then fell back to 
just below this leveL However, 
at 2 pm, the Dow was quoted 
2352 points higher at 3,002.72 
on moderate volume of 94m 


Last Friday, the Dow had 
also briefly surged above 3,000 
but then fell back to halve its 
peak gains, closing 10.40 higher 
at a record 238020. 

Other Indices also traded at 
record highs at yesterday’s 
midsesston. The broadly based 
Standard & Poor’s 500 index 
was 123 higher at 389.14 com¬ 
pared with its record close of 
367.40 on June 4. 

IBM, which is heavily 
weighted in the Dow Jones 
Industrial Average and has 
often acted as a catalyst to the 
broad market in the past, was 
$1 higher at 3122. The company 
reported net income in its sec¬ 
ond quarter of $2.45 a share 
compared with $221 a share a 
year earlier - results which 
were at the high end of ana¬ 
lysts' expectations. 

Another strong contributor 
to the Dow’s continuing rise 
was United Technologies, 
which added $1% to $60% after 


the company said late on Fri¬ 
day that earnings for the sec¬ 
ond quarter would be about 
the same as a year ago, in spite 
of the inclusion of a $30m pre¬ 
tax charge for the planned clo¬ 
sure of a compressor plant. 

Other blue chip issues were 
mostly moderately higher. 
Procter & Gamble added S% to 
$90%, PepsiCo gained $1 to 
$82%, International Paper rose 
$% to $54% and Merck added 
$% to $89%. F.W. Woolworth, 
however, slipped $% to $36%. 

The reaction to the early 
announcement of IBM’s results 
was relatively modest, but 
then computerised buy pro¬ 
grammes kicked in and grins 
were extended. There was dear 
resistance at the 3,000 level for 
most at the morning, which is 
quite usual when the market 
has reached a large round 
number at record levels. 

There was a great deal of 
corporate news to absorb. 
Cummins Engine jumped $3 to 
$54% after agreeing to sell a 27 
per cent aggregate stake to 
Ford Motor, Tenneco and 
Kubota of Japan for $250m, a 
deal which could yield hun¬ 
dreds of miTHons of doDara in 
added revenue. 

RJR Nabisco was $% lower 
at $7 as the company launched 
a $6.9bn recapitalisation pro¬ 
gramme, which, involves RJR 
selling $1.7bn of newly issued 
common stock to Kohl berg 
Kravis Roberts for $625 a 
share. 


Chase Manhattan, dropped 
$% to $20% after repor tin g sec¬ 
ond quarter earnfwgw which 
were 62 per cent lower than a 
year ago because of increased 
loan loss provisions. In con¬ 
trast, J.P. Morgan jumped $1% 
to $37% after reporting a 02 
per cent increase in its second 
quarter Mn»mp, 

On the American Stock 
Exchange, WeUs-Gardmer Elec¬ 
tronics gained $% to $3% on 
US press reports that the com¬ 
pany would report second 
quarter earnings of between 19 
cents and 23 cents a share com¬ 
pared with net PBrrawg* of 1 
cent a year ago. 


TORONTO firmed at midses¬ 
sion, encouraged by the 
strength on Wan Street The 
composite index finned 29.0 to 
3,615.3 on volume of 9.4m 
shares. Advances led declines 
by 212 to 177. 

Oil and eas shares led Hm* 
rise with Imperial Oil class A 
shares rising C$l% to C$57% 
after last week's news that 
Opec might tighten production. 

TCC Beverages, bottler of 
Coca-Cola products, was 
unchanged at C$12%. The com¬ 
pany reported a rise in second 
quarter eamfngs to 19 emits 
per share from IS cents. 
Deprenyl Research, which 
reported a rise in second quar¬ 
ter earnings, climbed C$% to 


EUROPE 


Bourses show underlying 


strength in quiet session 


WALL STREET’S st r en gth set 
a positive tone for bourses yes¬ 
terday, although volume 
mostly remained modest, 
writes Our Markets Staff. 

FRANKFURT was mixed. 
Banks and chemicals were 
mostly strong, but flat or 
easier prices for the big inter¬ 
national bine chips left the 
DAX index only 0.53 higher at 
1,931.86 after a 1.37 rise to 
819.52 in the FAZ at midses¬ 
sion. Volume rose a fraction, 
from DMSbn to DM&lbn. 

Volkswagen topped the 
actives list in DM1.43bn, as it 
fell DM12.50 to DM622. 

Mr Matthias Welticke, of 
Merck Finck in DusseldorL 
said that this was probably a 
technical move: "Foreign 
investors sell cum dividend, 
and VW goes ex dividend on 
Friday,” he observed. “Friday 
is also the last day of July 
options trading, and option 
holders may have been exercis¬ 
ing their options so that they 
could sell cum dividend, too.” 

On the Deutsche Tennin- 
btirse, 25,272 options were 
traded, 20.929 of them calls and 
4,643 puts. This is a ratio of 
4.5:1 and compares, says Mr 
Welticke, with one of only L3J. 
when the market tipped below 
1,800 on the DAX a month ago. 

PARIS rose in a quiet but 
confident session, with the 
CAC 40 index gaining 17,25 to 
2,01559 in turnover estimated 
at FFrSbn. Wall Street’s 
strength, lower short-term 
interest rates and foreign 
demand helped to lift shares. 

Accor, the hotels company 
which foil sharply on Friday 
after its bid for Motel 6 of the 
US. recouped some of its losses 
in early trading before closing 
unchanged. Accor said yester¬ 
day that it wanted to reorgan¬ 
ise the hotel operations of Bel¬ 
gium’s Wagons-Lits, in which 
the French group jointly holds 
19 J5 per cent with Society G€n- 
drale de Belgique. Confusion 


about this and the US deal pul¬ 
led Accor off its day's high of 
FFr1,029, and the stock closed 
flat at FFrl,010 with 86,650 
shares traded. 

Oil stocks were buoyant, 
with Total gaining FFr12 to 
FFr712. Elf Aquitaine, which 
said it had taken a 3J2 per cent 
stake in Spam’s Banco Central 
and would buy up to 25 per 
cent of the Spanish oil refiner, 
Cepsa, rose FFr17 to FFr687. 

Insurance stocks were also 
higher, said one analyst, point¬ 
ing out that the weighting in 
the CAC 40 index of UAP, the 
insurance group, had been 
raised from about 1.5 per cent 
to about 4.5 per cent. UAP 
gained FFr32 to FFr617. - 

Dumez and Lyounaise des 
Earn, which announced their 
merger last week, again pro¬ 
duced the biggest volumes of 
the session, with Dumez easing 
FFr8 to FFr746 and Lyonnaise 
regaining FFr6 to FFr625. 

MILAN bora up well an the 
first day of the August trading 
account, considering that 
about one-third of the shares 
listed on the exchange went ex 
dividend. The Comit index 
slipped L2 to 730.99. 

Benetton, the knitwear com¬ 
pany, put on LOS or 2 per cent 
to L10.82Q. Mr Roberto Mbrelli 
at County NatWest «rfd that 
investors now looked more 
favourably on the stock follow¬ 
ing changes in the top manage¬ 
ment. The family members’ 
decision to divest the fitiawmat 
services activities indicated 
that they would concentrate on 
the core business. Also, the 
flowback of stock from the 
unsuccessful ADR placement 
in the US last year has slowed. 

The hanHng sector stayed in 
the limelight. Banco di Napoli 
streaked ahead, adding L735 or 
3.7 per cent to L20.520. 

Stet’s share split and bonus 
issue came into operation. The 
stock closed at L2.640, after 
L6.937 on Friday. 


MADRID rose in active trad¬ 
ing as foreign investors bought 
banking and construction 
stocks. The general index 
added 3.17 or 1 per cent to 
309.74. Volume in Banco Cen¬ 
tral, in which Elf Aquitaine of 
Fiance bought a stake, was 
very heavy at 358m shares: the 
stock gained PtaS to Pta4390 
after a low of Pta&800. Cepsa, 
in which Elf is also taking a 
stake, rose Pta30 to Pta2,475. 

AMSTERDAM took its cue 
from Wall Street’s record dose 
but activity soon petered out 
The CBS Tendency index 
added &3 to 12L5 in volume 
estimated at less than FI 500m. 
Royal Dutch remained strong, 
rising FI 1.50 to FI 149.10. But 
Akzo, the chemical company, 
suffered a FI 1.80 loss to 
FI 12250 following a pessimis¬ 
tic article an the industry in a 
leading Dutch newspaper. 

VMF Stork added 80 cents to 
FI 57.30 following its underper¬ 
form ance in the last few 
w eeks. 

ZURICH continued its slow 
climb, with strength in insur¬ 
ers reflecting interest rate 
hopes and outweighing weak¬ 
ness in gh«m 1 «alg and profit- 
taking in the food sector. Zur¬ 
ich Insurance certificates rose 
SFrfO to SFr2530 in high vol¬ 
ume, although Roche certifi¬ 
cates topped the actives list as 
they dropped SFr60 to 
SFr44,450. The Credit Suisse 
index rose OS to 682.4. 

STOCKHOLM lost early 
gains in paltry turnover of 
SKrl75m. The weighted AfESrs- 
v&rlden index eased 3.0 to 
1,321.9. But Trelleborg was 
well-hid following last week’s 
gains, on the back of firmer 
metals prices. 

VIENNA advanced in active 
business in spite of a computer 
difficulty which interrupted 
trading. The bourse Index 
gained 1L94 to 71&82 on for¬ 
eign demand, especially from 
German investors. 
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R ecord highs in wan 

Street again worked 
their nmglc on other 
world markets, helping the 
FT-Actuaries World Index rise 
L15 per cent last week in spite 
of a slight decline in Japan. 

The US advanced 2.4 per 
cent in local currency terms. 
The market began to climb on 
Wednesday as the oil sector 
benefited from higher world oil 
prices, and rose further on 
Thursday on hints of lower 
interest rates. 

The confirmation of an eas¬ 
ing of monetary policy by the 
Federal Reserve on Friday pro¬ 
pelled the Dow Jones indus¬ 
trial Average briefly above the 
3,000 level, although it dosed 
the week at 2969-80, its second 
consecutive all-time high. 

The American continent also 
produced the world's best per¬ 
former of the week. Mexico 
gained 6.1 per cent, taking its 
rise this year in local currency 
terms to more than 71 per cent, 
on optimism about the plans to 
privatise 18 banks, says Ms Gil¬ 
lian Graham of Latin Ameri¬ 
can Securities. On Friday, the 


president of the Mexican Stock 

KSr-hfltrgft said the pifVatlr 

sation could be implemented 
within four to five weds. Four 

regional imnira — Banoro, Pio- 
wunr , Rqneen and BfUtOlte “ 
are fhnng ht likely to be priva¬ 
tised within a month. 

A fall in i nterest rates on 
Thursday also boosted the 
market, although volume was 
low as investors awaited news 
of the banking privatisations. 

The Asia Pacific region had 
a good week. New Zealand, 
Malaysia, Hong Kang, Austra ¬ 
lia fttwf Singapore all showing 
strength, with gains ranging 
from L8 to 5.8 per cent 

New Zealand was helped 
partly by Australia's advance 
and partly by the weakness of 
its own currency against the 
Australian dollar, which 
encouraged foreign busring, 
particularly from its l arger 
neighbour. Australia, in turn, 
benefited from offshore buying 
and, towards the and of the 
week, the weakness of its own 
dollar against other currencies. 

Malaysia and Singapore both 
began cautious^but rallied 
later after rises in interna¬ 
tional markets. Lorn Mri. Keun 
of Kay man James Capel says 


that, at the start of the week, 
trading In Malaysia was thin in 

the absence of fresh incentives 
and on concern over the cur¬ 
rent political developments. 
But on Thursday, strong gains 
in Tokyo and New York 
boosted the Kuala Lumpur 
imia* to just below its Ugh. 

In Europe, fortunes were 
mixed: Norway produced the 
best g«fai of 4.6 per cent and 
Spain rose 8j6 per cent, white 
Finland and Ireland each 
declined by more than 1-5 per 
cent Good inflation figures 
boosted both Norway - which 
was also helped by the higher 
on prices - and Spain, which 
also enjoyed a return of foreign 
investors and gr owing opti¬ 
mism over interest rates. 

Finland's loss last week left 
the market 4 per cent down in 
the year to date, in local cur¬ 
rency terms, on a mixture of 
economic corporate earn¬ 
ings worries. Ireland, mean¬ 
while, was unable to sustain 
the upward momentum in evi¬ 
dence following the upset 
caused by the ADa rights issue, 
says Citicorp. “With negative 
co mme nts coming from the 
banks, downward pressure 
should win in the short term.” 


ASIA PACIFIC 


Institutions return on interest rate hopes 


Tokyo 


INSTITUTIONAL investors 
came back into the market yes¬ 
terday and share prices surged 
on widespread buying. The 
Nikkei average closed above 
33^K)0 far the first time in over 
a month, writes Midaya Naka- 
moto in Tokyo. 

Investors were encouraged 
by the prospect of lower inter¬ 
est rates in the US and Wall 
Street’s record high on Friday. 
The Nikkei finished up 377.36 
at 33.Q2L73, the day’s peak and 
its first dose above 33,000 since 
June 7. The intraday low was 
32,677.86. 

The return of institutional 
activity took volume to 580m 
shares, against Friday’s 500m. 
There were 691 gainers, 277 los¬ 
ers and 163 unchanged. The 
Topix index of all listed stocks 
rose 30.32 to 2,400.16, the sec¬ 
ond section index of the mar¬ 
ket posted another record at 
4,477.16, up 9.91 and, in Lon¬ 
don, the ISE/Nikkei 50 index 
eased 0.35 to 1J80L70. 

The firm yen encouraged 
institutional buying, said Mr 
Mitsuru Maekawa at Jardine 
Fleming. Although it eased 
slightly against the dollar yes¬ 
terday to Y148, it was still con¬ 
siderably stronger than it bad 
been at the beginning of the 
month. 

Talk increased of a possible 
summer rally but, said Mr 
Maekawa, that would depend 
on the stamina of the market 
Some of the potential difficul¬ 
ties were indicated in yester¬ 
day's buying pattern. While 
equities were happier, high 
interest rates have discouraged 
institutions from buying their 
favoured large capitalisation 
issues, such as steels and ship¬ 
buildings, which would have 
boosted the market 

Instead, interest turned to 
blue chip issues. Canon, the 
camera and precision instru¬ 
ments maker, was a winner, 
rising Y60 to YL940 in active 
trading. Fuji Photo Film also 
gained strongly to close up 
Y200 at Y452Q. Blue chip elec¬ 
tricals were up across the 


SOUTH AFRICA 


GOLD shares came off the 
day's highs as Investors 
waited to see what the bullion 
price would do next. The all¬ 
gold index added 81 to 1,566 
and the overall index gained 
17 to 3,063. Vaal Reefs firmed 
R2 to R290 after hitting B295. 
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board. Sony, a recent market 
favourite, climbed Y9G to 
YR080 and Hitachi posted an 
advance of Y70 to Y15S0. NEC 
and Fujitsu moved ahead Y60 
each to Y2,040 and Yl^lO 


prices encouraged most Pacific 
Rim markets yesterday, but 
fears of more bankruptcies 
kept the pressure an Taiwan. 

KUALA LUMPUR reached 
historic levels on improved 


Otherwise, buying centred 
on individual issues and lag¬ 
gard stocks. Kurabo, the tex¬ 
tiles concern, topped the 
actives list with 15.2m shares 
and advanced Y7Q to Yl,080. 
Shinetsu Chemical followed 
with 15.1m shares and rose YSO 
to Y2.040. Japan Metals and 
Chemicals was third in volume 
with 12.7m shares and added 
YUO at YL940. 

Interest in electricals and 
chemicals s upp ort ed a strong 
rise in Osaka. The OSE aver¬ 
age rose 370.10 to 36,569.98 and 
volume improved to 635m 
shares from Friday's 50.8m. 
Nintendo, the maker of video 
games, maintained its popular¬ 
ity and rose Y60Q to 728,300. 


Malaysia _ 

KLSE Composite Index 
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WALL- STREETS record close 
on Friday ami firmer bullion 


turnover as institutions contin¬ 
ued to buy quality stocks. The 
composite index climbed 1352 
to 63052, a record high. 

TAIWAN foil as the market 
was hit by the financial prob¬ 
lems at Ten Jen Securities, and 


growing fears that more securi¬ 
ties bouses face contraction, or 
collapse. The weighted index, 
which dropped 41.65 on Satur¬ 
day, lost 10352, or 2.15 per 
cent, to 4,709.75. Volume fell to 
709m shares or NT$32.92bn 
from Saturday’s 791m shares or 
NT$39.24bn. 

AUSTRALIA was boosted by 
solid gains in gold, mining aid 
resources shares, following 
Wall Street’s record close and 
higher bullion prices. The AH 
Ordinaries index added 75 at 
L608J2. But shares in Adelaide 
Steamship foil 55 cents farther 
to A$4.15 on concern about its 
financial position. Turnover 
dropped to 88m or A$226m 
from Friday’s 187m or A$434n. 

NEW ZEALAND continued 
its rally, but at a slower pace 
as oversew buying interest 
was dulled by the rise in the 
domestic dollar. News that 
inflation rose L$ per cent in 
the quarter ended June SO and 
was up 75 per cent from the 
year-earlier quarter, larger 
rises than: expected, also 
weighed on the market as 
hopes for an early fall in 


domestic interest rates faded. 

The Barclays index rose 859 
to 1,904.81. Turnover fell to 
75m shares or NZ$155m from 
Friday’s 21.2m or N2$48.6m. 

SINGAPORE bnfit on last 
week’s gains, with strong 
domestic and foreign institu¬ 
tional interest in blue chips 
paving the way. Some specula¬ 
tive issues, mainly Malaysian, 
also came into play. The 
Straits Times Industrial index 
rose 1L54 to 1,57554. 

HONG KONG snapped a 


the anticipated period of con- 
soKdfliiaa finally surfaced. The 
Hang Seng index fefl l&Sl to 
3,48855 and ttenover eased to 
HK$25bn from HK$259bn. 

SEOUL fidl to its lowest level 
this year .on escalating political 
and economic concern. The 
composite index . closed at 
683-01, down &1S from Satur¬ 
day, in thinning volume of 
Wonfiftm, from Wcm7U5bn. 

BOMBAY stomped on ner¬ 
vous selling, triggmed by a cri¬ 
sis in the Government’s party. 
The exchange, index registered 
a drop of 33L91& 8S&33. 
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Nomura opens its 


Representative Office 


in Rome 


The Nomura Securities Co., Ltd; 
Rome Representative Office 


Via Delle Quattro Fontane, 16 

00184 Rome 
Italy 


‘ ‘ 1 


Telephone (06) 486464 Fax: (06) 4820 797 
Chief Representative: Mr Hisashi Watanabe 
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